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General 


Li Peng on Sino-U.S. Relations, Cambodia 
OW 1411094188 Beijing in English to North 
America 0300 GMT 11 Nov 88 


[By reporter Xue Qiao] 


[Text] Chinese Premier Li Peng says his government is 
ready to develop ties with the next U.S. administration 
headed by Geo. ge Bush. Xue Qiao reports that Li Peng 
spoke Thursday [10 November] morning at the Beiing 
Airport before leaving on his 2-week visits to Thailand, 
Australia, and New Zealand. 


Premier Li Peng said that the American people them- 
selves have chosen George Bush, and as a friend of 
America, China is happy with that. He reminded the 
reporters that the U.S. president-elect used to work as 
the director of the American Liaison Office in Beijing. 
An interpreter transmitted Li Peng's words: 


[Begin interpreter recording] Mr. Bush had many con- 
tacts with the Chinese leaders during his political career, 
and (this makes us) believe that he understands quite 
well the situation in China and the Chinese affairs. We 
are ready to further develop our cooperative relations 
with the United States of America on the basis of the 
principles set out in the three joint communiques 
between China and the United States. [end recording] 


Li Peng was referring to the 1972 Shanghai Communi- 
que, the joint communique that opened the diplomatic 
relations in 1979, and the communique in 1982 in which 
Washington promised to gradually reduce arms sales to 
Taiwan. Li Peng also said China hopes that the Soviet 
Union wil! abide by the timetable set in the Geneva 
Accord in withdrawing all its troops in Afghanistan. Li 
Peng made this statement when asked to comment on 
the recent Soviet decision to suspend its troop with- 
drawal from Afghanistan. Li Peng said he hopes that his 
first official visit as premier will help strengthen the 
friendly ties already existing between China and the 
three countries he will visit. He mentioned Thailand, his 
first stop, in particular. He said China and Thailand 
share similar or identical views on the political settle- 
ment of the Kampuchea issue and he expects to discuss 
the issue with the Thai leaders. Li Peng said China 
supports all the three sectiuns of the tripartite coalition 
government of Democratic Kampuchea, including the 
Khmer Rouge. And he assured them that China will 
continue to supply weapons until the pullout of the 
Vietnamese. 


[Begin interpreter recording] And the only purpose for 
this kind of assistaace to the Kampuchean resistance 
forces is for them to fight against the Vietnamese invad- 
ers. When will China stop its arms assistance to the three 
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sections of the resistance forces in Kampuchea is totally 
dependent on when the Vietnamese will withdraw their 
troops from Kampuchea. [sentence as heard] [end 
recording] 


Li Peng and his delegation flew directly to Thailand after 
the news conference. Vice Premier Yao Yilin will serve 
as China's acting premier for the next 2 weeks. 


Envoy Speaks on UN Peacekeeping Operations 
OW 1211084088 Beijing XINHUA in English 


1706 GMT 11 Nov 88 


[Text] United Nations, November | 1 (XINHUA)}—Chi- 
nese Ambassador Yu Mengjia said here today that all 
U.N. peace-keeping operations should be administered 
with maximum efficiency and economy. 


Ambassador Yu made this comment this morning in the 
Fifth Committee (Administrative and Budgetary) of the 
U.N. General Assembly during its deliberations on 
financing U.N. peace-keeping operations. 


He said that it is the primary responsibility of the 
Security Council to facilitate and make peace-keeping 
operations ‘a more effective tool in maintaining world 
peace.” 


When taking a decision to establish such operations, the 
council should clearly deiine the mandate and time- 
frame of these operations, which should be strictly 
observed. 


When an extension is requir-d, he noted, it should be 
subject to serious review by the council. 


Those operations which have already accomplished their 
tasks or the mandates of which are impossible to fulfil 
due to special circumstances should be terminated, he 
stated. “The phenomenon of permanentness of peace- 
keeping operations should be changed.” 


He called for diversified financing for such operations. 
Voluntary contributions from governments, transnatio- 
nal corporations, enterpri.es and individuals should be 


encouraged. 


Developed countries, and countries in the dispute and 
beneficiary states which are economically suund should 
be expected to make greater contributiuns, he said. 


He also urged strict economy and greater transparency in 
financing peace-keeping activities. 
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UN Committee Adopts Disarmament Proposal 
OW 1211043288 Beijing XINHUA in English 
0054 GMT 12 Nov 88 


[Text] United Nations, November | 1 (XINHUA)}—The 
First Committee (Political and Security) of the General 
Assembly today adopted without a vote China-spon- 
sored draft resolution which calls on the Soviet Union 
and the United States to take the lead in nuclear disar- 
mament. 


The resolution u-ges the two major military powers, 
which possess the most important nuclear arsenals, to 
negotiate in earnest so as to reach an early agreement on 
the drastic reduction of their nuclear arsenals. 


It also welcomes the signing and ratification of the 
Intermediate-range Nuclear Force (INF) Treaty between 
the two powers and calls upon them to strictly observe 
and fully implement it. 


This text was one of thirteen disarmament-relaied reso- 
lutions adopted by the committee today. At yesterday's 
meeting, the committee approved eleven texts, including 
those on non-use of nuclear weapons, Indian Ocean 
peace zone, and the relationship between disarmament 
and development. 


The committee will act on the remaining 48 drafts when 
it resumes disarmament deliberations next week. 


International Aid Sought for Earthquake Victims 
HK0911100288 Hong Kong AFP in English 
0952 GMT 9 Nov 88 


[Text] Beijing, Nov 9 (AFP)}—China Wednesday issued a 
call for international aid for victims of an earthquake 
that struck southwestern Yunnan province leaving 
nearly 1,000 people dead and hundreds injured. 


“They told us that they welcome any assistance from 
friendly countries,” said an official of the Be1ying Bureau 
of the United Nations Development Program. 


However the official said representatives of the Chinese 
civil affairs ministry were not yet able to provide a list of 
the aid China is seeking in a meeting with U.N. organi- 
zations in Beiing, the official said. 


When the list is ready, likely on Thursday, the U.N. 
Disaster Relief Fund based in Geneva will collect the aid 
requested from donor countries, he said. 


An earthquake registering 7.6 on the Richter scale struck 
Yunnan Province Sunday leaving 938 dead, according to 
the latest figures from U.N. agencies in Beijing. 


State-run television said in its English news report that 
900 had been killed in the quake, while the offi ial NEW 
CHINA NEWS AGENCY said 689 were dead and 635 
injured. 


INTERNATIONAL AFFAIRS 


UN Official Extends Sympathy 
OW 1211044488 Beijing XINHUA in English 
0155 GMT 12 Nov 88 


[Text] United Nations, November || (XINHUA}— 
Dante Caputo, U.N. General Assembly president, 
extended deepest sympathy today to the Chinese Gov- 
ernment and people over the November 6 earthquake 
that struck China's southwestern Yunnan Province. 


Caputo extended condolences on behalf of the 159 
member states of the assembly, and on his own behalf, 
while presiding over a plenary session of the assembly 
this morning. 


Chinese Ambassador Yu Mengjia thanked the assembly 
president and said that China was greatly moved by 
similar concern and offers of relief aid from many 
countries and organizations. 


Over 700 inhabitants of a remote mountainous area near 
the Burmese border in Yunnan were killed in the 
November 6 earthquake. More than 3,300 were injured 
and thousands more were left homeless. The strong 
quake measured 7.6 on the Richter scale and has been 
followed by numerous aftershocks. 


Display of ‘Long March-4° Missile Slated 
OW'1211092888 Beyjing XINHUA in English 
0808 GMT 11 Nov 88 


[Text] Beiying, November 11 (XINHUA)}—The China 
International Exhibition Center will become a huge arms 
fair next Tuesday [15 November] when big multination- 
als gather here for a defense technology exhibition. 


During the six-day event visitors will get their first 
glimpse of one of the country’s nuclear submarines and a 
“Long March-4” carrier rocket, as well as other items of 
the latest weaponry. 


Participating in the show, “Asiandex Beijing’88"’, will be 
113 firms from 13 countries and regions, whose exhibits 
include weapons and equipment for ground, sea, air and 
other defense purposes. 


Several special displays and technical seminars are 
expected during the exhibition. 


The Chinese Pavilion, which will be occupied by eight 
manufacturers, will take up a third of the total 10,000 
square meters of floor space dedicated to the exhibition. 


The North Industrial Corporation, China's biggest arms 
dealer with 88 subsidiary plants and research bodies all 
over the country, will demonstrate 266 newly developed 
products ranging from mines and ammunition to tanks 
and cannons. 
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The exhibition, the second of its kind to be held in China 
since 1986, is co-sponsored by Commedia Associates 
Ltd and China Promotion Ltd of Hong Kong. 


Yao Yilin Meets IMF Offficial; Stresses Reform 
OW1111151488 Beijing XINHUA in English 
1449 GMT 11 Nov 88 


[Text] Beijing, November | 1 (XINHUA)}—Chinese Act- 
ing Premier Yao Yilin said here today that China's 
reform will continue, although some readjustments have 
been made concerning its concrete methods and steps to 
Overcome inflation and enable both the reform and 
economic construction to develop in a steady and 
heaithy way. 


He made the remarks at a meeting with Douglas Scott, 
senior advisor of the Asian department of the Interna- 
tional Monetary Fund (IMF) and head of the IMF 
consultation mission. 


During the 40-minutes meeting, the iwo sides exchanged 
views on China's economic reform. 


Scott spoke highly of the achievements China has made 
in its ten years of reform and opening to the outside 
world. He also expressed appreciation over China's 
determination and confidence in overcoming @:fficulties 
cropped up in the current reform. 


He said that the IMF ts willing to provide technological 
support to China in the aspects of finance and currency. 


Yao expressed welcome over this, saying that China is 
willing to strengthen cooperation with IMF. 


According to the IMF regulations, it will hold negotia- 
tions with its member countries each year as to get an 
understanding of the economic situation of the member 
countries. 


A consulting delegation from IMF has held talks with 
China’s economic departments from October 27 on 
China's economic development and macroscopic eco- 
nomic policy, especially on the finance and currency 
policy and the situation in balancing international pay- 
ments. 


Soviet Spokesman on Withdrawal 
OW0911165288 Beijing XINHUA in English 
1632 GMT 9 Nov 88 


[Text] Moscow, November 9 (XINHUA)}—The Soviet 
Union hopes that its troop withdrawal from Afghanistan 
will be completed by February 15 next year, a Soviet 
Foreign Ministry spokesman said today. 
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The spokesman, Vadim Perfilyev, told a news briefing 
that, although the Soviet Union has suspended with- 
drawing its troops from Afghanistan, “We sincerely hope 
that by February 15 next year, the pullout will be 
completed.” 


He accused the Western media of distorting Soviet First 
Deputy Foreign Minister Alexander Bessmertnykh’s 
statement last week on the Afghan problem. 


Bessmertnykh said the Soviet Union had “‘susper ued” 
its troop withdrawal from Afghanistan due to the dete- 
riorating situation in that country. 


Perfilyev asked reporters to note clearly Bessmertnykh’s 
remarks that “What is important is not the date at which 
the withdrawal will be continued, but when the agree- 
ment will be fulfilled.” 


Perfilyev said “We are doing everything possible to 
implement the Geneva Accords in all their elements. As 
you know, the participants in the Geneva accords are not 
just the Soviet Union and Afghanistan, but also Pakistan 
and the United States.” 


“In connection with that we have taken some steps to 
secure the completion of the Geneva Accords in full 
form, including what concerns the withdrawal of the 
Soviet limited contingent by February 15," the spokes- 
man said. 


The Soviet Union recently has provided the Kabul 
regime with more advanced weapons and soviet bomb- 
ers, and launched attacks against arms depots and hard- 
“are concentrations of the Afghan opposition forces. 


U.S.-USSR Confrontation Seen Under Bush 
OW 1111060888 Beijing XINHUA in English 
0222 GMT 11 Nov 88 


(Round-up: Chinese Scholars on Bush's Foreign Policy 
(by Liu Jiang)”"—XINHUA Headlilne] 


[Text] Beijing, November |! (XINHUA)}—Some Chi- 
nese scholars are predicting Sino-U.S. relations will 
improve in the next four years with former U.S. envoy to 
Beijing George Bush elected the next president of the 
United States. 


Wan Qing, an associate research fellow from the Insti- 
tute of American Studies at the Chinese Academy of 
Social Sciences, said that “Bush is a good friend of 
China, and we welcome his becoming the U.S. Presi- 
dent.” 


“Bush knows China and we know him, and we hope that 
the relations between our two countries will get even 
better in the next four years,” Wan said in an interview 
with XINHUA immediately after the U.S. presidential 
election. 
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Bush was chief of the U.S. Liaison Office in Beijing in 
1974-75 before the two countries formally established 
diplomatic ties in 1979. He revisited Chi a in 1977 and 
1980 during which time he met with man’ senicr govern- 
ment officials, including Chinese leader " >ng Xiaoping. 


Professor Wan Guang, a member of the Executive Board 
of the China Center of International Studies, told report- 
ers that Sino-U.S. relations have progressed during the 
past eight years, but there are still snags in furthering the 
ties between the two nations. 


“We hope that under the Bush administration Sino-US. 
relations may grow continuously in accordance with the 
spirit of the three communiques that laid the foundation 
for improvement of relations between the two 
countnies,”’ Professor Wan said. 


Lu Shuiguang, director of the Beijing Institute of Inter- 
national Strategic Studies. said, ““We hope that the new 
U.S. Administration will make more positive contribu- 
tions to the reunification of China’s mainland and 
Taiwan.” 


With regard to the foreign policy of the next U-S. 
Administration, Chinese scholars who have closely fol- 
lowed the U.S. presidential campaign predict that 
George Bush will continue Reagan's policy, but there 
seems to be quite a few problems for him to solve during 
the next four years. 


“It seems to me that the dialogue and detente between 
the United States and the Soviet Union would go ahead 
under the next U.S. Administration” no matter who 
wins the election, said Xu Kui, director of the Institute of 
Soviet and East European Studies at the Chinese Acad- 
emy of Social Sciences. 


While stressing the need to carry on the dialogue with the 
Soviets, Bush also emphasized the significance of devel- 
oping the “Star Wars” program, which demonstrates 
that the Bush administration still regards the Soviet 
Union as its main rival, Xu told XINHUA on the eve of 
the U.S. presidential election. 


During the Reagan administration, he said, the two 
superpowers have made some progress toward a drastic 
reduction of their strategic forces, but the two sides still 
differ on some major issues 1n this regard. 


“In my vie’, it would take another period of hard 
bargaining before the Bush administration could reach 
an agreement with the Soviets on a 50 percent cut in 
their strate» > arsenals,” he said. 


‘Despite all this, the general trend is toward an easing of 
tension,” Xiu added. 
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Echoing Director Xiu’s view, Protessor Wan Guang said 
that the United States, while still vying with the Soviet 
Union, now finds itself being threatened by Japan and 
many other newly industrialized nations economically. 
“This poses a severe challenge to the Bush administra- 
tion,” he said. 


He said many American experts consider the focus of 
American diplomacy to be shifting from Europe to Asia 
and the Pacific region and many other places in the 
Third World. “This may cause many problems to the 
Bush administration,” he said. 


Wan Qing, also secretary-general of the Beijing-based 
Economic Institute for Asia and the Pacific Region, said. 
“The U.S. Government has long claimed itself to be a 
Pacific nation, and so has the Soviet Union. Evidence 
indicates that the U.S. economic center is switching 
toward the West Coast of the country, while that of the 
Soviet Union is turning toward the eastern part of its 
country—both are placing more emphasis on the Pacific 
basin,” he said. 


Wan predicted that the Bush administration will try even 
harder to expand US. influence in Asia and the Pacific, 
which could trigger friction and even confrontation with 
the Soviet Union, Japan, and some newly industrialized 
countries in that area. 


United States & Canada 


RENMIN RIBAO Views Bush Victory 
HK1111011058 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 10 Nov 8&8 p 6 


{Commentary by correspondent Jing Xianfa (2529 2009 
31227): “The Election of the New U.S. President and the 


Prospects” 


[Text] Washington, 8 Nov—U.S. Republican Party can- 
didate Bush defeated his Democrat opponent Dukakis 
by winning an overwhelming victory in the presidential 
election today, thus gaining the throne as the 4l1st 
president of the United States. 


In his decisive battle with Dukakis, Bush won all the 
electoral votes in the south and also won well in trad- 
tional Democratic strongholds such as the Midwest. In 
the event he swept more than 40 states. The election of 
Bush means that the Republicans continue in power for 
the longest period in half a century. 


During the entire 9-month presidential election cam- 
paign, Bush defeated five Republican rivals for the 
candidacy before being nominated as the presidential 
candidate in August. In the initial stage of the struggle 
between Bush and Dukakis, Bush was at at one time 
lagging behind by more than 10 percentage points. After 
the campaign got into full gear, Bush readjusied his 
strategy by vigorously publicizing the two great achieve- 
ments of the 8 years of Republican administration, that 
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is, diplomatically, the easing of U.S.-Soviet relations, 
and domestically, sustained economic prosperity. At the 
same time he attacked Dukakis for proposing to raise 
taxes, weakening national defense, and ineffectiveness in 
dealing with social crime. As a result his passive situa- 
tion was turned around. According to an analysis of the 
election results, the key to Bush’s victory lay in Ameri- 
ca’s 6-year sustained economic growth and the present 
high employment rate and low inflation. 


Although Dukakis latched onto the weak points of the 
‘Reagan revolution” in the everswelling financial defi- 
cits, the serious trade deficit, and the squeeze on the 
middle classes, he never dared to promise the electorate 
that he would not raise taxes, and in addition was “too 
far from the mainstream of American reality” in follow- 
ing ideas of the “liberals” such as allowing prisoners to 
go home on parole to see their relatives on weekeads, 
banning guns, and so on. As a result he was never able to 
effectively capture the majority of votes from the post- 
war generations of young and middle-aged Americans, 
especially those Democrats who had supported Reagan. 
This is the fundamental reason why the lead he enjoyed 
after his nomination at Atlanta ebbed away and eventu- 
ally disappeared. 


Bush's election was favored by President Reagan's pres- 
tige to a considerable extent. However, judging by the 
weaknesses revealed by the Republican candidate during 
the campaign, Bush, who is about to assume his position, 
will face many challenges. 


First, the present economic momentum could “either 
support the boat or capsize it” for the new president. 
There are too many holes in the economic policy 
bequeathed by Reagan; there is a serious trade derficit. 
and lax control over the financial market, and the 
phenomenon of enterprise mergers is constraining 
healthy economic development. Although Reagan's tax 
reforms have stimulated the economy., the new presi- 
dent's budget will be even more straitened. According to 
congressional legislation, the $150 billion deficit left 
from Reagan's term of office must be completely elim:- 
nated during the term of the new president. During his 
campaign Bush would neither agree to cut military 
spending nor permit ta, increases. At preseni it 1s hard to 
find an answer to the question of how to eliminate the 
deficit. 


In foreign affairs and defense, Bush proposed the slogan 
“seek detente through strength,” and plans to continue 
along the road of U.S.-Soviet detente. According to 
comment here, the task of the new master of the White 
House is “how to make the West European allies and the 
Soviet Union believe that the reduction of the US. 
nuclear arsenal does not indicate any sign of softness 
over the use of force.” 


Due to the everswelling trade deficit, friction between 
the United States and the Western industrial countries 
will continue to grow. It has been a long time since the 
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dollar sank to its lowest level; will the new president be 
able to continue coordinating economic policy with 
Japan and West Germany under the sigbboard of 
“selling America?” 


Particularly noteworthy is the fact that the “great Euro- 
pean market” will emerge in 1992; how to break down 
the West European fortress of protectionism will be a 
task that the new president cannot shirk. 


The social problems on which the two candidates 
attacked each other during the campaign are now handed 
over to the new president to solve. As the young and 
middle-aged Americans born since the war become the 
core stratum in society, banning drugs, nursery care, and 
education have become the “long-standing, great, and 
difficult” problems in society. The commitments made 
by the new president during the campaign will now have 
to de tested one by one. 


Apart from this, elections for both Houses of Congress 
were held on the same day as the presidential election. As 
the Democrats continue to hold power in Congress, how 
the White House will coordinate its relations with the 
Congress on major domestic and foreign policy issues 
will be another test for the new president. 


In short, the United States will enter the last decade of 
the century during the next presidential term. The per- 
formance of the Bush Adminmistration will be the key to 
whether the United States will be able to continue to 
maintain its status as a 20th century superpower amid 
the tumultuous international competition. 


Problems Confronting Bush Viewed 
HK1311081688 Beijing RENMIN RIBAO 
in Chinese 12 Nov 88 p 6 


{Article by Sai Bei (1049 0554): “Bush Will Go About 
Things Cautiously”’] 


[Text] It seems that “caution” will become the next U.S. 
President Bush's motto. 


After the election, Bush said at a press conference: “Il am 
very happy, although I have to concede that | am facing 
grim challenges.” This is probably true. What he faves 1s 
a changing America and a changing world. Natura'iy, he 
will have to spend some time considering the question of 
how to deal with the changes. 


During his 8-year admin.stration, President Reagan aug- 
mented U.S. military strength and maintained US. 
economic “prosperity” for 70 months at the cost of a 
financial deficit and 2 foreign deficit of $100 billion. The 
United States had become the world’s number one 
debtor nation. If Bush wants to balance the budget. he 
has to reduce government spending. He has first to apply 
the axe to military spending and raise taxes. Let us for 
the time being, not consider the question of whether the 
Congress, which 1s controlled by the Democrats, will 
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approve. All this, to say the least, will spark a U.S. 
economic recession. To reduce the trade deficit, the 
United States has to enhance its export competitive 
power and impose restrictions on imports. The former 
course of action will require an increase in foreign 
investment, whereas the latter will lead to retaliation 
from other countries in the world market. Neither of 
them is beneficial to the United States. In view of such a 
Situation, in which one soi ves one problem only to find 
another cropping up, many economists in the world are 
privately discussing the potential danger of a U.S. eco- 
nomic recession. The U.S. stock market's hesitant 
response to Bush’s election represented a let-us-wait- 
and-see attitude. Bush, who is going to take up the U.S. 
presidency at a t'me when U.S. national strength is on 
the decline, will ave to go about | hings cautiously. He 
should not rashly adopt some drastic measures. 


On the international scene, the situation is also changing. 
The two superpowers have been forced by their own 
difficulties to depart from confrontation in favor of 
dialogue. Conflict in areas under their influence is 
becoming resolvable. The effects of economic, scientific, 
and technological strength on national security and 
world affairs are about to overshadow those in the 
contest of military strength. A multipolar economic bloc 
is gradually emerging to participate in the contention for 
the world market. Whiie he was campaigning, Bush did 
not elaborate on the answers to such major challenges. It 
seems that immediately after assuming office, Bush will 
follow in the footsteps of his predecessor and continue to 
implement the Reagan administration’s policy in order 
to maintain the status quo. He will not have much of an 
alternative. 


Of course, t'1e author of this article believes, if Bush, 
after assuming office, can begin by trying to properly 
handling East-West and South-North relations and try to 
look for answers to many of the United States’ internal 
and external policy problems by making an effort to 
maintain world peace and seek world economic copro- 
sperity and development, he can achieve much. How- 
ever, as pointed out by Henry Kissinger, the U.S. presi- 
dent is subject to much internal and external pressure 
and he must work out solutions braving the pressure and 
harsh circumstances. It is difficult to foretell where this 
pressure will push Bush to. At present, people can only 
wish him good luck and hope that the policy he eventu- 
ally chooses will be benericial to both the U.S. people 
and world peace and development. 


World Currency Markets ‘Sour’ Over Bush Victory 
OW 1111061788 Beijing XINHUA in English 
0212 GMT 11 Nov 88 


(“News Analysis: Markets Show Bush His Biggest Chal- 
lenge (by Li Zongyang)”"—XINHUA Headline] 


[Text] London, November 10 (XINHUA)}—World. cur- 
rency markets have given a somewhat sour recepiici to 
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George Bush's victory in Tuesday's U.S. presidential 
clection with unexpected post-election drops of the U.S. 
dollar. 


Analysts here say the world currency markets are sending 
President-elect Bush a message that his biggest domestic 
challenge is how to take fresh initiatives to curb the huge 
U.S. budget deficit. 


The U.S. currency hit a seven-month low againsi the 
Japanese yen and five-month low against the West 
German mark in London this morning before it man- 
aged a small rally in the afternoon. 


By today’s close, the dollar dropped 1.5 points lower 
against the Japanese yen, at 124.10, and was down 3.15 
pfennigs against the West German rnark, at |.7590. 


The pound sterling also was higher against the U.S. unit, 
closing today at 1.793, or 2.3 cents up from the U:S. 
election day's London closing of |.770. 


The dollar's fall was not the anticipated response to the 
Republican win as foreign currency dealers had been 
predicting that Bush would win long before the Novem- 
ber 8 election. 


The heavy selling pattern of the last two days, despite 
intervention buying by U.S. and Japanese central banks, 
reflects deep-seated worries about the huge U.S. budget 
and trade deficits, built up mainly during outgoing 
President Ronald Reagan’s administration. 


Analysts note that President-elect Bush's pledge to con- 
tinue Reagan’s economic policy has re-focused market 
attention on two fiindamental economic problems. 


“We need Bush to make some positive move on the 
(budget) deficit,” Tim Turnbull of Hoare Govett Com- 
pany in London was quoted as sz ing. 


While this reflects the private sector's general hope, it is 
understood that the next U.S. President will be in a weak 
position to tackle the deficit, hampered by lack of a 
strong popular mandate to take the necessary action. 


To reduce the huge budget deficit, which is expected this 
year to exceed 1987's shortfall of 155 billion dollars, the 
new administration nceds higher revenues. But Reagan's 
successor will be “boxed in” by his campaign stance 
against higher taxes, analysts say. 


In Tokyo, the dollar started to tumble after the U.S. 
election, as dealers were surprised at a special Bank of 
Japan report which said that “we cannot be optimistic 
about the U.S. budget deficit outlook.” 
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Adding to the weak sentiment surrounding the dollar, 
French Finance Minister Pierre Beregovoy said that “the 
U.S. is living on credit and its ir debtedness totals over 
1,000 billion dollars. No country in the world can stand 
this.” 


British Chancellor of the Exchequer Nigel Lawson also 
added his voice, saying on Wednesday that the slower 
the U.S. bucget deficit is trimmed, the greater the risk of 
difficulties on world financial markets. 


Analysts say, however, that the unexpected fall in the 
dollar was not a vote of no confidence in Bush, but was 
inevitable. 


They argue that the market has been waiting to push the 
dollar down and there were signs that it was beginning to 
accept a lower level for the U.S. currency. 


A bearish mood in the dollar is likely to persist for the 
short term on currency markets as dealers begin to look 
ahead nervously to next week’s disclosure of the latest 
U.S. trade figures. 


Market dealers are widely talking of the recent currency 
trend outlook of Martin Feldstein, former chairman of 
the U.S. President’s Council of Economic Advisers. 


Feldstein said Wednesday that the dollar must fall at 
least 20 percent in the next three years if the U.S. is to 
balance its trade account by the middle of the next 
decade. 


Dealers say the new U.S. Administration should favor a 
weaker currency to maintain growth and help erode the 
trade deficit. 


“Bush cannot be blamed for the fall in the U.S. dollar, as 
whoever became president would fail to significantly 
reduce the twin U.S. deficits, but the market is telling 
where the key problems are in its own way,” according to 
one London currency dealer. 


‘News Analysis’ Looks at Baker Nomination 
OW 1411051588 Beijing XINHUA in English 
0152 GMT 14 Nov 88 


(“News Analysis: Baker Nomination Signals More Eco- 
nomic Weight in U.S. Foreign Policy (by Xue Limin)”— 
XINHUA headline] 


[Text] New York, November 13 (XINHUA) —U:S. Pres- 
ident-elect George Bush’s appointment of James A. 
Baker as secretary of state signals greater weight for 
economic affairs in U.S. foreign policy. 


The importance of economics in U.S. foreign affairs is 
clearly on the rise, especially with the thawing of East- 
West relations and the United States’ need for close 
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cooperation with the Western economic powers to tackle 
the U.S. budget and trade deficits. These emerging 
factors are reducing the scale of the West’s confrontation 
with the Eastern bloc. 


In the last two years, the United States and the Soviet 
Union agreed to eliminate intermediate nuclear missiles 
worldwide. U.S. businesses have begun joint ventures in 
the Soviet Union. Western European banks have lent 
several billion dollars to Moscow in recent wecas. And 
Japan has offered a 6-billion-dollar project to develop 
Soviet Siberia. 


These and other developments may serve to send a signal 
that the focus of the U.S.-Soviet rivalry, and that of the 
East and West at large, has shifted from the battlefield to 
economic fields. 


That shift demands that the U.S. give more weight to 
economic affairs in its foreign policy. Baker, who served 
as Treasury secretary before resigning in August to be 
Bush’s campaign manager, has many contacts with the 
finance ministers of the major Western powers. 


His appointment as secretary of state is expected to 
ans‘ver the economic need. He also is believed to be good 
at negotiations with the Eastern bloc. With him in the 
post, it will be easier for the U.S. to coordinate its 
economic policies toward the Soviet Union with the 
other Western powers. — 


The United States also is facing the hard-to-crack vudget 
de. cit, which threatens the U.S. and world economies. 
Wes: Germany, Japan, Britain and other major Western 
economic powers are urging the United States to cut the 
budget deficit, which reportedly will be 132 billion 
doliars for fiscal 1990 beginning next October |. 


Bush’s answer will be a plan to balance the budget in four 
to five years with a flexible freeze on spending. To 
achieve this goal, the administration needs the help of 
the U.S. Congress and the other G-7 [Group of Seven] 
countries—Japan, Federal Germany, Britain, France, 
Italy and Canada. 


Baker, a popular figure in Congress, is generally believed 
to be the right person to coordinate G-7 moves in helping 
the U.S. reach the spending freeze target. 


He also is expected to stem a protectionist tide in 
Congress on the one hand and improve Washington's 
trade relations with its trading partners on the other. 


Moreover, Baker would play a sironger than customary 
role for a secretary of state in shaping international 
economic policy through close connections with current 
Treasury Secretary Nicholas F Brady, who is expected to 
remain in that joo for the Bush Administration. 
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U.S. Diplomat Interviewed on Ties Under Bush 
OW 1011134088 Beijing XINHUA Domestic Service 
in Chinese 1418 GMT 9 Nov 88 


[Text] Beijing, 9 Nov (XINHUA)—Peter Tomsen, U.S. 
charge d'affaires ad interim to China, said after the end 
of U.S. presidential election today that he believes that 
U.S. policy towards China will “continue” after George 
Bush takes office as U.S. president. 


Tomsen made these remarks during an exclusive X!N- 
HUA interview. He said that Bush knows from his 
experience in China that the development of Sino- 
American reiations is full of promise [da you xi wang 
1129 2589 1585 2598) 


Bush worked in Ch: be .<: 3 1974 and 1975 as chief of 
the US. Liaison «|e in China. After he left that post, 
he revisited China © °7” anc 1980 and met with Deng 
Xiaoping and other ....,.<se leaders. 


Referring to a possible Sino-Soviet summit sometime 
next year, Tomsen said: The improvement in Sino- 
Soviet relations will not be a threat to the development 
of Sino-American relations. Sino-U:S. relations will con- 
tinue to develop no matter what happens in Sino-Soviet 
relations. 


He said that advances in Sino-Soviet relations will 
benefit the stability of Asia and ihe world us a whole. At 
the same time, he pointed out: “If we see advances in 
Sino-American relations, we will be encouraged [ji li 
3423 0536] to further improve our re'ations with the 
Soviet Union.” 


Referring to superpower relations over the next 4 years, 
Tomsen said that the existing positive trend in relations 
hetween the Soviet Union and the United States is likely 
t» continue. He said that the United States and the 
Soviet Union are holding talks in four respects—bilat- 
eral relations, nuclear disarmament, regiona: conflicts, 
and human rights. 


Beijing TV Interviews Envoy 
OW 1111090088 Beijing Television Service 
in Mandarin 1100 GMT 9 Nov 88 


[Text] The results of the 1988 U.S. presidertial election 
has been published. Republica.: candidate and incum- 
bent Vice President George Bush was elected the 4/st 
president of the United States. 


At 0900 Beijing time all the states began to count the 
electoral votes. The U.S. Embassy in China prepared a 
satellite relay of television reportage on the election in 
the Changcheng Hotel. Some 1,000 Chinese and foreign 
viewers watched the relayed reports. [video gives wide- 
angle sh: ts of a large hall packed with people] 
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According to reports from three major U.S. television 
networks, as of 1500 Beijing time Bush had won 409 of 
the 538 electoral votes, while Dukakis received 102 
votes. 


Dukakis announced his defeat in his Boston campaign 
headquarters. Facing the disappointed supporters, 
Dukakis looked heavy and serious. He thanked all his 
supporters. [Video gives clip of Dukakis addressing rally} 


After being elected, George Bush delivered a speech in 
Texas. He thanked al! his supporters, including Presi- 
dent Reagan. He said that he will do his utmost to work 
for American voters’ interests and hopes. Bush is the first 
U.S. vice president to be elected president since 1836. 


After the satellite relay, a reporter of this station inter- 
viewed Peter Tomsen, charge d'affaires ad interim of 
U.S. Embassy in China. 


He said: President Bush [as heard] is very close to and 
very familiar with China. He served as chief of U.S. 
Liaison Office in Beijing. In the United States, he 
received many Chinese leaders during their visits there. 


Tomsen said that he believes that there are good pros- 
pects for Sino-American relations after Bush’s electicn. 


RENMIN RIBAO Profiles Bush 
HK 1011123888 Beijing RENMIN RIBAO 
in Ch xese 10 Nov 88, p 6 


(“*Profile’’ by Wen Yun (2429 0061): “U.S. President- 
Elect George Bush’’] 


{Text} The full name of U.S. President-Elect George 
Bush is George Herbert Walker Bush. Born on 12 June 
1924 into a family with a good reputation in Milton, 
Massachusetts, he is the son of a wealthy Wall Street 
investment banker and U.S. senator of 106 years. 


Graduated from Philips College, Andover, Massachu- 
setts in 1942, George Bush joined the U.S. Naval Air 
Force in the same year, served as a pilot after a 10-month 
crash course, and was sent to the Pacific for action in tii< 
war against Japan. On 2 September 1944, George Busi 
flew on a n. ssion to bomb a Japanese military base. He 
fulfilled the mission outstandingly, but his plane was hit. 
Bush parachuted, then struggled in the sea for several 
hours before he was rescued by a U.S. submarine. For 
this action, he was decorated with the Distinguished 
Flying Cross. George Bush married Miss Barbara Pierce 
in early 1945. 


When World War II was over, George Bush entered Yale 
University to further his education, and received a 
bachelor’s degree in economics with remarkab!'e records. 
Then he entered the oil-drilling equipment business in 
Texas and eventuall, became a millionaire. 
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George Bush became involved in politics and gave up his 
business in 1966. He was successful in running tor the 
House of Representatives in the seventh precinct of 
Texas, and was reelected 2 years later. He was a member 
of the House of Representatives Ways and Means Com- 
mittee. In 1971, Bush was appointed U.S. ambassador to 
the United nations. He then became chairman of the 
Republican National Committee from 1973 to 1974. 
Bush headed the first U.S. Liaison Office in Beijing in 
October 1974, staying in office for 13 months. In 1976, 
he was appointed director of the U.S. Central Intelli- 
gence Agency. Bush was chosen to be Reagan's running 
mate in the presidential elections of 1980 and 1984. 
They won on both occasions, and Bush has twice been 
vice president of the United States. 


Soviet Union 


Foreign Minister To Visit Moscow for Talks 
HK1111014088 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Nov 88 pp 1, 10 


[From Marlowe Hood in Beijing} 


[Text] Chinese Foreign Minister Qian Qichen will hold 
talks with his Russian counterpart in Moscow on 
December | to lay the groundwork for a meeting of their 
two leaders early next year. 


“The foreign ministers are supposed to do the spade 
work,”” the Russian ambassador to China, Mr Oleg 
Troyanovskiy, said at a press conference yesterday when 
he announced Mr Qian’s three-day visit to Moscow. 


Beijing and Moscow have moved quickly over the past 
few months to set up a meeting between President 
Mikhail Gorbachev and Chinese leader Deng Xiaoping. 
which most analysts expect to take place in April or May. 


Although Mr Qian and Russian Foreign Minister Eduard 
Shevardnadze have met at the United Nations, it will be 
the first foreign ministerial visit since China and the 
Soviet Union fell out over political and ideological 
disputes in the early 1960s. 


Russian diplomats said Mr Shevardnadze is expected to 
make a return visit to Beijing in late January to continue 
preparations for the summit, the first between the 
world’s largest communist nations since Chairman Mao 
Tsetung and Mr Nikita Kruschev exchanged words— 
and insults—in 1959. 


Mr Gorbachev and Chinese leaders have repeatedly 
expressed interest in such a meeting. The latter have said 
a summit could be held in the first half of next year, 
probably in Beijing. 


“China and the Soviet Union have entered an important 
new phase in their relationship,” Mr Troyanovsky said. “A 
profound interest in each other has been reawakened.”’ 
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“One can say with considerable truth that our relations 
with China are normal, So perhaps it would be more 
correct to speak not about normalization, but about 
further development.” 


Beijing and Moscow have been steadily improving ties in 
recent years in trade, academic and cultural exchanges 
and in political discussions, notably negotiations over 
their border. 


A recent round of border talks in Moscow resolved 
disputes along the eastern sector, Mr Troyanovskiy said. 
Talks on the western sector are continuing. 


He did not expect the border issue to be fully settled 
before the expected summit next spring. 


Analysts note that while there are certainly many sub- 
stantive and procedural problems to be ironed out before 
a summit can take place, a reversal of the accelerating 
momentum towards such a meeting and the formal 
re-establishment of ties between the two communist 
parties would come as a shock. 


“It has just about reached the point where it would be 
more difficult to pull back than to go ahead,” said one 
Asian diplomat. 


At the top of the list of unresolved issues is the Vietnam- 
ese occupation of Kampuchea. 


China insists that the Soviet Union apply pressure on 
Vietnam to pull out its approximately 100,000 troops at 
the earliest possible date. 


At the same time Moscow insists that Beijing must 
accept responsibility to “exert its influence” and ensure 
that the Khmer Rouge, ousted from power following 
Hanoi's invasion of Kampuchea, does not fill the vac- 
uum after the Vietnamese withdraw from the country. 


“We see some progress,’ Mr Troyanovskiy said. ‘“Hope- 
fully this will continue.” 


He cited the agreement in Paris between resistance 
leaders and Prime Minister Hun Sen of the Hanoi- 
backed Kampuchean Government to establish a Paris- 
based working group on a settlement. The talks other- 
wise ended inconclusively. 


Prince Norodom Sihanouk, who leads one of the fac- 
tions, has recently claimed that China cut off aid to the 
non-communist resistance while increasing the supply of 
arms to the Khmer Rouge. 


Chinese Prime Minister Li Peng confirmed at a separate 
press conference before he left for a tour of Thailand and 
Australia that aid was continuing to the Khmer Rouge. 
But he said that Prince Sihanouk and Mr Son Sann, the 
third coalition partner, were getting aid as well. 
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Chinese leaders are apparently convinced that Moscow 
intends to help Vietnam disengage from Kampuchea and 
are encouraged by the on-going Russian pullout from 
Afghanistan. 


The Chinese have expressed no official objections to the 
recently-announced delay in that withdrawal. 


“This should have no effect on progress in improving 
relations with China,” Mr Troyanovskiy said. 


He emphasised similarities in the Chinese and Russian 
quest for reforms, rapidly expanding trade and economic 
ties between the two countries and basic similarities in 
foreign policy positions. 


Further on Scheduled Talks 
OW 1011143588 Tokyo KYODO in English 
1420 GMT 10 Nov 88 


[Text] Beijing, Nov. 10 KYODO—China and the Soviet 
Union will begin their foreign ministerial talks in Mos- 
cow on December | and lay the groundwork for the first 
Sino-Soviet summit since the two communist superpow- 
ers fell out over 30 years ago, Soviet Ambassador to 
China Oleg Troyanovskiy confirmed Thursday [10 
November]. 


Troyanovskiy said Chinese Foreign Minister Qian 
Qichen will stay in Moscow for three days for a series of 
wide-ranging discussions with Soviet Foreign Minister 
Eduard Shevardnadze. 


He said that the Kampuchean conflict, in which each 
side supports opposing parties, will be high on the 
agenda in the ministerial talks. Differences over Kam- 
puchea are seen as the last major stumbling block to 
improved Sino - Soviet relations. 


Both sides have previously indicated Thursday that if 
the talks go well, Soviet leader Mikhail Gorbachev and 
Chinese senior leader Deng Xiaoping will hold a summit 
meeting in the first half of 1989. 


The summit would be the first since Nikita Krushchev 
visited Beijing in 1959, while the upcoming working- 
level ministerial meeting will be the first since 1956. 


The Soviet envoy said that the site for the possible 
summit has still not been decided upon. It is widely 
expected, however, that Gorbachev will travel to China, 
as Deng rarely leaves the country. 


China made it known last September that Qian would 
travel to Moscow by the end of the year. The announce- 
ment came one month after the representatives of the 
two sides met to discuss the '.ampuchean situation at 
the deputy ministerial level. 


The ministers are expected to meet once again in Being 
in early 1989, Chinese officials said. 
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Troyanovskiy said Vietnam's promised withdrawal of 
forces from Kampuchea and safeguards against a return 
to the notorious rule of the Khmer Rouge faction are two 
points on which the ministerial talks will focus. 


China has repeatedly called for the Soviets to put pres- 
sure On its ally in Hanoi to withdraw its 120,000 troops 
as a precondition to a Sino - Soviet summit. 


The Soviet Union has likewise requested Beijing to apply 
its influence and halt its military support of the Khmer 
Rouge, militarily the strongest member of the tripartite 
resistance coalition of Democratic Kampuchea. 


The Khmer Rouge under leader Pol Pot are widely 
considered responsible for the deaths at least a million 
Kampucheans during their fanatical rule between 1975- 
1978. Many fear their resurgence to power after a Viet- 
namese withdrawal. 


Other summit preconditions called for by Beiying are a 
withdrawal of Soviet troops from Afghanistan and a 
settlement of common border problems, both of which 
are being addressed by Moscow. 


Troyanovskiy said the two countries, which fought a 
brief border war in 1969, have almost wrapped up 
border alignment talks concerning their eastern bound- 
aries, with “only one or two” points of difference 
remaining. The agenda for the border talks will soon 
switch to their western boundaries, he said. 


The envoy said that Sino-Soviet relations, strained since 
the two split over ideological and political differences in 
the early 1960s, have already “normalized.” 


Beijing Reports on Song Jian-Tolstykh Talks 
OW'101/122888 Beijing in Russian 
to the USSR 1900 GMT 9 Nov 8&8 


[Text] Practice has demonstrated that only the support 
of highly-qualified cadres will permit successful manage- 
ment of an industrial production equipped with high 
technology. This was stated by Song Jian, member of the 
PRC State Council and minister of the PRC State 
Science and Technology Commission, at his talks with 
Boris Tolstykh, deputy chairman of the USSR Council of 
Ministers and chairman of the USSR State Commitice 
for Science and Technology. 


The talks were held during the morning of 9 November 
in Beying’s Great Hall of the People. During the talks, 
Song Jiang acquainted the visitors at their request with 
the reform being implemented now in the PRC in the 
sphere of science and technology, and with its develop- 
ment. 
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The talks were held in an atmosphere of friendship and 
sincerity. Participating in them were Ruan Chongwu, 
vice minister of the PRC State Science and Technology 
Commission, and members of the USSR governmental 
delegation headed by Boris Tolstykh. 


After the talks, Song Jiang hosted a !uncheon in honor of 
the Soviet visitors. 


NPC Leaders Visit Soviet Technology Exhibition 
OW1111223988 Beijing XINHUA in English 
1520 GMT 11 Nov 88 


[Text] Beijing, November 11 (XINHUA)}—Leading 
members of the National People’s Congress Standing 
Committee and ministries or commissions of the State 
Council visited an ongoing science and technology exhi- 
bition of the Soviet Union here this evening. 


They incluced Ni Zhifu, vice-chairman of the Chines. 
National People’s Congress Standing Committee, Zou 
Jiahua, state councillor and minister of machine- 
building and electronics industry, and Ding Henggao. 
minister of the State Commission of Science, Technol- 
ogy and Industry for National Defence. 


The nine-day exhibition, which opened Tuesday [8 
November], is co-sponsored by the State Science and 
Technology Commission of China and the State Science 
and Technology Commission of the Soviet Union. 


Unmanned Soviet Shuttle Launch Set for 15 Nov 
OW 1211234188 Beijing XINHUA in English 
1452 GMT 12 Nov 88 


[Text] Moscow, November 12 (XINHUA) —The first 
Soviet unmanned space shuttle, Buran, will be launched 
at 6 a.m. November 15 after the repair of a breakdown. 
the official Soviet news agency TASS said today. 


The space shuttle was due to be launched October 29, 
but was postponed because of the malfunction. TASS 
said that Buran and the launching rocket, Energya. are 
now ready for launching. 


Northeast Asia 


DPRK Euvoy Holds Beijing News Conference 
OW 1411115888 Beijing XINHUA in English 
1054 GMT 14 Nov 88 


[Text] Beijing, November 14 (XINHUA)}—Ambassador 
Chu Chang-Chun of the Democratic People’s Republic 
of Korea (DPRK) to China gave a press conference here 


today on DPRK's package peace program. 
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The ambassador said that the peace program includcs 
plans for realizing peace on the Korean peninsula, 
phased withdrawal of the U.S. armed forces, disarma- 
ment in both the North and the South and easing the 
present political and military confrontation between the 
North and the South. 


He noted that this proposal, which was made on Novem- 
ber 7 by the Central People’s Committee, the Standing 
Committee of the Supreme People’s Assembly and the 
Administration Council of the DPRK, “is the most 
reasonable and realistic peace program to guarantee 
peace on the Korean peninsula.” 


‘Commentary’ Hails DPRK Plan 
OW 1311085088 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 9 Nov 88 


[Short Commentary: “A Plan for Peace on the Korean 
Peninsula,” by reporter Zheng Baoqgin} 


[Text] Pyongyang, 9 Nov (XINHUA)}—Korea proposed 
a package peace plan on 7 November for phased arms 
reduction and easing confrontation between the North 
and South on the Korean peninsula. The plan proposed 
concrete suggestions such as withdrawal of U.S. troops 
from the Korean peninsula, a timetable for arms reduc- 
tion in North and South Korea, and ways to reduce the 
present political and military confrontation between the 
North and the South. This is a new effort on the part of 
the DPRK to ease the situation on the Korean peninsula 
and seek a lasting peace in this area. 


It has been 35 years since the truce was declared in the 
Korean War. However, U.S. troops are still stationed in 
South Korea, constituting the only outside factor in the 
military confrontation between the North and the South 
on the Korean peninsula. Now that the DPRK has 
proposed tripartite talks, or Korea-US. talk [as heard], 
on the issue of phased withdrawal of U.S. troops, it 
prsents a good opportunity for the US. troops to with- 
draw from South Korea. 


It has been noted that, since the second half of this year, 
the situation on the Korean peninsula has been relaxed. 
The north side of Korea believes that in order to ease the 
tension on the Korean peninsula, the most important 
issue at the moment ts to relax political and military 
confrontation. If the package peace plan proposed by the 
north side of Korea is implemented, it will bring about 
lasting peace on the Korean peninsula and create good 
conditions for independent and peaceful reunification of 
Korea. 


Under the political climate in which international trends 
are moving toward detente and dialogue is replacing 
confrontation in international relations, people sincerely 
hope thai new channels of dialogue will emerge on the 
Korean peninsula and the North and the South will 
achieve true detente and peace in a gradually growing 
atmosphere of trust. 
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Councillor Li Guixian Meets Japanese Bankers 
OW 1011144388 Beying XINHUA in English 
0859 GMT 9 Nov 88 


[Text] Beijing, November 9 (XINHUA}—Li Guixian, 
stat. councillor and governor of the People’s Bank of 
China, met with a delegation from the Japanese banking 
circles here this afternoon. 


The delegation, arrived here yesterday on a friendly visit 
to China, was led by Tsuneo Wakai, vice-president of the 
Mitsubishi Bank Ltd. of Japan. 


Most of the delegates are high-ranking officials of 13 city 
banks, three long-term credit banks and seven trust 
banks of Japan. ‘hey come to China once a year. 


Nippon Steel to Aid Ciniacse Steel Mill 
OW091 1084288 Tokyo KYODO in English 
1517 GMT 8 Nov 88 


[Text] Tokyo, Nov. 8 KYODO—The President of Nip- 
pon Steel Corp., a leading steelmaker, said Tuesday [8 
November] he promised Japan's full cooperation for 
steel mill construction projects in China during his 
recent talks with the country’s leaders in Beiing. 


Hiroshi Saito told reporters Tuesday that China intends 
to go ahead with steel mill projects, including those 
already receiving Japanese aid, despite its ongoing policy 
of econon... adjustment. 


However, the adjustment will not affect the energy. 
transportation, communications industnes, or produc- 
tion of key raw materials, he said. 


Saito met with Vice Premier Yao Yilin and Minister of 
Metallurgical Industry Qi Yuanjing while in China from 
October 30 to November 3. 


China plans to boost crude steel output from the present 
59 million tons a year to 90 million tons in !0 years 
through modernization efforts, he said. 


To that end, China 1s considering construction of new 
steelworks as well as expanding existing mills, he added. 


Saito said that China plans to incorporate sometime next 
year the construction of a new steel mill at one of four 
sites now under study into its Eighth 5-Year Plan starting 
in 1991. 


The four are Shiyiusuo in Shandong Province, Ningbo in 
Zhejiang Province, Tangshan in Hebe: Province and 
Baoshan in Shanghai. A mill built with Japanese coop- 
eration 1s already in operation at Baoshan. 


INTERNATIONAL AFFAIRS 


He said that the Japanese steel industry is prepared to 
extend full cooperation to the steel mill construction and 
that a plan for steelworks construction at Shiyiusuo 1s 
currently under study by China and Japanese steelma- 
kers. 


Government Welcomes South Korean Investment 
OW 1211025688 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 11 Nov 88 


{Text} The Chinese Government has decided to make 
public its covert [an zhong di] economic ties with South 
Korea, according to XINHUA quoting an official of the 
Chinese Ministry of Foreign Economic Relations and 
Trade in Being recently. In developing economic 
exchange with South Korea, the Chinese Government 
has adhered to the principle of separating government 
and nongovernment sectors and political and economic 
affairs. The Chinese side welcomes South Korean busi- 
nessmen to invest in the Chinese mainiand or to set up 
businesses that process materials supplied by foreign 
firms or engage in compensatory trade, especially busi- 
nesses related to the raw and semifinished materials 
industry and technology intensive industries. South 
Korean businessmen will be given the same preferential 
treatment as businessmen from other countnes and 


regions. 


Mongolian Official Makes Stopover in Beijing 
OW 1311133888 Ulaanbaatar International Service in 
English 0910 GMT 12 Nov 88 


[Text] Deputy Prime Minister of Mongolia Suren, on his 
way to Democratic Korea, has made a brief stopover in 
China. In Beijing, he has met with Minister of Light 
Industry of China Zeng Xianlin and exchanged views on 
some issues of bilateral economic relations. 


Southeast Asia & Pacific 


Li Peng, Qian Qichen Continue Thailand Visit 


Li Meets Thai King 
OW 1011153788 Beyine XINHUA in English 
1429 GMT 10 Now 88 


[Text] Bangkok, November 10 (XINHUA}—King of 
Thailand Phumiphon Adunyadet granted an audience to 
Chinese Premier Li Peng at the Chitra Lada Palace here 
this afternoon. 


Li arrived here earlier today on an official goodwill visit 
to Thatland 


After expressing welcome to Li, the king said. “The 
current Cabinet of Thailand was formed not long ago. | 
believe that the scheduled talks between the prime 
ministers of our two countries will proceed well.” 
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Li Peng said, “China and Thailand are close neighbors 
and have enjoyed very fnendly relations. The current 
Government of China was also formed not long ago. We 
will, as always, continue to expand the friendly bilateral 
relations on the basis of the existing friendship between 
our two countries.” 


He said the purpose of his current visit to Thailand 1s 
precisely for promoting the growth of Sino-Thai friend- 
ship and cooperation. 


Both China and Thailand are located in the Asian- 
Pacific region, Li said. He added Sino-Thai friendship is 
of great importance for promoting stability and prosper- 
ity in the region. 


The king said, “Recently, some new changes have taken 
place in the international situation. Thailand and China 
share identical or similar views on many international 
issues. There is a solid foundation for the growth of 
friendship and cooperation between our two countries.” 


Li conveyed to the king regards from Chinese President 
Yang Shangkun. The king expressed thanks for this. 


Present at the meeting were Thai Prime Minister Chat- 
cha: Chunhawan and principal members of Li Peng's 
entourage, including Chinese Foreign Minister Quan 
Qichen. 


Li Meets C 
OW 1011163988 Beying XINHUA in English 
1613 GMT 10 Now 88 


[By Liu Huorong. Ma Shengrong} 


[Text] Bangkok, November 10 (XINHU A}—Thai Prime 
Minister Chatcha: Chunhawan and his visiting Chinese 
counterpart Li Peng today pledged to push Sino-Thai 
relations and cooperation to a new high. 


In a speech at a dinner he hosted in honor of the Chinese 
premier here tonight, Chatcha: said, “Relations between 
Thailand and China can be traced back about | 000 
years. The generations-long exchanges and contacts have 
resulted in extremely close relations between the peoples 
of the two countnes.” 


On such a historical basis and due to the common 
interests in many fields at present. “frendly relations 
between the two governments and peoples have been 
developing, in the last decade or so. in a good and 
satisfactory way and this is beneficial to both sides.” he 
said. 


The Thai prime minister expressed the belief that “rela- 
trons between Thailand and China will continue to 
develop in the time to come.” 
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“In the last four to five years, our country has been 
developing in a full and all-around way,” he said, adding 
that the Thai people are also closely watching and feel 
happy about the achievements made by China in mod- 
ernization in the past decade. 


The prime minister called on the two countries to 
strengthen cooperation and exchange experience so as to 
learn each other's strong points in promoting their own 
national development. 


He said, “The strengthening of cooperation between 
Thailand and China in national development is not only 
beneficial to the two countries but also to economic and 
trade cooperation between countnes in Southeast Asia 
and the Pacific region as a whole.” 


In his speech, Premier Li Peng said, “Your excellency 
and | assumed office this year as heads of the new 
governments of our respective countries. | am ready to 
make concerted efforts together with your excellency to 
push the Sino-Thai fnendly relations and cooperation to 
a new high and make the flowers of frendship between 
our two countnes blossom even more beautifully on the 
basis of the achievements made by our predecessors in 
the successive governments.” 


He pointed out that China and Thailand are very close 
and friendly neighbors. “A profound friendship has been 
forged between the two peoples through fnendly contacts 
over the long years.” 


Since the establishment of diplomatic relations in 1975. 
he said. “our bilateral fnendly ties have grown with cach 
passing day. The frequent exchange of visits between 
leaders of our two countries has enhanced our mutual 
understanding and trust, thus making important contn- 
butions to the advancement of our bilateral relations © 


He noted, “Gratifying achievements have continuously 
been made in our friendly cooperation in the political, 
economic, scientific-technological, cultural and other 
fields. As facts have borne out, our good-neighborly and 
mutually beneficial relations and cooperation based on 
the five principles of peaceful coexistence are full of 
vitality, which not only benefit our two peoples but also 
contribute greatly to peace and stability in the region” 


Before the dinner began. the two prime ministers had a 
short chat and exchanged gifts. 


Li arrived here this afternoon for a four-day visit to 
Thailand. He was granted an audience with the king of 
Thailand shortly after his arrival. 


FBIS-CHI-88-219 
14 November 1988 


Li Stresses ASEAN Ties 
OW 1011193688 Beijing XINHUA in English 
1911 GMT 10 Nov 88 


Text} Bangkok, November 10 (XINHUA)}—China reaf- 
irmed today that it attaches great importance to the 
good-neighborly relations with the countnes of the Asso- 
ciation of Southeast Asian Nations (ASEAN) for the 
attainment of the common objectives of peace and 


development. 


In a speech at a dinner hosted by Thai Prime Minister 
Chatchai Chunhawan, Chinese Premier Li Peng said: 
“This policy of China's is and will remain unchanged 
even after the settlement of the Kampuchean question.” 


He cited four principles under which China will energet- 
ically develop its relations with the ASEAN countries. 


First, said Li, China strictly adheres to the five principles 
of peaceful co-existence in state-to-state relations. 
“China and the ASEAN countries have different social 
systems, however, this should not hinder the establish- 
ment and developmeni of genuine good-neighborly rela- 
tions between them.” 


He said that facts have shown that state relations do not 
hinge on social systems, but on the strict observance of 
the five principles of peaceful co-existence. China will 
steadfastly take the five principles of peaceful co-exist- 
ence as the political basis on which it establishes, 
resumes and further develops its relations with the 
ASEAN countries, he said. 


Second, Li noted, China upholds the principle of oppos- 
ing hegemonism under any circumstances. China does 
not and will never practice hegemonism, and at the same 
time It Opposes any attempt to seek hegemony, stressed 
the premier. 


He said that China does not seek spheres of influence in 
the region, nor does it interfere in the internal affairs of 
other countries. It 1s ready, through fnendly consulta- 
tions, to settle issues between states left over from 
history. 


Third, he said, China upholds the principle of equality 
and mutual benefit and the attainment of common 
prosperity in its economic relations with other countries. 


Though different in national conditions and economic 
development and technological levels, both China and 
the ASEAN countries have their respective advantages 
and can help supply each other's needs, he said. 


Li pledged that China will energetically strengthen its 
cooperation with the ASEAN countries in the economic, 
trade, and scientific-technological fields. “It is our hope 
that China and the ASEAN countries will become impor- 
tant partners in economic cooperation,” he said. 
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Fourth, Li explained, China abides by the principle of 
independence, mutual respect, close cooperation and 
mutual support in international affairs. 


“It 1s pleased to note that in the present-day world, gone 
are the days when world affairs were dominated by a few 
countries and that ASEAN and other regional organiza- 
tions are playing an increasingly important role in the 
international arena.” 


China will, as always, support ASEAN's efforts in safe- 
guarding peace in the region and strengthening regional 
economic cooperation, as well as ASEAN's proposition 
for the establishment of a zone of peace, freedom and 
neutrality in Southeast Asia, added Li. 


Li, Chatchai Discuss Cambodia 
OW 1011195488 Beying XINHUA in English 
1922 GMT 10 Nov 88 


[Text] Bangkok, November 10 (XINHUA)}—China and 
Thailand today urged Vietnam to withdraw from Kam- 
puchea so that the parties concerned could work out a 


political settlement for the Kampuchean problem. 


Speaking at a dinner tonight given in his honor by Thai 
Prime Minister Chatcha: Chunhawan, Chinese Premier 
Li Peng called on Hanoi “to judge the hour and size up 
the situation and make an early decision to withdraw all 
their troops from Kampuchea as soon as possible.” 


“History has proved that whoever perpetrates invasion 
and expansion and engages in armed interference 1s 
doomed to failure and has to admit its defeat,” he scid. 


Li said that the region's flames of war sparked off by the 
Vietnamese invasion have been raging in Kampuchea 
for over a decade and have brought about untold suffer- 
ings to the Kampuchean people as well as the Vietnam- 


ese people. 


The conflict in Kampuchea has posed *‘a grave threat to 
peace and security” in the region and people have long 
demanded an early removal of this hot spot, he said. 


Vietnam invaded Kampuchea in 1978 and still main- 
tains more than 100,000 occupation troops there. 


After the withdrawal of Vietnamese troops, Li said, all 
foreign countries should stop their military assistance to 
the factions in Kampuchea. 


“The Chinese Government favors the proposal for the 
establishment, with Prince Norodom Sihanouk in 
charge, of a quadripartite coalition government and that 
the Kampuchean people should be left to solve their own 
problems free from outside interference.” he noted. 


He explained that under the proposal, the coalition 
government is to be formed by the Khmer People’s 
National Liberation Front (KPNLF) led by Son Sann. 
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the National United Front for an Independent, Neutral, 
Peaceful and Cooperative Cambodia (FUNCINPEC) 
under Norodom Sihanouk, the Party of Democratic 
Kampuchea headed by Khieu Samphan and the Viet- 
nam-installed Phnom Penh regime. 


Li praised Thailand for its support to the Kampuchean 
people in their struggle against foreign aggression and its 
important contributions to the settlement of the Kam- 
puchean question. 


He said that conditions for a political settlement of the 
Kampuchean question have become increasingly ripe. 


The Chinese Government is ready, together with Thai- 
land, and other ASEAN countries to work for an early, 
fair and reasonable settlement of the Kampuchean issue, 
Li noted. 


“The just stand that China takes on the Kampuchean 
question is entirely in the interest of upholding the 
norms governing international relations and maintain- 
ing peace in the region, and not for seeking any selfish 
gains,” he said. 


In his speech, Tha: Prime Minister Chatcha: said that 
Vietnam “should have the courage to reach a compro- 
mise with the parties concerned so as to seek a just and 
lasting solution to the Kampuchean problem.” 


He said that the prospects for a political solution to the 
problem has become brighter thanks to the positive role 
played by Thailand, China, the ASEAN countries and 
the international community in the past 10 years. 


“Vietnam should realize that the occupation of other 
country’s territory will inevitably lead to resistance and 
international political conflicts, and hinder the national 
construction of Vietnam itself.” he said. 


“Vietnam should make a compromise with other parties 
concerned in order to find a just and lasting solution to 
the problem” as all parties have agreed to solve the 
Kampuchean problem through political means. 


The restoration of peace in Kampuchea will bring secu- 
rity and stability to Vietnam as well as the Southeast 
Asian region, added the Thai prime minister. 


Li Meets Former Leaders 
OW 1111084888 Bejing XINHC 4 in English 
0821 GMT 11 Nov 88 


[Text] Bangkok, November 11 (XINHUA}—Visiting 
Chinese Premier Li beng © aticd on former Thai prime 
ministers Khukrit Pramot and Prem Tinsulanon here 
this morning. 
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During his visit to Khukrit at his residence, Li said, 
“China and Thailand established diplomatic relations 
when you were prime minister. Your efforts are not 
separable to the fact that the China-Thailand relations 
are sO good now.” 


Expressing his thanks for Li's call, the 77-year-old Khuk- 
rit said he will “never forget’ how the friendly relations 
between China and Thailand were established and how 
they have been developing. 


Khukrit visited China in 1975 and signed a joint com- 
munique with the late Chinese Premier Zhou Enlai on 
the establishment of diplomatic ties between the two 
countries. He also toured China in 1977, 1980 and 1985. 


The Chinese premier, who arrived here Thursday [10 
November] on a four-day official goodwill visit, bnefed 
Khukrit on the changes in China since his last trip to the 
country and on China's reform and open policy and its 
independent foreign policy. 


Khukrit said, “I have noticed that China has never 
interfered in other countries’ internal affairs on interna- 
tional issues. China 1s an important factor in maintain- 
ing world peace.” 


Before visiting Khukrit, Li peng also called on former 
Thai prime minister Prem Tinsulanon 


Prem said China and Thailand have been enjoying close 
relations since they set up diplomatic ties. 


Li praised Prem for his contributions to the development 
of the friendly relations between the two countries, for 
his opposition to Vietnamese invasion of Kampuchea, 
and for his efforts to support just causes. 


Prem said the two countries have made joint efforts in 
finding a solution to the Kampuchean issue. “We have 
made contributions to peace in the region.” 


He declared that although he 1s no longer the prime 
minister, he will still do his best to further develop the 
Sino-Thai relationship. 


Prem served as prime minister from 1980 to August this 
year. He made three visits to China, in 1978, 1980 and 
1982 respectively. 


Foreign Ministers Discuss Cambodia 
OW 1111094788 Beyine \INHL A in Enelish 
0927 GMT 11 Now &8 


[Text] Bangkok, November |! (XINHUA}—China 
today pledged to seek a just and reasonable solution to 
the Kampuchean issue and leave no hidden danger for 
peace and security in the Southeast Asian region. 
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In a working meeting with his Thai counterpart Sitthi 
Sawetsila here, Chinese Foreign Minister Qian Qichen 
said, “China is willing to continue making joint efforts 
with the countries of the Association of Southeast Asian 
Nations (ASEAN) in finding a just and reasonable solu- 
tion to the Kampuchean issue.” 


ASEAN groups Brunei, Indonesia, Malaysia, the Philip- 
pines, Singapore and Thailand. 


“We will never allow any hidden danger to remain and 
threaten peace and security in the Southeast Asian 
region,”’ sources of the Chinese Foreign Ministry quoted 
the minister as saying. 


The minister, who is accompanying Premier Li Peng on 
a visit to Thailand, pointed out that at present the 
international situation is favorable to finding such a 
solution. 


The Chinese minister also praised Thailand for its cor- 
rect stand on and great efforts for seeking a settlement of 
the Kampuchean issue. 


Sitthi noted in the talks that the Jakarta informal meet- 
ing on Kampuchea and the recent Paris talks failed to 
produce substantive results because Vietnam and the 
Phnom Penh regime stubbornly stuck to their own 
stands. 


The Jakarta meeting, held in July this year in Indonesia, 
was attended by the warring parties in Kampuchea, 
Vietnam and ASEAN countries, but no agreement was 
reached after three days of discussions. 


Vietnam and Phnom Penh insist on a link between 
Vietnamese withdrawal and an end to foreign assistance 
to all Kampuchean resistance forces. 


The recent Paris talks were participated by resistance 
leaders Norodom Sihanouk and Son Sann, and Hun Sen 
of the Phnom Penh regime. 


Sitthi said the United Nations passed the resolution on 
Kampuchea with five more votes in favor this year, but 
efforts should be made to continue to exert pressure on 
Vietnam. 


The two ministers also exchanged views on other mayor 
international issues. 


Li, Chatchai Meet 
OW 1111145788 Beijing XINHUA 
1436 GMT 11 Nov 88 


Again 
English 


[Text] Bangkok, November |! (XINHUA)}—Both the 
Chinese and Thai prime ministers, Li Peng and Chatchai 
Chunhawan, urged Vietnam to withdraw its troops from 
Kampuchea as soon as possible so as to effect a just and 
reasonable solution to the Kampuchea question. 
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The two prime ministers expressed the hope during their 
talks here this afternoon. 


Chatchai said Thailand will persist in its consistent 
position on th. Kampuchea question and Vietnam 
should withdraw its troops from Kampuchea as soon as 


possible. 


«1 said China and Thailand have cooperated well on 
matters concerning the settlement of the Kampuchea 
question. “Our cooperation will go on under the new 
situation,” he added. 


“Vietnam's policy has not changed,” Li said. “It is still 
trying to find excuses for delaying its troop withdrawal.” 


Briefing the Thai prime minister on China's position on 
the Kampuchea question, Li said China seeks no private 
interests on the Kampuchea question. It is completely 
for upholding justice and opposing aggression, he said, 
that China supports Kampuchea in its struggle against 
Vietnamese invasion. China stands for a fair and reason- 
able political solution to the Kampuchea problem, he 
said. 


First of all, Li said, it is not enough for Vietnam to 
merely make oral declarations. It should work out a short 
timetable for withdrawing all its troops from Kampu- 
chea. 


Secondly, he said, China supports the establishment of a 
provisional quadripartite coalition government under 
the leadership of Samdech Norodom Sihanouk. The 
candidates of each party participating in the provisional 
government should be nominated by the party itself and 
accepted by all other parties. China stands for the 
quadripartite coalition in Kampuchea, and opposes any 
single party to be excluded and/or to take power exclu- 
sively. China does not agree to the establishment of a 
dual or tripartite government. The establishment of a 
so-called coalition government based on the Heng Sam- 
rin regime cannot be accepted either. 


Thirdly, Li said, after the establishment of a provisional 
quadripartite coalition government in Kampuchea, the 
troops of various parties in Kampuchea should be fro- 
zen. They should not take part in politics, nor should 
they intervene in the general election, thus enabling the 
Kampuchean people to conduct a free election without 
external inte ference and threat of force. In order to 
prevent a civil war, the orginal armed forces of various 
parties should be dissolved or reduced in number. China 
stands for the proposition that each party retains an 
armed force not exceeding 10,000. This is a measure 
conducive to guaranteeing peace in Kampuchea. 


Fourthly, Li said, effective international supervision 
should be exercised over Vietnam's troops withdrawal, 
the maintenance of peace in Kampuchea and the con- 
ducting of a free election. The Chinese Government 
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supports the suggestion that international troops for 
maintaining peace and an international supervision 
committee be statione J in Kampuchea. 


Fifthly, Li said, if the various parties concered can reach 
an agreement on a political solution to the Kampuchea 
question, China is willing to join other countries in 
making an international guarantee for Kampuchea's 
status of independence, neutrality and non-alignment. 


The two prime ministers also exchanged views on Sino- 
Thai relations and international issues of common con- 
cern. 


The two leaders expressed satisfaction over the present 
trade relations between China and Thailand, and put 
forward concrete proposals on increasing trade and 
expanding areas of economic cooperation between the 
two countries. 


Both sides pledged further cooperation and technologi- 
cal exchanges in industry, agriculture, aquiculture and 
other fields. 


Li Calls on Crown Prince 
OW1111185488 Beijing XINHUA in English 
1838 GMT 11 Nov 88 


[Text] Bangkok, November 1! (XINHUA)—Visiting 
Chinese Premier Li Peng today called on Thai Crown 
Prince Maha Vajiralongkorn at his palace north of 
Bangkok. 


Li told the prince that he was grateful for the warm 
welcome offered by the Thai Government and people 
and was part’-ularly happy about meeting the crown 
prince today and his father, King Phumiphon Adunya- 
det, on Thursday [10 November]. 


The Thai prince also told the Chinese guest that his two 
visits to China had left a deep impression on him. 


The 36-year-old prince, the only son of King Phumi- 
phon, visited China last year and in February this year. 


Li arrived here Thursday on a four-day visit at the 
invitation of Thai Prime Minister Chatchai Chunhawan. 


Thailand is the first leg of Li’s three-nation tour, which 
will also take him to Australia and New Zealand. It is his 
first visit abroad since he became premier last April. 
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Li Addresses Business Chamber 
OW1111162988 Beijing XINHUA in English 
1606 GMT 11 Nov 88 


{By Liu Huorong, Yang Zhengyi] 


[Text] Bangkok, November 1! (XINHUA)—Visiting 
Chinese Premier Li Peng said here today that China’s 
effort to improve the economic environment will not 
affect its reform and open policy. 


Speaking at a dinner given tonight by the Chinese 
community in Thailand, Li said, “Our policy remains 
unchanged at present although it is experiencing some 
adjustments.” 


“In the next two years, we are going to make some 
improvements in the economic environment and rectify 
the economic order,” he told more than |,000 Chinese 
nationals and Thais of Chinese origin present at the 
dinner presided over by Boonsong Srifuengfung, presi- 
dent of the Thai-Chinese Chamber of Commerce. 


Premier Li explained that the adjustments are necessary 
because of the overheated economic growth in the past 
10 years and the subsequent tense economic situation in 
the country. 


“Our effort to improve the economic situation will not 
change our reform and open policy,” he said. “Instead, it 
is aimed at better carrying out the policy and enabling 
our construction to advance in a more healthy way.” 


Premier Li praised Chinese nationals in Thailand and 
Thais of Chinese origin for their contributions to Thai- 
land’s economic prosperity and the improvement of its 
people's life. ““We hope that you will, together with the 
Thai people and Thai industrial and business circles, 
contribute to Thailand’s prosperity because this also 
means your contribution to China,” he said. 


President Boonsong noted in his speech that the frequent 
exchanges between Thailand and China since they estab- 
lished diplomatic relations in 1975 have boosted mutual 
understanding and friendship. “This has not only pro- 
moted economic relations and trade between the two 
countries, but also made great contribution to stabil.iy in 
the Southeast Asian region,” he said. 


He pointed out that since it began to carry out the policy 
of economic reform, China has invigorated its economic 
development. The policy “has not only strengthened 
China’s status in the world, but also raised its people's 
living standard,” he said. 
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Li Tours Grand Palace 
OW 1211083188 Beijing XINHUA in English 
0748 GMT 12 Nov 88 


[Text] Bangkok, November 12 (XINHUA)—Visiting 
Chinese Premier Li Peng praised Thailand for doing a 
good job in preserving historical relics when he toured 
the Grand Palace in downtown Bangkok today. 


The Thai capital is bathed in sunshine from early morn- 
ing and the golden roofs and spirals of the buildings 
within the 218,400-square-meter palace are glittering in 
the tropical! sun. 


Wearing a light grey suit, the Chinese premier first 
visited the Dusit Palace, which is for royal funerals. The 
palace, which was built during the reign of Rama | 
(17°2-1809), still maintains its grandeur and magnifi- 
ceuce. 


In the Chakri Palace, an architecture combining Thai 
and renaissance styles, the premier admired a sedan used 
by King Rama V who reigned from 1824 to 1851. 


Deeply impressed by both the building and the sedan, Li 
said, “Thailand began to accept foreign culture fairly 
early and it has done a very good job in preserving 
historical relics.” 


The palace, most of whose decorations are presents from 
foreign monarchs to King Rama V, is mainly used for the 
reception of foreign envoys when they present their 
credentials to the king. 


From the Chakri Palace, the Chinese premier proceeded 
to the Amarindra Palace where he saw some screens 
from China, which depict the story of the Three King- 
doms in ancient China. 


The Grand Palace, whose construction began in 1782, 
used to be the king's office and living quarters. But now 
except the Chakri Palace, the place is open to tourists 
every day. 


Premier Li Peng also visited the Temple of the Emerald 
Buddha where an emerald statue of Buddha, 66 centi- 
meters high, is shrined. The Buddha, a Thailand national 
treasure, was carved out of a whole piece of jade. After 
touring the temple, the premier gave a donation to the 
monks there. 


Seeing that there are many Chinese things including 
stone lions and figurines of Chinese officials and officers 
in the Grand Palace, the premier said they are witnesses 
to Sino-Thai friendship. 


The stone lions and figurines and many of the paving 
stones were shipped to Thailand from China in the 19th 
century. At that time, trade between the two countries 
was prosperous. The Thais shipped to China rice while 
the latter sold cotton to Thailand. As cotton 1s bulkier 
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and lighter than rice, the ships carrying rice to China but 
cotton back to Thailand needed extra weight to keep 
balance. Hence the stone lions, figurines and paving 
stones. 


Premier Li Peng also visited the Central Department 
Store afterwards. 


Li Plants Tree 
OW 1311033488 Beijing XINHUA in English 
0156 GMT 13 Nov 88 


[Text] Pattaya, Thailand, November 12 (XINHUA)}— 
Visiting Chinese Premier Li Peng planted a tree symbol- 
izing the Sino-Thai friendship in the Suan Luang Rama 
IX Park to the southeast of Bangkok this afternoon. 


Li planted the tree—a sweet fagrasa, a symbol of good 
luck—in a Chinese-built garden in the park. The garden 
is a gift from the Chinese Government for Thai King 
Phumiphon Adunyadet on his 60th birthday, which fell 
on December 5, 1987. 


Its name, the “Zhi Le Yuan Garden,” refers to King 
Phumiphon’s great ... '~m and the Thai people's living 
and working in peace and contentment. 


Li, who is in Thailand on a four-day official goodwill 
visit, also put some goldfish, provided by Princess Chu- 
laphon, into a pond in the garden. 


The Chinese-style garden covers an area of about 2,000 
Square meters. All the building materials, including 
paving cobblestones, were shipped from China in 17 
containers, totaling 300 tonnes. 


The United States, Britain, France, Italy and Spain have 
also built gardens in the park, as birthday gifts for the 
king. 


After the tour, the Chinese leader rode straight to the 
coastal resort city of Pattaya, some 200 kilometers 
southeast of Bangkok, for a one day stay. 


Before touring the Suan Luang Rama IX Park, Li also 
visited the Samutprekan crocodile farm and z00, some 
25 kilometers southeast of the Thai capital. 


Premier Li watched a world famous “crocodile wres- 
tling” show at the world’s largest crocodile farm where 
some 35,000 crocodiles of some 10 species are raised. 


Foreign Ministry Spokesman on Cambodian Issue 
OW'1111004988 Bevyjing XINHUA Domestic Service 
in Chinese 1426 GMT 10 Nov 88 


[Text] Beijing, 10 Nov (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today: “China supports all 
efforts aimed at a fair and reasonable settlement of the 
Cambodian question and hopes that the four parties of 
Cambodia will, under the leadership of Prince Sihanouk. 
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settle their own problems through consultations. The key 
to the settlement lies in the total withdrawal of Vietnam- 
ese troops from Cambodia.” 


The spokesman made the above statement in reply to a 
reporter’s question about Chir.a’s position in regard to a 
decision made during the Cambodian tripartite talks in 
France to establish a working commission. 


According to earlier reports, Prince Sihanouk, Son Sann, 
premier of the Coalition Government of Democratic 
Kampuchea, and Hun Sen of the Phnom Penh regime 
had reached an agreement during their meeting in 
France on 7 November to set up a tripartite working 
commission to discuss the question of national reconcil- 
iation in Cambodia. They hoped that the Khmer Rouge 
will also join the working commission. 


Near East & South Asia 


Accord With Saudi Arabia on Commercial Officies 
OW 1211022088 Beijing XINHUA in English 
0109 GMT 12 Nov 88 


[Text] Washington, November |! (XINHUA)}—China 
and Saudi Arabia decided to establish commercial rep- 
resentative’s offices in each other's capital to “further 
develop the friendly relations and cooperation” between 
the two nations in the economic and commercial fields. 


The decision was contained in a memorandum of under- 
standing signed here today by Han Xu, ambassador of 
the People’s Republic of China to the United States and 
Prince Bandar bin Sultan, ambassador of the Kingdom 
of Saudi Arabia to the United States. 


Paper Views Saudi Ties 
HK1211080088 Hong Kong HSIN WAN PAO 
in Chinese 12 Nov 88 p | 


(“New Talk” Column: “China and Saudi Arabia Estab- 
lish Commercial Representative’s Offices”] 


[Text] Relations between China and Saudi Arabia have 
finally made further progress. A XINHUA dispatch from 
Washington reports that the ambassadors of the two 
countries to the United States yesterday signed a mem- 
orandum of understanding on establishing commercial 
representative's offices in each other's capital. 


Ambassador Han Xu signed for China and Prince Ban- 
dar bin Sultan for Saudi Arabia. The prince visited 
China in mid-October as a special envoy of the king, and 
was received by Zhao Ziyang and others. He also brought 
a letter from the king to Zhao Ziyang, and passed on his 


regards. 
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Chinese Foreign Minister Qian Qichen and Deputy 
Minister Qi Huaiyuan held talks with the prince on that 
ocasion. According to the report, the two sides 
exchanged views on developing bilateral relations and on 
international issues of comnmon interest, and achieved 
unanimity of view. 


It appears that one of the results of the prince's visit to 
China is the establishment of commercial representa- 
tive’s offices. After the prince returned home, he went on 
to Washington, and yesterday he signed the memoran- 
dum of understanding with Han Xu. 


The communique on the signing only said that the two 
countries have decided to establish commercial repre- 
sentative's offices :o further develop friendly relations 
and cooperation in the economic and commercial fields. 


When Prince Bandar visited Washington, agency dis- 
patches quoted diplomatic circles in Beijing as saying 
that the commercial representative's offices are only the 
first step, and next year relations will develop to the 
establishment of diplomatic relations. However, this was 
not mentioned during Prince Bandar’s visit to Washing- 
ton or in yesterday's announcement. 


A spokesman for the Chinese Embassy in the United 
States said when answering newsmen after the signing 
ceremony that this step was a look to the future, and 
relations between the two countries will develop toward 
normalization. 


Saudi Arabia still maintains diplomatic ties with Tai- 
wan. Recent Saudi and South Korean dialogue with 
China has aroused worries in Taipei. When it was 
rumored that Saudi Arabia had bought Chinese missiles 
last spring, Taiwan Chief of Staff Hao Po-tsun went on a 
visit to Saudi Arabia. After Prince Bandar held talks in 
Beijing last month, Taipei specially sent Deputy Foreign 
Minister Chin Shu-chi to the Middle East. He stayed all 
of | week in Saudi Arabia. 


According to the Taipei press, when Kuan Yung, Tai- 
pei’s new ambassador to Saudi Arabia, took up his post 
in 1986, he did not see the king at all, and has only seen 
the Saudi foreign minister “one and a half times” in the 
past 2 years and more. When it was reported last month 
that Saudi Arabia was developing ties with Beuing. 
Taipei's embassy was “in the predicament of seeking 
proof everywhere but not finding it.” 


Chin Shu-chi held a press conference on his return to 
Taipei last Monday [November] (7th). He was asked 
whether Saudi Arabia and Beijing would establish com- 
mercial representative's offices in each other's capital. 
According to the LIEN HO PAO the next day, Chin 
Shu-chi “said he ‘had not heard that,’ and repeatedly 
denied that there was a lack of channe's of communica- 
tion with Saudi Arabia.” Only 3 days ai.*r he said this, 


things changed. 
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Apart from the Saudi problem, Taipei has also been 
constan’ly concerned about the “low tide” in its rela- 
tions with Seoul. With the U.S. election over and Bush 
set to rule the White House next year, it has already been 
announced that Baker will become Secretary of State; 
and so in the past 2 days Taipei has been worrying about 
what impact the new U.S. administration will have on 
the Taiwan issue. It is evident from this that the KMT 
{Kuomintang} authorities’ exploration and adaptation in 
foreign affairs will face new questions in the new year. 


PLO Spokesman on Algiers Session, Other Issues 
OW 1211092588 Beijing XINHUA in English 0839 
GMT 12 Nov 88 


[Text] Algiers, November | 1 (XINHUA)—Bassam Abu 
Sharif, chief spokesman for Palesiine Liberation Organi- 
zation (PLO) Chairman Yasir ‘Arafat, said today that the 
Palestine National Council (PNC) scheduled to convene 
tomorrow will make a histc ric decision on establishing 
an independent Palestinian state. 


In an exclusive interview on the eve of the crucial 
meeting, Abu Sharif told XINHUA that everything is 
now ready for the four-day extraordinary session. 


He said 448 PNC members would attend the meeting, 
which will deliberate, among other things, the proclama- 
tion of the independent state, but some delegates repre- 
senting the Palestinians in the Israeli-occupied territo- 
ries may not attend the Algiers session because of Israel's 
obstruction. 


Abu Sharif disclosed that the meeting migit not formally 
discuss the establishment of a confederat.on with Jor- 
dan, although it is part and parcel of the PNC guiding 


principles. 


Asked if the victory of the hard-line Likud bloc in the 
recent Israeli elections would affect the PNC's decision- 
making, the PLO official ruled out any connection 
between them, but he said that the PNC would “consider 
the results”. 


The spokesman said the uprising in the Israeli-held 
territory would continue and the PLO would persist in 
working for peace in the Middle East despite the fact that 
the Likud bloc maintains its uncompromising siand 
towards the Palestinians. 


On the possible formation of a provisional Palestinian 
government, Abu Sharif said the issue would be decided 
by the representatives at the session, adding that differ- 
ent Palestinian factions had agreed on establishing the 
government, although they differ on the date for estab- 
lishing it. 
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West Europe 


Yao Yilin Receives FRG Development Minister 
OW 1011130988 Beijing XINHUA in English 
1112 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)—Chinese Act- 
ing-Premier Yao Yilin today expressed support for the 
cooperation in urban construction between Federal Ger- 
many and his country. 


During his meeting here this afternoon with Oscar Sch- 
neider, Federal minister for regional planning, building 
and urban development of the Federal Germany, and his 
party, Yao said China faces tough tasks in building and 
renovating its cities, adding that Federal Germany has 
much experience China can draw on in this regard. 


Yao expressed the hope that the construction depart- 
ments of the two countries will cooperate in a wide 
variety of the field. 


Schneider told Yao that he and his Chinese counterpart, 
Minister of Construction Lin Hanxiong had “indepth 
discussions” this morning and the talks produced “‘sat- 
isfying results.” 


The two sides expressed willingness to cooperate in the 
fields of urban construction and transportation, environ- 
ment protection and control of air pollution, according 
to Schneider. 


The Federal German officials arrived here yesterday as 
guests of the Chinese Ministry of Construction to attend 
an urban planning exhibition from their country, in 
addition to discussions on cooperation with relevant 
Chinese departments. 


Following the exhibition opening ceremony schedulc J for 
November | 2, they will travel to Xian and Guangzhou. 


FRG Art Exhibit on Cities Opens 
OW 1311131688 Beying XINHUA in English 
1102 GMT 12 Nov 88 


[Text] Being, November 12 (XINHUA}—A Federal 
German exhibition, “Cities as Places to Live”, opened 
here today at the China Art Gallery. 


The 5-part exhibition presents pictures reflecting the city 
construction of Germany before the Second World War 
and that of the Federal Republic of Germany after the 
war as well as computerized city design drawings. 


Culture Minister Wang Meng said at the opening cere- 
mony, “The exhibition gives us a good opportunity to 
learn how to build and administrate modern cities in a 
scientific way.” 
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Also present were Lin Hanxiong, minister of construc- 
tion, Oscar Schneider, Federal minister for regional 
plan..ing, building and urban development of the Fed- 
eral Republic of Germany, and its Ambassador to China 
Hannspeter Hellbeck. 


The exhibition, which is within the framework of the 
Chinese-German cultural agreement, will move on to 
Guiyang in Guizhou Province and Zhengznou in Henan 
Province after the Beijing showing ends. 


Latin America & Caribbean 


Deng Xiaoping Meets With Uruguayan President 
HK1111071088 Beijing RENMIN RIBAO 
in Chinese 8 Nov 88 p 1 


[Dispatch by reporter Sun Yi (1327 3015): “Deng Xiaop- 
ing Meets Uruguayan President Sanguinetti”’} 


[Text] Beying, 7 November (RENMIN RIBAO)—In a 
meeting this morning at the Great Hall of the People 
with Julio Maria Sanguinetti, president of the Oriental 
Republic of Uruguay who came here for a visit on 
invitation, Deng Xiaoping, chairman of the Central 
Military Commission, said: China’s policy is to establish 
and develop relations with Latin American nations. We 
will work together with Latin American countries to set 
an example for South-South cooperation. He said: We 
and Latin American countries have the same situation, 
experience, and understanding. 


At the beginning of the meeting, Chairman Deng Xiaop- 
ing first expressed his warm welcome for President 
Sanguinetti’s visit. He said: We thank you very much for 
leading such an important delegation to visit China not 
long after our two countries established diplomatic rela- 
tions. We are overjoyed with your visit. He said: We 
understand each other because both of us are developing 
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countries. Our relations have Ucveloped quite well in the 
past few years. President Sanguinetti said that he was 
very happy that Uruguay and China had established 
diplomatic relations. This was a positive move made by 
Uruguay in policy terms. He expressed his appreciation 
for the friendly reception accorded them by the Chinese 
side and thanked Chairman Deng Xiaoping for meeting 
with him. 


Immediately afterward, Chairman Deng Xiaoping 
briefed his guests on China’s domestic situation. Fie said: 
China's progress in the past decade was gratifying. We 
did something good. The facts have proved that the line, 
principles, and policies we formulated were generally 
correct. That is to say, it is correct for us to apply 
ourselves wholeheartedly to the program of the four 
modernizations. Policies designed to serve the four mod- 
ernizations, particularly our policies of reform and open- 
ing up to the outside world, are also correct. He said: 
During the past decade, we made no major mistakes but 
minor shortcomings and errors of one kind or another 
have appeared from time to time. Recently, we have had 
the problem of currency inflation. The prices of com- 
modities have climbed too fast. 


Deng Xiaoping said: We will take several decades to 
travel the road of the four modernizations. The goal for 
the 1980's was to provide the people with enough food 
and clothing. This first step basically has been achieved. 
We fulfilled the plans in the first step 2 years ahead of 
schedule. Now we have begun the second step, namely, 
to achieve an average per capita GNP of $800 to $1,000 
by the end of this century and a GNP of $1 trillion. The 
second step will be more difficult than the first step. Yet 
we can say rather confidently that we are very hopeful 
that we can fulfill the goal. The 30 to 50 years in the next 
century, that is, the third step, will be even more difficult 
than the two preceding steps. So we will have to strive 
hard. We are sure of ourselves and full of confidence. 
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Zhao Ziyang Said Forced To Make Self-Criticism 
HK1411095088 Hong Kong AFP in English 
0918 GMT 14 Nov 88 


[By Pierre-Antoine Donnet] 


[Text] Beijing, Nov 14 (AFP)—Conservatives within the 
Communist Party leadership have blamed Secretary 
General Zhao Ziyang for China’s rampant inflation and 
forced him to make a self-criticism, a well-placed Chi- 
nese source s2id Monday. 


“He not only made a self-criticism” in late September 
“but it was considered inadequate,” said the source, who 
asked not to be named. 


He did not specify where and when the self-criticism was 
made, but noted that there had been disagreement over 
the wording of a speech given by Mr. Zhao to the party 
Central Committee on September 26. 


In the speech, Mr. Zhao acknowledged that the Chinese 
economy was going through a phase of overheating, with 
inflation the most serious problem. 


“To us, it may appear to be late in the day to only now 
realise the full extent of the problem and take action to 
solve it,” Mr. Zhao said according to the official pub- 
lished text of the speech. 


“It would be easier if we paid attention to tackling the 
problem at the beginning of this year.” 


The text of Mr. Zhao’s speech was not published until a 
month after he made it because of disagreement over the 
use of the word “we” in apportioning blame for failure to 
react to the economic problems sooner, the Chinese 
source said. 


Mr. Zhao’s critics wanted the “we” defined to show that 
the Communist Party leadership and not the govern- 
ment headed by conservative-minded Premier Li Peng 
was responsible for the mistakes in economic policy, the 
source added. 


He said Mr. Zhao refused to make any changes in the 
official version of his speech for publication, which 
analysts here said was already clearly self-critical, partic- 
ularly in light of the fact that Mr. Zhao was making these 
remarks to his peers. 


The September 26 speech came only a month after a 
party decision on August 17 to adopt a five-year plan 
liberalizing virtually all prices in China which almost 
immediately provoked nationwide bank runs and panic 
buying on a scale not seen since the Communists came to 
power in 1949. 
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The decision was announced without warning at a time 
when the annual inflation rate had reached an all-time 
high of 19 per cent, and prices of some goods had gone 
up almost 500 per cent. 


Alarmed by widespread disconte..i and the threat of 
social unrest, China’s supreme governing body, the State 
Council, at the end of September announced a price 
freeze and a two-year slowdown in reforms in a bid to 
“rectify the economy.” 


Many Central Committee members saw the criticism of 
Mr. Zhao at this time as a veiled attack on China’s 
paramount leader Deng Xiaoping, the architect of the 
10-year-old economic reform programme who has 
insisted that price reforms be carried out as quickly as 
possible, the Chinese source said. 


Western diplomats say that Mr. Deng and not Mr. Zhao 
was almost certainly responsible for the August |7 deci- 
sion on price liberalisation and wage reform, which is 
likely to be remembered as a serious strategic error with 
major social repercussions in the annals of the Commu- 
nist Party. 


Mr. Deng has repeatedly used his power to push for the 
acceleration of price reforms and said in July that inflation 
was inevitable if the reforms were to be successful. 


Yan Mingfu Inspects Tibet, Stresses Unity 
OW1211041688 Beijing XINHUA Domestic Service 
in Chinese 1609 GMT 9 Nov 88 


[By XIZANG RIBAO reporter Wang Congren and XIN- 
HUA reporter Pi Dey1] 


[Text] Lhasa, 9 Nov (XINHUA)—Yan Mingfu, member 
of the Secretariat and director of the United Front Work 
Department of the CPC Central Committee recently 
inspected Tibet. During the inspection tour, he discussed 
with leading comrades of the Tibetan Autonomous 
Regional CPC Committee, the regional government, the 
regional People’s Congress, and the regional CPPCC 
Committee as well as senior officials of Lhasa, Qamdo, 
Nagqu, and Ngari such questions as “how to develop 
Tibet’s economy,” “‘how to further improve the Tibetan 
people’s living standards,” and “‘safeguarding mother- 
land unification.” 


During the inspection, Yan Mingfu said: Under the 
leadership of the Tibetan Autonomous Regional CPC 
Committee and through the efforts of the large numbers 
of Communist Party members and cadres of all nation- 
alities, marked progress has been made in all fields of 
endeavor in Tibet over the past 3 decades or so since 
liberation, especially since the convening of the 3d 
Plenary Session of the |Ith CPC Central Committee. 
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While strengthening reform, we should promote eco- 
nomic construction in Tibet so as to achieve fundamen- 
tal stability and to continuously raise the Tibetan peo- 
ple's living standards. For this end, it is necessary to rely 
on the Tibetans, who have now stood up, and on cadres 
of al! nationalities trained by the party in expanding the 
patriotic united front and uniting all those who can be 
united, 


Yan Mingfu said: The Chinese PLA performed an his- 
toric feat in driving out the reactionary forces of impe- 
rialism in Tibet and laying the foundations for territorial 
integrity and unity among all nationalities of the moth- 
erland. The suppression of rebellion and institution of 
democratic reform, the most praiseworthy and greatest 
event in the Tibetan people's life and history, have 
enabled the vast numbers of emancipated serfs to 
become the masters of Tibet. Under the CPC's kind 
concern, many Communist Party metnbers—who are 
safeguarding motherland unification, have communist 
awareness, and are willing to dedicate themselves to the 
happiness of the Tibetan people—and outstanding cad- 
res of minority nationalities have matured. Herein lies 
the hopes of Tibet. 


He said: As in the entire country, Tibet has scored 
tremendous achievements but has also encountered set- 
backs in the course of events over the past 3 decades or 
so. Under the “leftist” influence, mistakes were made. 
However, following the 3d Plenary Session of the 11th 
CPC Central Committee, the large number of cadres 
have implemented the guidelines of the central authori- 
ties, and the mistakes have been corrected. 


Yan Mingfu said: Tibet shall forever belong to the 
emancipated Tibetans and the people of all nationalities 
of our unified motherland. Any attempt to split the 
motherland will never succeed. Under no circumstances 
will the Tibetan people find themselves alone in their 
economic and cultural construction, educational devel- 
opment, and struggle to safeguard motherland unifica- 
tion. The party Central Committee supports them, the 
State Council supports them, and the | billion people of 
all nationalities in the motherland support them. 


Yan Mingfu stressed: The more than 2 million Tibetans 
form the mainstream in the endeavor to make the 
Tibetan economy prosperous. To trust, rely on, and 
protect the contingent of Tibetan cadres is an important 
aspect of the development of Tibet. It is necessary to 
unite patriotic personages in the upper circles, expand 
the united front, and mobilize all positive factors in 
working for the development and progress of Tibet. 
Tibetans in the upper religious circles have withstood 
tests in their long-term cooperation with the CPC. It is 
necessary to give full play to the role of workers, youth, 
and women’s mass organizations, as well as political 
consultative committees and Buddhist associations, in 
the patriotic united front. Tibet’s great changes and 
progress in all fields have been made possible especially 
by the Tibetan cadres who have been trained by the CPC 
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and have matured over the decades and by cadres of Han 
and other nationalities who, leaving their native places, 
have made selfless sacrifice in overcoming difficulties 
unimaginable by their counterparts in other better devel- 
oped parts of China and have worked in the remote areas 
year in and year out. 


On behalf of the party Central Committee, Yan Mingfu 
paid high tribute and extended warm regards to the large 
numbers of cadres and PLA and armed police command- 
ers and fighters of all nationalities for their construction 
and defense of Tibet. At the same time, he called on all 
provinces, municipalities, and autonomous regions to 
increase their awareness of ‘making things more conve- 
nient for Tibet” in line with the central authorities’ 
instruction that “the entire country supports Tibet.” 


Yan Mingfu urged the Tibetan Autonomous Regional 
CPC Committee and the regional government, as well as 
leaders at all levels, to regularly go down to the grass 
roots to do ~oncrete work for the people. He expressed 
confidence in the future of Tibet, its prosperity, and the 
continuous improvement of the Tibetans’ livelihood. 


Views Party Leaders Role in Tibet 
HK1111022888 Hong Kong HONGKONG STANDARD 
in English 11 Nov 88 p 6 


[By Tammy Tam and Chan Wai-fong] 


[Text] A senior Chinese Communist Party official on 
Tibetan affairs, Mr Yan Mingfu, made it clear yesterday 
that party leaders had a big role to play in the develop- 
ment of Tibet. 


Mr Yan, a director of the United Front Department of 
the party’s Central Committee, has just toured Tibet 
collecting information on the region for the long-awaited 
top-level conference on Tibet. 


The main thrust of the conference will be the economic 
development of the region. 


It has been five years since the last Communist Party 
conference on Tibet. The coming conference will have 
added significance in light of the civil unrest in the 
region during the past years. 


The Chinese in Tibet are under fire from human rights 
groups in the West, which have accused the Chinese of 
torturing Tibetans and deliberately eroding their liveli- 
hood. 


The coming conference will also draw international 
attention as Tibet's self-exiled spiritual leader, the Dalai 
Lama, has agreed to hold talks with the Chinese Gov- 
ernment in January. 


Mr Yan urged priority be given to the boosting of Tibet's 
economy. To achieve that goal the Tibetans and the 
party had to work together, he said. 
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He said Tibet's future lay in the hands of a great number 
of party members who must be willing to dedicate 
themselves to unifying the country. 


Mr Yan also urged Tibetan par'y cadres to take a hand in 
the rehabilitation of the country. 


Song Jian Reviews e Relief Efforts 
OW1011165388 Beijing AINHUA in English 
1546 GMT 10 Nov 88 


[Text] Kunming, November 10 (XINHUA)}—A 25- 
member delegation, headed by Song Jian, state councilor 
and member of the Chinese Communist Party Central 
Committee, arrived in quake-stricken Lancang County 
at three o'clock this afternoon, and began an immediate 
tour to assess rescue efforts. 


An earthquake registering 7.6 on the Richter scale struck 
southwest China’s Lancang area at 9:03 p.m. Sunday, 
killing at least 707 people and seriously injuring 2,872, as 
well as destroying hundreds of houses and severing 
communications, according to local sources. 


Immeaiately on arrival, Song Jian and his delegation 
made a helicopter inspection tour of the earthquake- 
rav .ged area. 


As he stepped wrem the helicopter, Song Jian conveyed 
his deep concern for relatives of the dead on behalf of the 
Chinese Communist Party Central Committee and the 
State Council. 


He had high praise for the rescue efforts being conducted 
round-the-clock by civilian workers and members of the 
People’s Liberation Army. 


Song promised help to survivors of the quake, and said 
the Communist Party will exert every effort to help them 
io quickly rebuild their shattered homes and villages and 
get back to work again. 


Song Jian and his delegation then made an on-the-spot 
walking tour of demolished houses and temporary shel- 
ters in the devastated county seat. 


The delegation also visited a large number of seriously 
injured survivors in the county hospital and viewed the 
collapsed warehouse of the county department store and 
its debris-strewn open-air goods yard. 


Song Jian and his delegation arrived by air from Beijing 
yesterday afternoon. 
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Leaves Yunnan for Beijing 
OW 1411141188 Beijing XINHUA Domestic Service 
in Chinese 1328 GMT 13 Nov 88 


[By reporter Li Chengzu] 


[Text] Kunming, 13 Nov (XINHUA)}—The Central 
Comforting Group led by Song Jian, member of the CPC 
Central Committee and state councillor, left Kunming 
for Beijing by plane this afternoon after completing its 
comforting activities in the earthquake-stricken areas in 
Yunnan. 


Speaking on behalf of the Central Comforting Group 
before departure, group leader Song Jian once again 
asked the responsible comrades of the Yunnan Provin- 
cial CPC Committee and Government to convey the 
sympathy of the CPC Central Committee and the State 
Council for the quake victims. He said: As far as con- 
veying the concern of the central authorities to the 
victims of the quake areas, our group has done all it can. 
As soon as we have returned, we shall report to th- 
central authorities how severe the disaster was and what 
the situation is in Yunnan. 


Song Jian said: Through its comforting and studying 
activities, the comforting group has witnessed the very 
great losses in life and property inflicted by the earth- 
quake on the people of the affected areas. Although the 
disaster caused by the intensive earthquake could not 
compare to what might have happened had it occurred 
near some cities instead of the remote border area as it 
did, the losses were considerably high judging from the 
capability of the border area to sustain it. Group leader 
Song Jian had high praise for the undaunted spirit 
displayed by the cadres and people and the PLA units 
stationed in the stricken areas in their courageous 
actions to cope with the disaster. He praised the PLA 
units in the stricken areas by saying that they are worthy 
of the name of soldiers of the people and lauded the 
cadres there, saying that most of them are really public 
servants. 


Song Jian noted that now the dead in the quake stricken 
areas have all been buried and the seriously injured 
taken care of, and most of the transportation “lifelines” 
have a‘so been restored. The next step is to see to it that 
the areas not seriously affected by the earthquake will 
resume production and normal life as soon as possible 
and that the seriously affected areas will step up their 
self-rescue efforts to strive to rebuild their homeland as 
early as they can. 


During its visit in Yunnan, which lasted more than 4 full 
days, the Central Comforting Group toured the rura! and 
urban areas, factories, mines, schools, and hospitals to 
see the extent of the disaster and extend sympathy to the 
quake victims. The people in the stricken areas were 
greatly inspired by the group's visit. 
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Li Changan, deputy leader of the Comforting Group and 
deputy secretary general of the State Council, took the 
same plane for the return trip to Beijing. Zhang Dejiang, 
deputy leader of the group and vice minister of Civil 
Affairs Ministry, and others remained behind to con- 
tinue their comforting activities. 


Relief Funds Allocated to Area 
OW'1111100088 Beijing XINHUA in English 
1652 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)}—China’s min- 
istries of civil affairs and finance today allocated two 
million yuan of relief funds to earthquake-stricken areas 
of Yunnan Province. 


The most seriously damaged areas cover |3 counties in 
five prefectures centred around quake-torn Lanchang 
County. 


Sunday's death-dealing earthquake has almost totally 
destroyed an area of about 33 square kilometers with a 
population of more than three million people, including 
1.3 million residents belonging to minority nationalities. 


Rescue work and reporting from the scene have been 
hampered by the fact that telephone lines are down, 
communications have largely been cut off, and highways 
have become impassable as a result of debris from the 
quake. 


According to local officials, a total of 699 bodies had 
been recovered by || am today and 1,986 people are 
seriously injured. 


Reports from the scene indicate that both the number of 
injured and the death toll are expected to rise, as rescue 
workers reach isolated villages and unearth more bodies. 


Eighteen thousand houses suffered serious damage in 
Lancang County alone. Even more destruction of homes 
and property may have taken place in the Baoshan area. 
and another 30,000 houses are listed as dangerously 


damaged. 


For the moment, the main thrust of rescue operations 
has been focussed on repairing and re-establishing com- 
munication lines, and rebuilding destroyed highways 
into the hardest-hit sections of the quake-stricken areas. 


Writers, Artists’ Fifth Congress Continues 


News Conference Held 
HK 1411014688 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 8 Nov 88 p 1 


[XINHUA report: “Xia Yan, Lin Mohan, Wu Zuqiang 
Answer Reporters’ Questions at News Conference Called 
by Preparatory Group for the Congress of the China 
Federation of Literary and Art Circles’) 


[Text] Being, 7 Nov (XINHUA) —Today, three celeb- 
rities from China's literature and art circles met Chinese 
and foreign reporters to release news about the Fifth 
Congress of the China Federation of Literary and Art 
Circles, which will be inaugurated tomorrow. 
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These three celebrities are famous writer and screenplay 
writer Xia Yan, literary critic Lin Mohan, and composer 
Wu Zugiang. Xia Yan is a vice chairman of the China 
Federation of Literary and Art Circles and head of the 
Preparatory Group for the Fifth Congress of the China 
Federation of Literary and Art Circles, and Lin and Wu 
are the group's deputy heads. 


Freedom of Creation and Freedom of Criticism 


In answering questions raised by reporters, Xia Yan, 87, 
said: Chinese writers enjoy freedom of creation. How- 
ever, this freedom is not absolute. Literature and art 
creation must not clash with the Constitution. 


He said: Mao Zedong’s principle of “letting a hundred 
flowers blossom and a hundred schools of thought 
contend” actually embodies freedom of creation. How- 
ever, this principle has been improperly implemented for 
a long time. 


Literary critic Lin Mohan also expressed his views on 
freedom of cre*t on. He said: China's Constitution pro- 
vides that citizens enjoy freedom of speech. This is a 
question of the people's political rights. The Constitu- 
tion also states that citizens “have the freedom to engage 
in scientific research, literary and artistic creation, and 
other cultural pursuits.” 


He said: “Writers are free to write about anything and in 
whatever way they like. There should not be any admin- 
istrative intervention.” 


He continued: “We advocate variety in literature and 
art. There should be varied subject matters and styles. 
Each writer and each artist should have his own personal 
style. 


He added: We also advocate freedom of criticism. As 
soon as a work 1s published and distributed, it becomes 
a social product and the masses and critics should be 
allowed to critically comment upon and examine it. Of 
course, writers and artists are also allowed to make 
counter-criticism. 


He suggested that literary and art criticism today 1s far 
from lively and that the implementation of the double- 
hundred principle is still beset with drawbacks [as pub- 
lished]. This problem will be discussed at that Fifth 
Congress of the China Federation of Literary and Art 
Circles, which will be inaugurated tomorrow. 


> ee Se am as 1 ee 
One Hand and on the Other 


In answering questions on the relationship between 
literature and art on the one hand and politics on the 
other, Xia Yan said: China has now stopped mentioning 
the slogan “literature and art are subordinate to pol- 
itics.”” This represents a big step in the emancipation of 
the mind. 
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He said: In China, the problem of the relationship 
between literature and art on the one hand and politics 
on the other has remained an unresolved problem for a 
long time. This may have something to do with China's 
cultural heritage. 


Since ancient times, China's literati have always been 
concerned about the country's fortune. In the late 1920's 
and early 1930's, Chinese left-wing writers, influenced 
by the Soviet Union, introduced the slogans “literature 
and art should serve politics” and “literature and art are 
subordinate to politics.” At that time, progressive liter- 
ature and art workers believed that literature and art 
should naturally serve contemporary politics. 


He said: Since the founding of New China, the view that 
literature and art are tools for class struggle have led to 
many problems, which in particular, have restricted 
writers’ and artists’ creativeness and impeded the devel- 
opment of Chinese literature and art. 


Lin Mohan added: The slogan “literature and art are 
subordinate to politics” has led to interference in litera- 
ture and artistic creation by some administrative leaders. 
He said: Theoretically speaking. this slogan is wrong. 
The reason is that politics, literature, and art all belong 
to the superstructure and should therefore be subord:- 
nate to the economic base 


He said: Mao Zedong also talked about the slogan 
“literature and art are subordinate to politics.” How- 
ever, this slogan has been negated. The correct parts of 
Mao Zedong thought concerning literature and art. such 
as the idea that literature and art workers should be 
integrated with the masses. have been accepted and 
widely adhered to by Chinese writers and artists. 


They maintain that the concept of literature and art 
serving the people and socialism 1s scientific, this has 
extensive implications. and should become the onenta- 
tion for Chinese writers and artists. 


ee ee 


In reply to a question raised by a Yugoslav reporter on 
the six-part television drama “River Elegy.” Xia Yan 
said: The controversies surrounding the television 
drama “River Elegy” are “nothing bad. On the 
contrary,” he said, “these controversies reflect the dem- 
ocratic atmosphere in China. the spirit of the principle of 
‘letting a hundred schools of thought contend’ and 
freedom of speech in the country.” 


The controversies are all focused on how traditional 
Chinese culture 1s viewed in “River Elegy.” Lin Mohan 
said: It is better to view “River Elegy” as a pol: ca 
commentary rather than as an artistic work. It touches 
on the important question of how to view traditional 
culture. 
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He said: “It 1s natural that it has sparked off controversy 
and it would be strange otherwise. | think that the 
controversy will continue. This is desirable. because 
controversy can set people thinking. 


Apart from “River Elegy.” there are also controversies 
surrounding “Red Sorghum” and “Hibiscus Town.” Nia 
Yan's position was a clear-cut one: This 1s good. Anyone, 
including the leading comrades, can participate in the 
discussion. A leader 1s also a reader and a viewer. His 
views do not represent the central authority's nor do they 
constitute a decision. 


Concerning the Role of the Federation of Literary and 
Art Circles 


Before answering the reporters’ questions, Wu Zuqiang 
told them the agenda of the Fifth Congress of the 
Federation of Literary and Art Circles and gave them an 
account of the topics for discussion at the congress. He 
said: The most important thing on the agenda 1s to revise 
the Charter of the Federation of Literary and Ant Circles 
One draft amendment. which 1s being prepared. 1s about 
the mission and functions of the All-China Federation of 
Literary and Art Circles. This national mass organiza- 
tion can no longer “guide” writers and artists. It should 
make contacts, coordinate, and serve. 


He explained: All the 42 member organizations of the 
All-China Federation of Literary and Art Circles are 
equal Each of them has its own organs with the relevant 
authorities and experts. Therefore. they can definitely 
manage their own affairs properly. The federation can 
serve writers and artists in the areas of working cond)- 
trons, rights, and benefits, which they are concerned 
about. 


Writers Social Stressed 
OW 1111063088 Beying XINHUA in English 
0248 GMT 11 Now 88 


{Text} Beying, November 11 (XINHUA correspondent 
Zhong He) [dateline as received}—Social responsibility 
has become a much-talked-about subyect at the ongoing 
Fifth National Conference of the China Federation of 
Literary and Art Circles here. 


The prevailing view 1s that writers and artists should 
shoulder their important social responsibilities in 
today’s China, which 1s undergoing drastic economic, 
political, cultural and social changes. 


Some delegates said writers should take into consider- 
ation the social effects of stores depicting violence 
crime and sex, particularly the influence on youngste:s 


Writer Ma Feng said some writers belittle the necessity 
for assuming a sense of social responsibility and want to 
exclude realism and political understanding from liter- 
ary writings. 
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Describing this view as “irresponsible"’, the writer, who 
excels in depicting rural life, said the promotion of social 
awareness doesn't mean that writers should confine their 
subject matter to culogies of the system. 


“Works criticising bureaucratism and exposing inner- 
party corruption also demonstrate a sense of social 
responsibility,” he said. 


Li works, he went on, should aim to satisfy the 
diversified needs of the reading public. Those for enter- 
tainment should be wholesome in content while more 
serious ones should improve their readability. 


Jiang Zilong, a Tianjin writer known for his works on 
industrial themes, said nowadays some writers are reluc- 
tant to admit that their writings have anything to do with 
social responsibilities. 


“However, | am willing to proclaim, openly and above- 
board, that | write with a strong sense 0. responsibility,” 
he said, adding, “and | believe most Chinese writers and 
artists have this sense of responsibility.” 


Jiang’s story, “Factory Director Qiao Takes Over”, 
portraying a reformer who dares to blaze new trails in 
enterprise management, had wide repercussions among 
readers when it was first published in 1979. After reading 
it, Tianjin’s factory workers even asked the higher 
authorities to “send us a director Qiao.” 


But he maintained that the call for social responsibility 
should not be equated with the slogan, “literature and art 
should serve politics”, which was popular in the past. 


Statistics show there were over 600 literary journals in 
China last year with a circulation of more than 500 
million. At the same time, more than 100 million copies 
of fictional works were printed. 


Bao Chang, a noted literary critic, said many of the 
works depict social contradictions and reveal the 
authors’ deep reflections upon social life. 


But some writers and critics expressed concern over the 
social effects of some works which they deemed in poor 
taste. 


Yuan Jing, a woman writer from Tianjin, said these 
books are corrupting China's young readers. She urged 
the state to formulate relevant laws and take necessary 
measures against these books. 


Agreeing with her was Feng Jicai, a well-known writer 
from the same city: “This is a problem that all honest 
writers and artists should be concerned with,” he said. 


Song director of the Beijing Film Studio, said of 
all the films shot so far this year, kung fu movies and 
detective thrillers account for 70 percent, while only a 
few reflect the features of the times. 
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In the 1950s, he said, most of the leading female char- 
acters in the films were revolutionary heroines, and in 
the 1960s, obedient housewives. But now female gang- 
sters appear frequently on the screen. He is deeply 
worried by this, he said. 


Song said that film studios should think carefully about 
the artistic level and quality of the films they make. But 
the Chinese movie industry is now in a dilemma since 
studios have been told to carn their own way and 
cinemas are reluctant to buy serious films. 


Zhang Jinbiao, a film director from Xiaoxiang Studio in 
central China's Hunan Province, said he had the same 


misgivings. 


‘But we can't simply attribute the appearance of some 
bad works to the weak sense of social responsibility of 
some writers and artists,” he said, adding that the 
reasons behind the problem lie in the cultural accom- 
plishments of the entire nation and China's administra- 
tive system of literature and arts. 


Freedom of Creation Urged 
HK 1411041388 Hong Kong TA KUNG PAO in Chinese 
13 Nov 88 p 1 


[Newsletter From Beying” by correspondent Chang 
Shao-wei (1728 1421 1218): “Wu Zuguang Opposes the 
Screening of Works"’] 


[Text] A few days ago the delegates to the Fifth Congress 
of Writers deliberated the opening address to the con- 
gress delivered by Hu Qili on behalf of the CPC Central 
Committee. The sincere views expressed by the delegates 
varied. Noted playwright Wu Zuguang focused his 
speech on the screening of works. 


The Constitution Guarantees Freedom of Creation 


I am against the screening system, Wu Zuguang said, 
because it violates the Constitution. As the Constitution 
guarantees freedom of creation, it 1s illegal for anyone to 
screen literature and art works. 


When the correspondent asked Wu Zuguang to express 
his views on the screening of literature and art works 
during the panel discussion, he said: | mentioned the 
screening of literature and art works because of a recent 
incident. Last year Hu Qiaomu came to my home to 
persuade me to withdraw from the party. He read the 
decision of the Central Discipline Inspection Commis- 
sion. Of the six indictments, three were untenable while 
the latter three were extracted from my 6,000-character 
article written in 1986 entitled “The Screening System 
for Drama Should Be Abolished."’ However, only 5,000 
characters were excerpted when the article was published 
in YANGCHENG WANBAO. The latter three indict- 
ments read by Hu Qiaomu were extracted from the 
deleted |,000 characters. The three indictments were 
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also untenable because the Constitution guarantees free- 
dom of literature and art creation and the screening of 
literature and art works is illegal. Moreover, no unit 
could offer any papers concerning the screening. As a 
result, the party committees at a higher level screening 
the literature and art works of lower levels became an 
unwritten regulation, illegally screening the lawful 


things. 
1 Hope That Noninterference Will Be Implemented in 
Earnest 


Regarding his recent conditions, Wu Zuguang said: | am 
glad to see that the recent views of leaders are gradually 
approaching those of mine. In addition, the leaders of 
the Cultural Ministry also spoke about less interference 
on many occasions. So far as | remember, Comrade Zhao 
Ziyang said that we should not interfere in literature and 
art work while meeting with foreign guests. Yesterday 
Comrade Hu Qili also mentioned less interference and 
meddling. This indicates that there was too much inter- 
ference in the past. If we can truly put noninterference 
and nonmeddling into practice, it will conform to the 
Constitution. Interference should not be allowed because 
literature and art works are intended for readers and 
audience. They are the only ones who have the nght to 
make suggestions on literature and art works. Naturally, 
there cannot be unlimited freedom of creation. He who 
violates the law should be punished according to law. 


Wu Zuguang said that he was not satisfied with the 
current state of affairs because there is no clear line of 
demarcation on less interference. Although you consider 
it less, others may regard it as more. We should insist on 
noninterference. Nobody dares to propose noninterfer- 
ence nowadays. In my opinion, there is a lack of a 
proletarian revolutionary manner. Literature and art 
creation belongs to mental labor, expressing the views of 
a writer or artist on life; interference should not take 
place. It is fine to allow suggestions. Criticism and praise 
are included in the documents of the current congress. 
However, we still have to judge it from practical action. 


As a playwright, Wu Zuguang has never ceased writing. 
He is now writing a play (5 to 6 series and around 
100,000 characters) for the Shanghai Television Station 
based on the famous ancient drama “Peony Pavilion.” 
He believes that he is translating the drama, using 
modern language to introduce the ancient work. Mean- 
while, he is also writing some short essays because he 
“owed” others too much. 


Sighing With Regret for the Meager Income of 
Intellectuals 


Wu Zuguang acknowledged that interference 1s less than 
in the past. Very few people dare to flagrantly and 
wantonly interfere in literature and art creation. How- 
ever, transparency is just empty talk which has not yet 


been put into practice. Wu Zuguang deeply regreted the 
fact that the state failed to subsidize and support cultural 


NATIONAL AFFAIRS 


and educational undertakings. He believed that “this 
constituted a crime.’ Because of the low income of 
intellectuals, many teachers had to sell popsicles to make 
both ends meet. This is “a disgrace to the country.” 
According 10 a recent survey, investment in capital 
construction including hotels and guesthouses totaled 
billions of yuan. Why can't the money be used in 
education? Would it not be much better to use the 
investment for building hotels and guesthouses to build a 
theater” 


Liu Zaifu Views Literary World 
HK 1411073588 Beying ZHONGGUO XINWEN SHE 
in Chinese 0958 GMT 11 Nov 88 


[Report by reporters Yu Jun (0060 0193) and Xu Hong 
(1776 3126): “Liu Zaifu on Chinese, Foreign Literary 
Circles”) 


[Text] Beijing, 11 Nov (ZHONGGUO XINWEN 
SHE)}—Well-known literary commeniator Liu Zaifu 
admitted that China's literary world is “at a low ebb.” 
He said that literature and art works have really lost their 
shocking effect in recent years. There has been an end to 
the kind of situation marked by great ups and downs and 
shocks that existed for a long period of time. 


He considers this not a bad thing. Many writers and 
artists can now go beyond various “situations,” concen- 
trating on writing and on construction. This is good. 
There is no need to worry about the “low ebb” that 
appears on the surface. 


During the fifth congress of Chinese writers and artists, 
he made an analysis of the above phenomenon in an 
interview with these reporters: This is a result of all of 
society having entered a normal state of development 
and no longer being troubled by many political storms. 
At a time when the cries of various struggles have 
subsided and the whole social environment 1s relatively 
quiet, people will no longer want something too stimu- 
lating, and will yearn to read the best works of art created 
with concentration; to listen to well considered views on 
creation. 


Not long after the congress, as the first recipient of 
money from a fund for Chinese writers started by the 
Scandinavian airline this year, Liu Zaifu will go on a 
north European trip. He will commit himself to aca- 
demic exchanges and speeches at the invitation of Stock- 
holm University, Copenhagen University, and Oslo Uni- 
versity. 


In the middle of December, Liu Zaifu will attend a 
ceremony for the awarding of the Nobel Prize for Liter- 
ature. He praised the good assessment done in regard to 
this world literary prize since World War II. There is a 
common feature in their choice of writers. The writers 
must embrace not only themselves but also mankind. 
Their works of art describe the plight of contemporary 
mankind and express ultimate concern over its destiny. 
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A great writer always links his own spirit of indepen- 
dence with universal concern over mankind and links 
concern Over a given people with concern over mankind. 
Some great Chinese writers have also displayed this 
feature. Contemporary middle-aged and young writers 
have gradually given deep thought to the destiny of 
mankind. But it 1s hoped that there will be no external 
factors to interrupt their thinking in the future. 


Even during the busy time of the congress, Liu Zaifu still 
kept writing. This year is one of a bumper harvest for 
him. Both sides of the Strait have vied to publish his 
academic works and collections of prose poems. The 
Mainland has published five of his works. The “Hsin Ti" 
[2450 0966], and other publishing houses of Taiwan 
have been quick to publish his “A Change in the Makeup 
of Character,” ““The Sun, The Earth, Men,” “The Tra- 
ditional Chinese,’ and “A Search in the Deep Sea.” Liu 
Zaifu told the reporters: “I will go beyond various 
‘situations, reading and thinking and continuing aca- 
demic studies. No matter what, | will focus my life on 
literature and science.” 


Events of Meeting Reported 
HK 1411043888 Beijing CHINA DAILY in English 
14 Nov 88 p 1 


[By staff reporter Wang Ningjun] 


[Text] Chinese artists and writers ought to produce more 
wholesome and inspiring works to boost the nation’s 
self-respect and self-confidence, a noted literary critic, 
Lin Mohan, urged on Saturday. 


At the closing session of the fifth conference of the China 
Federation of Literary and Art Circles, Lin said that with 
China undergoing economic, political, cultural and 
social changes, writers and artists have to learn to 
observe, evaluate and reflect these changes. Their artistic 
pursuits, he said, should be linked with the nation’s 
revitalization. 


During the five-day conference |,500 writers, perform- 
ers, artists, musicians and film makers discussed how to 
restructure the system governing the country’s literary 
and art circles adopted the federation’s new constitution 
and elected a new committee. 


“The conference will have a significant impact on the 
prosperity of China's literature and arts,” Lin said. 


Yesterday, the new committee elected Cao Yu, a 
renowned dramatist, as executive chairman of the feder- 
ation. The nine vice chairpersons include composer Wu 
Zuqiang, writer Feng Jicai, film director Xie Jin, Peking 
Opera singer Zhang Junqiu, painter Yin Shoushi and 
Tibetan singer Cedain Zhoima. 
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The five-day panel discussions covered a broad range of 
topics. Many delegates approved a proposal on increas- 
ing payment for literary writing, reducing copyright 
duties and formulating China's copyright law. 


If the proposal is adopted, payment for literary writing 
will rise from between 6 and 20 yuan per 1,000 charac- 


ters to between 10 and 30 yuan. Payment for literary 
translation, music composition, photography, film and 
play scripts will also increase. 


Annoyed by a tendency among the young people that 
ignores knowledge and embraces Western culture, Chen 
Huangmei, a literary critic, that the State 
Council work out a whole set of cultural policies for 
publishing, stage and film industries to indicate what the 
government encourages or discourages. 


Wang Meng, novelist-turned Cultural Minister, said. 
“We should learn to be democratic. On the one hand, the 
leaders should not meddle with literary and art creations. 
On the other hand,we, the writers and artists, should not 
ask for their interfere.” He said many leaders were 
“invited” by some writers to meddle with the work of 
others. 


Su Shuyang, a writer, said there was a lack of harmony in 
the literary and art fields in the past few years. In- 
fighting, he said, has become quite common. He asked 
his colleagues to engage in friendly debate. 


Xie Yongwang, a writer delegate, noted that five years 
had passed since a law for literary and art activities was 
proposed, but nothing had been done. He said many 
disputes involving writers and artists cannot be solved 
by administrative means, but require legal procedures 
that are not possible without a relevant law. 


Literary, Art Chairman, Vice Chairmen Elected 
OW 1311082988 Beijing XINHUA in English 
0637 GMT 13 Nov 88 


[Text] Beijing, November | 3 (XINHUA)}—Cao Yu, the 
best known dramatist in China, today became the 
country’s new cultural leader. 


The 78-year-old playwright was elected executive chair- 
man of the National Committee of the China Federation 
of Literary and Art Circles (CFLAC) at the committee's 
first session here this morning. 


The session also approved the federation’s new consti- 
tution. 


Cao won 76 votes of the entire 87 ballots. 


Today's meeting also elected nine executive vice- 
chairmen of the federation. They are: 
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—Wu Zuqiang, 61, noted composer and music educator, 
vice-chairman of the Chinese Musicians Association and 
chairman of its creation committee, professor and 
former president of the Central Conservatory of Music, 
panel member of several important Chinese and inter- 
national music competitions, 


— Xie Jin, 65, noted film director who has directed more 
than 30 movies, now Servoyst-class director at the 
Shanghai Film Studio, Presidium member of the China 
Film Association and guest professor at Shanghai's 
Fudan University; 


—Ma Feng, 66, noted writer with two novels, short 
stories and scenarios, once served in the army and as 
reporter and editor, now chairman of the CFLAC’'s 
Shanxi branch; 


—Zhang Junqiu, 68, noted Beijing opera singer, publi- 
cations including “Zhang Junqiu on An,” “Selected 
Music Pieces of Zhang Junqiu™ and “Selected Librettos 
of Zhang Junqiu™, former president and professor of the 
Chinese Opera Institute, now the institute's advisor; 


—Yin Shoushi, 69, painter of the traditional Chinese 
style, former president of the Beijing Art Studio: 


—Cedain Zhoima, 51, noted Tibetan soprano, graduated 
from the Shanghai Conservatory of Music in 1964 and 
served as a singer in the song and dance troupe of the 
Tibet Autonomous Region, now chairwoman of the 
CFLAC’s Tibet branch and vice-chairwoman of the 
Chinese Musicians Association. 


—Feng Jicai, 46, writer, works including novels, novel- 
ettes, short stories, a TV play script and scenarios, 
published a three-volume “Selected Works of Feng 
Jicai”, now executive vice-chairman of the CFLAC’s 
Tianjin branch; 


—Li Ying, 62, poet, published more than 30 poetry 
anthologies including “Selected Poems of Li Ying”. 
former Cultural Section chief of the General Political 
Department of the People’s Liberation Army, now Pre- 
sidium member of the Chinese Writers Association; and 


—Xia Juhua, 51, noted female acrobat, gold medal 
winner at the Sixth World Youth Festival, now chair- 
woman of the Chinese Acrobats Association. 


Drama Refuse To Vote 
HK1111125488 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1504 GMT 10 Nov 88 


{[Report: “Representatives From the Chinese Drama- 
tists’ Association Refuse To Participate in the Election at 
the National Congress of the Federation of Literature 
and Art Circles*—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Beijing, 10 Nov [ZHONGGUO TONGXUN 
SHE}—At a group discussion on the number of national 
committee candidates during the Fifth National Con- 
gress of the Federation of Literature and Art Circles, 
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representatives from the Chinese Dramatists’ Associa- 
tion refused to participate in the election at this national 


congress. 


As reported, some representatives had a lot of com- 
plaints about the way the preparatory group proposed to 
elect candidates for the federation's national committee. 
The new candidates, numbering over 100, were mainly 
composed of party and government responsible persons 
from central professional literature and art organizations 
as well as provincial and regional literature and art 
federations. These candiates numbered much less than 
the fourth national committee members of the Federa- 
tion of Literature and Art Circles, who totaled 465. 


These representatives said that the federation’s national 
committee had become a committee of officials, lacking 
a high degree of authority and wide representation. 


Only about half of the representatives from the Chinese 
Writers’ Association attended today's group discussion. 


Because the elections of the federation's vice chairmen and 
members of its national committee were carried out by 
nominating the same candidate numbers as posts, many 
representatives complained and said that this ran counter 
to the development process of China's democracy. 


Profile of New Chairman Cao Yu 
OW 1311083388 Beijing XINHUA in English 
0700 GMT 13 Nov 88 


[“Profile: Dramatist Cao Yu—New Chairman of China 
Federation of Literary and Art Circles’°—XINHUA 
headline] 


[Text] Beijing, November | 3 (XINHUA)}—When he was 
young, Cao Yu wanted to be simple village doctor, and 
he never dreamed he would turn to writing and go on to 
become China's best-known playwright. 


And it’s equally unlikely that this modest writer ever 
thought that he would find himself the holder of the most 
prestigious position in the country’s cultural arena in his 
later years. 


But today, the 78-year-old playwright was elected chair- 
man of the China Federation of Literary and Art Circles, 
making him the leader of the organization's Filth 
National Committee. 


In assuming the position, he takes his place with such 
notable predecessors in the history of China's contem- 
porary literature as Guo Moruo, Mao Dun and Zhou 
Yang. 
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Cao's career as a playwright began half a century ago. As 
one of the founders of China's modern drama, his works 
have been made into movies and ballets, have inspired a 
symphony and are regularly featured in textbooks for 
Chinese drama students. 


Cao's approach to dramatic writing has always been 
highly personal. As he once put it: “I'm completely 
familiar with all the characters and incidents I created in 
my plays.” 


He was born into a feudal bureaucratic family. As a 
result, Cao said, he personally knew many of the “‘sanc- 
timonious ruffians and rogues,” he later put into his 
maiden work “Thunderstorm” which exposed the deca- 
dent system of pre-revolutionary China. 


Cao hit upon the idea for his play when he was only 18, 
but it took him five years to work out the plot. He 
finished writing the play in 1933, when he was 23. 
“Thunderstorm” created an immediate furor when it 
was published the following year. 


The play has been translated into English, Russian, 
French, Japanese, Korean, Vietnamese, Albanian and a 
number of other foreign languages. It was first performed 
in Japan, then in the United States, and also became 
popular in Asia and Eastern Europe. The play has been 
regularly performed in China for decades. 


In 1935 and 1941 he wrote “Sunrise” and “Peking 
Man”, both depicting the old world of the playwright's 
childhood and youth. 


In addition to his writing, Cao has held many social 
positions since the founding of the People’s Republic of 
China in 1949. 


But in spite of his social activism, he has never stopped 
writing plays. His influential works include “Clear 
Skies”, which deals with the lives of Chinese intellectuals 
and the historical play ““Gou Jian Rebuilds the State”. 


In 1978 he returned to the writing of “Wang Zhaojun”, 
which was terminated by the Cultural Revolution (1966- 
76). Two years later he finished this play on ties between 
ethnic groups in ancient China, which has been 
described by critics as his greatest success after “Thun- 
derstorm”™. “Sunrise” and “Peking Man”. 


Active in the production as well as the creation of plays. 
Cao has been president of the Beijing People’s Art 
Theater since 1950. Among those who wrote plays for 
the theater, China's most influential, are such popular 
writers as Guo Moruo, Lao She, Tian Han and Xia Yan. 


The theater, for which Cao himself has continued to 
write, has staged 184 plays over the past 30 years. 
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The playwright also serves as chairman of the Chinese 
Dramatists Association, honorary president of China's 
Central Academy of Drama and member of the Standing 
Committee of the National People's Congress. 


He made lecture tours of the United States in 1946 and 
1980 and visited Japan and India in the 1950s. 


In 1987, the French president presented him with the 
“Legion d’'Honeur™ to honor his contributions in pro- 
moting Sino - French friendship and cultural exchange 
between the East and West. 


Cao was fond of acting as a high school student and 
studied Western literature in college. An avid linguist, he 
learned English, Japanese and Russian and translated 
Shakespeare's “Romeo and Juliet” into Chinese in 1942. 


Among foreign playwrights who influenced Cao are 
Shakespeare, Henrik Ibsen and Eugene O'Neill. 


Although he is a successful playwright, Cao is not a man 
without sorrows. He once said that social activities, such 
as meeting foreign guests, visiting foreign countries, 
teaching, and attending all sorts of meetings, had occu- 
pied too much of his time. “Writing had thus to be given 
up and | regret that,” he said. 


In 1979, Cao, who had been a widower for four years, 
surprised and delighted his friends and admirers by 
marrying Li Yuru, a well-known Beiying Opera singer 
from Shanghai. 


Vice Chairman Composer Wu Zugiang 
OW 1311083788 Beijing XINHUA in English 
0711 GMT 13 Nov 88 


(“Profiles Composer Wu Zuqiang—CFLAC Vice- 
Chairman”—XINHUA headline] 


[Text] Beijing, November 13 (XINHUA)}—Shortly after 
he was elected vice-executive chairman of the China 
Federation of Literary and Art Circles [CFLAC] here 
today, famed Chinese composer Wu Zuqiang said that 
he will by no means stop composing and teaching music. 


“I've always held that I would lose my qualification as a 
musician if | give up writing down musical notes,” 
explained the 61-year-old professor of China's Central 
Conservatory of Music and vice-chairman of the Chi- 
nese Musicians Association. Until two weeks ago, Wu 
was also president of the Central Conservatory of Music 
for more than a decade. 


Born in Beijing in 1927, Wu was keen on literature when 
he was a secondary school student and published essays 
and poems in papers and magazines. He once copied 
manuscripts for Mao Dun, a master of Chinese contem- 
porary literature. 
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In 1947 he was enroled at the Nanjing Conservatory of 
Music and studied at the Tchaikovsky Music Conserva- 
tory in Moscow between 1952 and 1958. 


In the past three decades, Wu has created more than 100 
compositions, which critics say are “elegant, full of deep 
feelings, compact and uniquely Chinese in character.” 


Wu has also succes: iully integrated Western and Chinese 
techniques into his creations. In 1976 he adapted a 
Chinese folk music piece “two streams reflecting the 
moon” into a stringed quartet which has been performed 
by a dozen leading foreign orchestras. 


He co-authored a “pipa” (a traditional Chinese plucked 
string instrument) concerto entitled ‘Two Sisters of the 
Grassland”, which for the first time combines the Chi- 
nese instrument with symphonic music. 


The music of ““Mermaid” and “Red Women’s Detach- 
ment”, which Wu wrote in co-operation with other 
composers has had great impact on the composition of 
subsequent Chinese ballads and dance dramas. 


As a professor, Wu has taught many students who have 
now become famous musicians. 


“Creation is exploration into the future, drawing on past 
experience”, the noted composer explains. 


“Traditional artistry should undoubtedly be passed on,” 
he said. “However, it is the new creative factors that are 
more worthy of being developed.” 


China’s present historical period will undoubtedly 
present more new features that call for fresh reflection in 
artistic creation, he said. 


The professor has visited a dozen countries, including 
Britain, the United States, the Soviet Union, Austria and 
Japan to take part in study tours or attend conferences. 


Since 1980, he has been one of the judges of the Yehu:'i 
Menuhin international violin contests and has lent his 
expertise to selecting the winners of a Menuhin string 
quartet contest in Britain, a music contest in Belgium 
and an international piano contest in Spain. 


He was also panel chairman of the Beijing International 
Youth Violin Contest and has presided over six national 
competitions for composers. 


For six years Wu served as head of a group in charge of 
Organizing international musical competitions for the 
Chinese Ministry of Culture, and is regarded as one of 
the country’s major contributors to China’s exchange 
with foreign countries in the fields of music and dance. 
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Vice Chairman Film Director Xie Jin 
OW 1311093188 Beijing XINHUA in English 
0728 GMT 13 Nov 88 


{“Profile: Film Director Xie Jin—CFLAC Vice- 
Chairman"—XINHUA headline} 


[Text] Beijing, November 13 (XINHUA)}—He creates 
with his cinecamera, and is one of the most popular film 
directors in China. Even Hollywood directors would 
envy him for the large audience he enjoys—many of his 
films have been watched by over 100 million people. 


Xie Jin, 65, was today elected one of the nine deputy 
executive chairmen of the Fifth National Committee of 
the China Federation of Literary and Art Circles 
(CFLAC). 


To Xie, an artist who has devoted 40 years to film 
making, this is not only an affirmation of his contribu- 
tion to China’s film industry, but also recognition of his 
long and arduous pursuit of excellence in art by his 
colleagues. 


He was born into a scholar’s family in Shangyu, a 
picturesque town in southern China's Zhejiang Prov- 
ince, and fell in love with the arts, films in particular, 
when he was a little boy. 


He studied at the National Professional Drama School 
after finishing high school and was taught by Cao Yu, a 
leading Chinese playwright, and other leading artists of 
the time. 


He entered the world of film making in 1948 and made 
his debut in the early 1950s with a feature film called 
“Spring Comes to the Marshes”. 


Since then, he has directed over 20 widely-loved films 
including “Woman Basketball Player No. 5”, “Stage 
Sisters”, “The Herdsman”, “The Legend of Tianyun 
Mountain”, “Garlands at the Foot of the Mountain” and 
“A Town Called Hibiscus”. 


An Italian film critic once said, “Xie Jin is good at 
combining sentiments with political subject matter. His 
films can be summarized in three words—history, poli- 
tics and man.” 


Indeed so. Xie, who matured with the growth of New 
China, has always focused his camera on major social 
and political issues on the basis of his scrutiny of social 
contradictions, and brought his passionate feelings about 
life to the screen. 


“The Legend of Tianyun Mountain” was a film Xie 
directed not long after the “Cultural Revolution” (1966- 
76). For the first time, the hardships and sufferings of 
China’s intellectuals in various political movements and 
their true love for their motherland were depicted on the 
screen. 
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In 1986, he finished “A Town Called Hibiscus”. A 
kindhearted and pretty girl, Hu Yuyin, sells a local 
variety of beancurd made from rice. She works hard and 
lives frugally together with her husband. They save some 
money and finally manage to build a new house. But it 
brings them endless adversities...... 


Despite some controversies, the film deeply and cor- 
rectly reproduced the turbulent years which left such a 
deep scar in the hearts of the Chinese people. The 
audiences were overwhelmed by the power of the tragedy 
and the director's great belief in truth and man. 


Xie said, ‘I believe that artists are not solitary flowers in 
love with their own fragrance. Literary creation, after all, 
has to be in close step with the times. Artists should help 
bridge social gaps and foster understanding among the 


His films are full of human interest. It is his belief that 
“universal and genuine pawn feelings do exist”. 


He also holds that criticisms of the problems in a 
socialist country are “a manifestation of strength, bright- 
ness and hope”. 


Critics say that Xie’s works are profound, exquisite and 
full of national color. Five times he has won the best 
feature film prize of the “Hundred Flowers” awards 
through public voting. He has also won time and again 
the “Golden Rooster” award—China's “Oscar”—and 
government awards given by the Ministry of Culture. 


In addition, he nas collected ten prizes at international 
film festivals, and retrospective film exhibitions of his 
works have been held in a dozen countries. In 1987 he 
was accepted as an Oscar member of the U.S. Academy 
of Film Art and Science. 


Starting in August 1986, a heated debate has been going 
on in Shanghai over Xie’s films. Critics challenged what 
they called the “Xie Jin model” and openly declared that 
the “Xie Jin period” should be closed. 


Xie has been accused of ‘“‘combining perfectly” the three 
basic elements of Chinese films—politics, entertainment 
and artistic rendition—at the expense of the individual- 
ity of the art. In his works, some say, there is a distinct 
demarcation line between the ugly and the beautiful, the 
evil and the good. Traditional Chinese morality and 
values always play the leading role while modern think- 
ing is supressed, the argument goes. 


Others say that the narration, esthetics and ideological 
bent of Xie’s films are all in conformity with his pursuit 
of a realistic style. 
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His films, they point out, cna be enjoyed by people from 
every social sector because they portray the fate of the 
common people and are full of human interest. “In his 
films, one can feel the footsteps of history, the pulse of 
the times and the aspirations of the people,” one critic 
said. 


Xie Jin lisiens to the debate calmly. “I! will continue to 
stick to the road of realism,” he says. 


Vice Chairman Writer Ma Feng 
OW 1311093588 Beijing XINHUA in English 
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[“*Profile: Writer Ma Feng—CFLAC Vice-Chairman” — 
XINHUA headline} 


[Text] Beiing, November 13 (XINHUA)}—Ma Feng, 
who spends a life's time among the peasants and writes 
about them, was elected vice-chairman of the China 
Federation of Literary and Art Circles here today. 


Born into a peasant family in Shanxi Province, Ma Feng, 
66, is well-known for his works dipicting the rural life. 


His deep love and understanding for the rural folks and 
their creativity filled his writings with a warmth and 
sincerity that makes him one of the best writers of the 
country with a steady influence. 


His first novel “The Heroes and Heroins in Luliang 
Mountains”, recording the people's struggles in the 
Luliang Mountain areas in the anti-Japanese war, was a 
big success. His literary career followed closely the 
changes and problems of the Chinese villages, giving 
faithful portrayal to the land reform and cooperative 
movement in the 1950s. 


In 1949, he came to Beijing and became a professional 
writer. 


After spending six years in the city, Ma returned to the 
countryside where, he said, his literary creation takes 
root. “I can’t write if I'm cut from the peasants,” he said. 
The writer succeeded in persuading his wife to take the 
family back to Shanxi. 


As a deputy to the National People’s Congress and 
chairman of the CFLAC’s Shanxi branch, Ma has been 
busy with kinds of social duties, but he never stopped 
writing. 


Ma spent several months in the countryside each year 
throughout the past decades and has been to most of the 
province's counties. In the ten years’ of the Cultural 
Revolution chaos, Ma worked among the peasants. 
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He devoted most of his time to writing for the screen in 
recent years. The two films, “Tear Stain” and “Our 
Demobilized Soldier”, based on his scenarios, won a 
government award and the “Hundred Flowers” prize by 
public voting. 


“It is the st and awakening strength of the Chinese 
peasants that first inspired me to take up the pen,” Ma 
said. “And | feel my whole life has been enriched by my 
experience in knowing and writing about them.” 


Observers here regard Ma Feng’s being chosen as a 
CFLAC vice-chairman as “a sign to encourage more 
young writers to integrate themselves with the working 


Vice Chairman Opera Zhang Junqiu 
OW 1311113788 Beijing XINHUA in English 
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(Profile: Beijing Opera Singer Zhang Junqiu—CFLAC 
Vice-Chairman" —XINHUA headline] 


[Text] Beijing, November 13 (XINHUA)}—Zhang Jun- 
Qiu, a well-known Beijing opera singer who has had a 
stage life of over half a century, comes to the spotlight 
again today as he was elected vice-chairman of the China 
Federation of Literary and Art Circles (CFLAC). 


Born into an artist family in Jiangsu Province in 1920, 
Zhang started learning opera singing when he was only 
10 years old and made his first debut at the age of 15. 


Zhang is especially good at performing roles of young 
and middle-aged women. During the 50 years of his 
career as an artist, he created numerous characters to 
display both fortitude and resourcefulness of the ancient 
women in “The River Pavillion”, “The Western Cham- 
ber” and other classical Beijing operas. His delicate 
singing has enchanted his audience and distinguished 
himself with his unique style, the “Zhang style”. 


The artist suffered during the “Cultural Revolution” 
(1966-76). His reputation was not rehabilitated until 
1978 and he came back onto the stage the following year. 


In 1981, Zhang had the chance to pass on his art to more 
young people as professor and vice-president of the 
China Drama Institute. Later, he was chosen as member 
of the Art Committee of the Ministry of Culture, and 
council member of both the China International Cultural 
Exchange Center and Dramatists Association. 


Zhang's essays on art and selections of his operas have 
been published. 


Following the example of their father, most of Zhang's 
children have taken art as their profession. 
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Vice Chairman Painter Yin Shoushi 
OW 1311110488 Beijing XINHUA in English 
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[“Profile: Painter Yin Shoushi--New CFLAC Vice- 
Chairman"—XINHUA headline} 


[Text] Beijing, November | 3 (XINHUA)}—Yin Shoushi 
represents the the school of traditional Chinese brush 
among the nine vice executive chairmen of the China 
Federation of Literary and Art Circles (CFLAC), who 
were elected here today. 


Yin, 69, noted for his horse paintings, lived for a dozen 
years on the grassland of the Inner Mongolia Autono- 
mous Region, where horsemanship is a way of life. 


Careful observation has enabled this painter of tradi- 
tional Chinese painting to capture the postures of gallop- 
ing horses and to represent them with great vividness in 
ink and wash. 


In the early days of his career, Yin specialized in painting 
historical figures. An exhibition of his works in the 1940s 
was a hit in Sichuan Province’s city of Chongqing. 


When in Chongqing, he painted a portrait of Mao 
Zedong. Although a large number of Mao's portraits 
were printed later, the late chairman reportedly only 
posed for two painters, including Yin. 


In 1943, he completed a long figure scroll which repre- 
sents a number of living cultural celebrities, including 
poet Liu Yazi, dramatist Ouyang Yugian and woman 
painter He Xiangning. 


Critics said that the figures that come from his brushes 
are extremely lifelike, not only in appearance but also in 
spirit and mood. 


Born in Jiangsu Province in 1919, Yin fell in love with 
painting in childhood. At the age of 19, he entered 
Wuchang Art School in Hubei Province. In the early 
post-liberation years, he served as chairman of the Inner 
Mongolia Artists Association. 


In recent years, his paintings have been exhibited in 
China, Canada and Japan. He also excels in calligraphy, 
particularly in the study of rubbings from stone inscrip- 
tions of the Northern and Southern Dynasties (420-581). 


Yin was once vice-chairman of the Beijing branch of the 
Chinese Artists Association and council member of the 
Chinese Calligraphers Association. 


For him, the pursuit of art is endless, as he said. 
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Vice Chairman Singer Cedain Zhoima 
OW 1311094088 Beijing XINHUA in English 
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[“Profile: Tibetan Singer Cedain Zhoima—CFLAC 
Vice-Chairwoman”—XINHUA headline} 


[Text] Beijing, November 13 (XINHUA)—For the last 
few decades, the name of Cedain Zhoima has become 
identified with the best of Tibetan music in China. Her 
songs are included in the nation’s most treasured reper- 
toire of singing. 


She was elected vice executive chairwoman of the China 
Federation of Literary and Art Circles (CFLAC) at its 
fifth National Committee session here today. 


Cedain Zhoima, now 51, was born into a poor Tibetan 
herdsman’s family by the Yarlung Zangbo River. Her 
first music teacher was her father, and her initial 
“singing stage” was the vast expanse of grassland where 
the little shepherdress once roved on and on with her 


sheep. 


Under the then serfdom system, the poor girl knew only 
tunes conveying the sadness and despair of her parents 
and her folks. 


After the liberation of Tibet in 1951, Cedain’s talent was 
discovered. She was sent to study at Shanghai Conserva- 
tory of Music in 1958 under Professor Wang Pinsu. On 
graduation six years later, she became a soloist with the 
T*Set Song and Dance Troupe. 


She and her troupe appeared frequently on Beijing and 
Shanghai stages and won national fame. Cedain has a 
beautiful voice, sweet and pure, a voice that few could 
match in its quality of tone. Her renditions of “On the 
Golden Mountain of Beijing”, “Pasture Song” and “Wine 
Song” are known to households across the country. 


She became chairwoman of the Tibetan Federation of 
Literary and Art Circles and vice-chairwoman of the 
Chinese Musicians’ Association. 


On her visits to Romania, Yugoslavia, the United States, 
Australia and north European countries, Cedain came to 
an even better understanding of the truth that the 
musical culture of different countries and nationalities 
must retain characteristics of their own if they are to 
develop and contribute to the enrichment of others. 


“As a leader of the national federation, I'll devote my 
energy to developing cultures and arts of China’s 55 
national minorities,” Cedain told XINHUA. “While as a 
Tibetan singer, Ill continue to pursue a style of my own 
and help young singers deve! p their talents so as to 
bring about the blooming of the Tibetan music.” 
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Vice Chairman Writer Feng Jicai 
OW1311110788 Beijing XINHUA in English 
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(Profile: Writer Feng Jicai—Youngest CFLAC Vice- 
Chairman”—XINHUA headline] 


[Text] Beijing, November |3 (XINHUA)—Feng Jicai is 
the youngest among the nine vice-chairmen of the China 
Federation of Literary and Art Circles (CFLAC) elected 
today, both in terms of his age and years of literary 
experience. 


But diligence, talent and sound achievements have 
enabled the 46-year-old Feng to rank among the best of 
his generation of Chinese writers. 


Feng began his writing career in late 1970s. His 
“Engraved Pipe” was the winner of the national award 
for outstanding short stories, and his “Oh” and “Magic 
Whip” have won the national award for outstanding 
novelettes. 


Feng’s name has appeared | times in various editions of 
“Who’s Who”, and his works have been published in the 
United States, the Soviet Union and many other countries. 


Asked about his secret of success, he answered, ‘I pursue 
my career with love.” 


Feng’s works are highly diversified in content and style. 
“The Boxers’, a novel co-written with Li Dingxing, 
depicts the ups and downs of a peasant uprising with 
twisting plots and vivid characters; the novelette “Flow- 
er-Covered Road”, however, recounts the painful expe- 
rience of young people in China’s chaotic Cultural Rev- 
olution (1966-1976); and his short story “Tall Lady and 
Her Short Husband” is a bitter eulogy of the devoted 
love between an intellectual couple despite the ridicule 
of others because of their diffrence in height. 


Zi Huayun, a noted Chinese dancer and Feng’s friend, 
has said of the author: “He seems to have more eyes than 
others. 


“Sometimes he views the world with the eyes of a 
painter, sometimes with those of a musician and some- 
times with those of a writer,” she commented. 


In fact, Feng is not only a writer but also a music lover, 
a vice-chairman of the Tianjin branch of China Folk 
Artists Association and a member of the Tianjin branch 
of the Chinese Artists Asscciation. 


Standing |.92 meters, the towering Feng, is probably the 
tallest of Chinese writers. He jokingly described his 
working experience as a triple jump—from an athlete to 
a painter to a writer. 
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Feng was a devoted reader of classical literature even 
when he was still a school boy. 


Quick-witted and smart, he was able to recite many 
passages from his favourite books, even as a child. 


After graduation from high school, he was chosen by a 
coach from the Tianjin basketball team as a center. 
Injured a year later, he became a painter with the Tianjin 
Calligraphy and Painting Studio, a job he loved. The 
Cultural Revolution brought disaster, forcing Feng to 
shift from one job to another, first as a worker, then a 
teacher and then a salesman for a small factory. 


But the experience enabled him to get in touch with 
people from all walks of life. 


“A strong sense of social responsibility prompted me to 
truthfully record these ordinary people who were living 
in adversity like myself,” he wrote later. 


He started writing secretly during the Cultural Revolu- 
tion. With the downfall of the “gang of four,”’ he focused 
his writings on events of that past decade of chaos and 
destruction. 


From 1984, he turned to writing about the life of Tianjin 
residents in the late Qing Dynasty (1644-1911) and the 
early years of the Republic of China (1911-1949) in an 
eight-part series entitled “Strange Tales in Strange 
Times.” 


To date, he has published three novelettes in the series— 
a re-evaluation of the Chinese attitude towards tradition 
and things foreign. 


“The progress of a nation depends on a thorough under- 
standing of both the outside world and itself,” he said. 


Vice Chairman Poet Li Ying 
OW 1311113988 Beijing XINHUA in English 
1033 GMT 13 Nov 88 


[“Profile: Poet Li Ying—CFLAC New  Vice- 
Chairman”—XINHUA headline] 


[Text] Beijing, November 13 (XINHUA)—Li Ying, 62, 
krown for his political lyrics on soldiers’ life and senti- 
ments, was elected here today executive vice-chairman 
of the China Federation of Literary and Art Circles 
(CFLAC). 


Born into a railway worker's family in a small city in 
northeast China, Li Ying spent his childhood in a 
surrounding of steam engines puffing in and out of the 
station. 


At high school, Li started his writing attempts, trying to 
record his hard life in short stories and poems. 
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Prior to graduation from the School of Liberal Arts of 
Beijing University in 1949, he left his studies to join the 
People’s Liberation Army (PLA) and served as a war 
correspondent in the last stage of the war of liberation. 


When the war to aid Korea agaist U.S. aggression broke 
out, Li Ying followed the Chinese people’s volunteers 
into Korea. When the war was over, he returned to serve 
in PLA’s cultural departments. 


Since then, Li Ying has published more than 30 poem 
collections which are very popular with armymen. They 
include “‘Poetry on Battlefield,” ‘Soldiers’ Festivals” 
and “Tiananmen’s Red Latterns”. 


Following his visit to several East European countries in 
1954, Li Ying presented his readers with these new 
collections: ‘Flowers of Friendship,” “To the Years of 
Fire” and “The People Have Stood Up”. 


“A poet should direct his attention to the world and give 
his own opinion of life,” he said. 


Li follows closely the nation’s struggles and progress in 
his poems. His “Unforgettable 1976” records the 
unusual year in modern C 1inese history when the tur- 
moil of the “Cultural Revolution” (1966-1976) was 
brought to an end. This, together with “Eulogy” of 1976 
and “*March On” and “Early Spring” of the early 1960s, 
form the best part of his political Ivrics. 


Vice Chairman Acrobat Xia Juhua 
OW 1311113588 Beijing XINHUA in English 
1039 CMT 13 Nov 88 


(Profile: Acrobat Xia Juhua—New CFLAC Vice-Chair- 
woman”—XINHUA headline] 


[Text] Beijing, November 13 (XINHUA)—Imagine 
standing on a pyramid of seven benches piled on top of 
each other, holding a one-meter stick in each hand and 
then gracefully turning to make a handstand with a 
dozen bowls on your head, to create the beautiful image 
of a soaring swallow. 


You may say this is one of the most difficult things to do 
in the world. Not quite so. Xia Juhua accomplished the 
feat more than 20 years ago. 


Xia, 51, was elected one of the nine executive vice- 
chairpersons of the China Federation ot Literary and Art 
Circles not only because of her superb artistry as an 
acrobat but also for passing on her skills to a new 
generation of young performers. 


Xia Juhua, or literally “Summer Chrysanthemum,” was 
born into a poor family in east China’s Anhui Province. 
She was sold to a circus when she was only five years old. 
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She joined the Wuhan Acrobatic Troupe after New 
China was founded. To develop the country’s acrobatic 
art with a history of more than 3,000 years, she was 
daring enough to perform “Pagoda of Bowls”, a tradi- 
tional item exclusive for men. 


Eating or walking, she would pile bowls on her head. 
There were countless falls from benches and bruises 
covered her legs and arms. A shallow round trace left by 
the weight of the bowls is still noticeable on her forehead, 
a mark of courage and perseverence. 


However, Xia succeeded. At the Sixth World Youth 
Carnival held in 1957, she won a gold prize. 


She is also a master of callisthenics. 


Over the past 30 years, Xia has taken China's acrobatic 
art, an exquisite mixture of beauty and strength, to over 
30 countries. 


She was a Standing Committee member of the Third, 
Fourth and Fifth National People’s Congress, China’s 
supreme legislative body, and has been serving as presi- 
dent of the Chinese Acrobats Association since 1982. 


‘Official Concern’ Expressed on Mounting Debt 
HK1411013188 Hong Kong HONGKONG STANDARD 
in English 14 Nov 88 p 1 


[By Tammy Tam of the China Desk] 


[Text] Official concern will be expressed today about 
China’s mounting debt load. 


An article in the latest issue of the offical OUTLOOK 
WEEKLY, out today, warns that the mainland will be 
trapped by a “crisis of debt” if it continues to borrow at 
present levels. 


Official statistics show that China’s borrowing includes 
U.S.$10 billion in short-term foreign loans, U.S.$30 
million in middle-term or long-term foreign loans and 35 
million yuan (HK$70 million) internally. 


It represents a dramatic change for the nation which as 
recently as the late 1970s boasted of being “‘a country 
without overseas and domestic loans”. 


The OUTLOOK article comes at a time of growing 
concern about China’s economic problems—including 
inflation and uncontrolled growth of credit—and debate 
about the future direction of its reforms. 


It says the debt load, which has mushroomed since the 
opendoor policy enabled China to “learn to get loans and 
make full use of them” for the construction of the 
country, has now become a headache for officials and 
economists who have to tackle it. 
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Of the U.S.$10.3 billion in foreign loans, the central 
government is responsible for 60 per cent and other 
enterprises for the remainder. 


Domestic borrowing has grown since the early 1980s, 
when Beijing began to issue millions of National Trea- 
sury notes every year. 


In addition, both ceniral and local governments have 
issued various kinds of loan coupons in recent years. 


In 1987 alone, the government raised 10 billion yuan 
(HK$20 billion) internally through Constructions Cou- 
pons to finance various big projects. 


OUTLOOK WEEKLY says that in the past, the only way 
to get money was to wait for decisions from administra- 
tors of the centralised economic plan. 


Economic reforms launched by the present leader, Mr 
Deng Xiaoping, opened more channels to raise money, 
but “unexpected side effects’ have emerged and China is 
now becoming heavily debt-laden, it says. 


It calls on the authorities concerned to take the problem 
into “serious consideration” and try to avoid any possi- 
ble future financial crisis caused by the huge debts. 


Under the chairmanship of Mao Zedong, China not only 
refused to borrow overseas but also declined interna- 
tional aid, even when hit by severe natural disasters such 
as the Tangshan earthquake which killed millions of 


people. 


In that case, Beijing even falsified the death toll and 
concealed the seriousness of the disaster, to discourage 
international interest. 


According to Mao’s logic, China, through “self-reliance 
and hard struggle” could achieve prosperity without any 
help from the capitalist West. 


Mr Deng’s more pragmatic policies have welcomed both 
aid and loans from abroad and encouraged the cultiva- 
tion of nonofficial financial sources. 


Some of China’s leading economic thinkers, attending a 
seminar on the economy in Shenzhen last week, called 
for tighter controls on credit to control inflation. 


Among other things, the experts—members of a govern- 
ment think tank and all close to the State Council— 
called for tighter controls on loans. 


One, Guangdong researcher Mr Wang Zhuao, said a 
large proportion of the existing domestic debt was out- 
side the state plan, and raised by local governments 
which pressured banks to provide funds for the sake of 
economic growth. 
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China's foreign reserves stood at slightly more than 
U.S.$18 billion last year. 


Credit Cards Promote Tourism Related Services 
OW1111152688 Beijing XINHUA in English 
1507 GMT 11 Nov 88 


[Text] Hong Kong, November |! (XINHUA)—China’s 
tourism industry has greatly benefited from the intro- 
duction of various kinds of credit cards into tourism 
related services. 


Yin Zhuoru, a public relation official from the National 
Tourism Administration of China (CNTA), told report- 
ers here today that now all the tourist hotels and major 
oe accept the leading credit cards of the Western 
world. 


Nowadays, even individual travelers have also found 
they could easily clear up their hotel expenses and do 
shopping with credit cards such as “American Express”, 
“Visa’’, ‘““Master’’, as well as “Great Wall”. 


Among the foreign credit cards, the “American Express” 
experienced an especially rapid growth in the China 
market. According to statistics offered by the Bank of 
China, American Express cards now occupies more than 
60 percent of the marketplace in China. 


About 12 percent of the total income earned by the 
country’s tourism industry were contributed by the 
American Express cardmembers, statistics indicate. 


Yin said the number of Chinese cities open to foreign 
visitors increased from 482 in March this year to 542 in 
October, and overseas tourists on organized trips 
amounted to more than 1.9 million in the first half of 
this year, 18.3 percent up compared with the same 
period of last year. 


Article Lauds Policy of Reform, Openness 
HK1011051988 Guangzhou NANFANG RIBAO 
in Chinese 7 Nov 88 p 4 


[Article by Li Hao (2621 3493): “The Path of Reform 
and Opening Up Has Become Increasingly Broader’’} 


[Excerpts] Special economic zones are the product of the 
line adopted by the 3d Plenary Session of the 1 1th CPC 
Central Committee and part and parcel of our country’s 
policy of reform and opening up to the outside world. 
Since it was set up in 1980, in line with the strategic 
intentions of the central authorities, the Shenzhen Spe- 
cial Economic Zone has made eye-catching achieve- 
ments in unswervingly implementing the policy of 
reform and opening up, fully using the special policies 
and Shenzhen’s strong points, actively using foreign 
Capital and importing advanced technology and scien- 
tific expertise, and in carrying out capital construction 
on a large scale by means of combining the import of 
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advanced technology with internal economic associa- 
tions. Practice has proved that the policy of reform and 
opening up formulated by the 3d Plenary Session of the 
1ith CPC Central Committee and the policy decision 
made by the party Central Committee to establish spe- 
cial economic zones are entirely correct. Just as Comrade 
Xiaoping pointed out: “Our decision to establish special 
economic zones is not Only correct but also successful.” 


The party's policy of reform and opening up has infused 
new vitality into Shenzhen, formerly a backward border 
town. A comprehensive special economic zone, a new 
type city characterized by modernization, Shenzhen has 
rapidly risen up from the horizon of a land which has 
been sunk in sleep for many years. 


Reform and opening up have created a sound investment 
environment for the Shenzhen special zone and its eco- 
nomic construction is going ahead by leaps and bounds. In 
the last 8 years, the special zone has invested 10.3 billion 
yuan in urban development and construction covering 
an area of 48 square kilometers and completed housing 
space totaling over 14 million square meters. It has 
developed in succession eight industrial zones, one sci- 
entific and technological industrial park and four resi- 
dential quarters, built large numbers of commercial 
buildings, guesthouses, restaurants, and warehouses, and 
constantly improved cultural facilities and transport, 
telecommunications, power ang water supply, and other 
infrastructural facilities. With the constant improvement 
of the investment environment, the Shenzhen special 
zone has made very big advances in introducing invest- 
ment from abroad and establishing lateral ties with other 
parts of the country. Hence, an export-oriented economy 
has initially taken shape. By the end of last June, the 
Shenzhen special zone had signed some 5,800 contracts 
with foreign businessmen from 21 countries and regions 
and foreign investment put into practical use amounted 
to $2.7 billion. In the last few years, the special zone has 
run over | ,400 “joint ventures, cooperative enterprises, 
and wholly foreign-owned enterprises’ and 2,800 
domestically funded enterprises or more, turning some 
1,000 products, of which 600 have been sold in the 
international markets. The special zone’s social produc- 
tive forces have been rapidly boosted. From 1979 to 
1987, the yearly average increases in the major targets of 
the national economy were as follows: 47.7 percent in the 
GNP, 76.7 percent in total industrial output value, | |.6 
percent in total agricultural output value, 87.3 percent in 
total export volume, and 68.6 percent in total financial 
revenues. Compared with the same period of the previ- 
ous year, in the first half of this year, the total industrial 
output value increased by 48.5 percent, total export 
volume went up by 79.1 percent, and budgetary financial 
revenues were expected to rise by 40.5 percent. With the 
development of the economy, there has been a marked 
improvement in the people's living standards. Com- 
pared with 1979, the city’s average per capita GNP and 
average per capita net rural income increased by 700 
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percent and 620 percent respectively. Tne development 
speed of the Shenzhen special zone is called “the miracle 
of China and the miracle of the world.” 


Reform and opening up have vigorously accelerated the 
special zone's building of material civilization and pro- 
moted mental emancipation and conceptual upgrading, 
thus pushing the of socialist spiritual civilization 
ahead. In the last few years, the special zone's education, 
science, and culture have developed rapidly and people's 
scientific and cultural levels have been constantly 
improved, and thus a spirit of “breaking new ground, 
blazing new trails, and working hard in dedication to the 
motherland and the people” has gradually taken shape. a 
spirit unique to the special zone. Especially, concepts, 
ways of thinking, work methods, and lifestyle commen- 
surate with the socialist commodity economy have grad- 
ually taken shape and are striking root in the hearts of 
the people. Now the people of the special zone are full of 
vigor and have high morale. Reform and opening up 
have become the main theme of their lives. The party 
workstyle and general mood of society in the special zone 
are improving day by day. Prosperity and stability pre- 
vail on the frontiers. From the great changes in the 
special zone, people deeply feel that the line of the 3d 
Plenary Session of the | 1th CPC Central Committee is 
correct. Therefore, they sincerely and wholeheartedly 
support the party's policy of reform and opening up and 
have willingly translated it in their work and lives. This 
awakening of millions upon millions of people and the 
formation of their sense of reform and opening up will 
become a powerful force to propel our economic con- 
struction forward. 


The vigorous development of the Shenzhen special! zone 
has attracted wide attention at home and abroad and had 
a great influence. In the last few years, leaders from more 
than 100 countries (regions) and people from all walks of 
life have inspected and visited Shenzhen. They regard 
Shenzhen as a “window” for our country’s policy of 
reform and opening up. The Soviet Union and other 
socialist countries sent people to observe and study 
Shenzhen. After completing their studies, they said: 
“Shenzhen is the hope of China and the hope of socialist 
countries as well." Many compatriots from Hong Kong. 
Macao, and Taiwan said that the development of Shenz- 
hen had helped them see the bright future of the 
country’s modernization program and the hope of the 
Chinese nation. These facts have enabled us to further 
realize that running special economic zones well has 
extremely great significance and plays a great role both 
economically and politically. [passages omitted includ- 
ing II (Roman two) heading} 


After going through the stages of drafting and foundation 
laying, the Shenzhen Special Economic Zone began to 
enter a new stage of development in | 986. After the | 3th 
CPC National Congress, with the founding of Hainan 
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Province, Guangdong and Fujian Provinces were desig- 
nated to be experimental areas for overall reform. A 
open belt with a population of over 100 million people 
has initially taken shape in the coastal areas. All this has 
helped the national situation of reform and opening up 
develop very rapidly. Internationally, the world eco- 
nomic situation is undergoing new changes. The inter- 
national money market swing, the lashing of the wave of 
a new technological revolution, and the worldwide eco- 
nomic readjustments have helped shift the focus of the 
world economy gradually to the Pacific basin. Under 
these circumstances, the special zone is confronted with 
both an opportunity and challenge and both difficulty 
and hope. Having a special geographical position, the 
Shenzhen special zone is the highest level of the 
country's opening up to the outside world, a “window” 
for its policy of opening up, and an experimental base for 
reform. In the modernization program, the special zone 
shoulders heavy responsibilities. Recently, Comrade 
Xiaoping put forth a strategic assumption to “build 
several cities like Hong Kong in the interior,” setting 
higher demands on the special zone. We should continue 
to hold high the banner of reform and opening up. 
accelerate the pace of economic construction, and better 
fulfill the special zone's construction tasks. 


According to the requirements set by the central author- 
ities, the strategic thinking on the future development of 
the Shenzhen special zone is to basically complete the 
construction of a special zone based on an export-oriented 
economy where industry, trade, and technology are com- 
bined with the stress on industry and financial and 
tourism industries, agriculture, animal husbandry, and 
fishery are developed comprehensively, a zone which has 
relatively advanced technology and a comparatively ratio- 
nal structure of production. Specifically, we have set three 
targets of endeavor: 


First, the special zone should strive to be the first region 
to attain the targets of endeavor in the second and third 
steps of our country’s economic developmeni strategy. 
According to our plan, by 1990, the average per capita 
GNP of the people in the Shenzhen special zone 1s 
expected to be 5,800 yuan, achieving a well-to-do stan- 
dard of living. This means accomplishing the tasks in the 
second step 10 years ahead of schedule. By the year of 
2000, the average per capital GNP is expected to amount 
to 17,000 yuan, reaching or approaching the levels of 
moderately developed countries and achieving modern- 
ization on the whole. This means completing the task in 
the third step 50 years ahead of schedule. 


Second, the special zone strive to become an important 
base able to earn foreign exchange through exports in our 
country’s endeavor to develop foreign trade. It should 
have greater courage to enter international markets. 
adopt various forms to expand exports, and make a due 
contribution in effecting the development strategy for 
the coastal area. By | 990, the total value of exports in the 
special zone’s trade with other countries 1s expected to be 
$2 billion, averaging $1,700 per person and by the year 
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of 2000, it is expected to reach $5-6 billion, averaging 
$3,500 per person. The special zone will thus become 
one of the regions most capable of earning foreign 
exchange in average per capital terms. 


Third, the special zone should strive to be one of the first 
regions to establish a new system which operates accord- 
ing to international practices and better plays the role as 
a “testing ground” for reform. As reform deepens, the 
special zone should actively use for reference the eco- 
nomic laws and regulations as well as management 
structures of foreign countries, in particular, Hong Kong 
and establish export-onented socialist commodity eco- 
nomic order as soon as possible so that its economy can 
operate in accordance with the laws governing the world 
economy and foreign investors can run their enterprises 
in the zone according to international standards. At the 
same time, it should gradually build a political structure 
with a high level of and a complete set of 
laws, a structure that is highly effective and full of 
vitality. The structure should be congruous with the 
zone’s nature and tasks and the requirements for devel- 
Oping an export-oriented economy. 


The tasks to achieve the targets mentioned above are 
arduous. On the occasion of the | 0th anniversary of the 
convention of the 3d Plenary Session of the | |th CPC 
Central Committee, we are determined, through the 
conscientious summing up of the special zone's expern- 
ence over the last 8 years following its establishment, to 
add to our achievements, to overcome our shortcomings. 
to further enhance our willingness to implement the 
party's line and principles, to work hard to improve the 
investment environment centering around the zone’s 
central task in developing an export-oriented economy, 
to do a better job in energetically combining the impor 
of advanced technology with internal economic associa- 
tions, and to make every effort to push the cause of the 
special zone to a new height. Reviewing what we have 
achieved in the past and looking forward to the future. 
we are fully confident of victory in the cause of the 
special zone. The path of reform and opening up will 
become increasingly broader. 


Li Signs Decree on Land Rehabilitation 
OW 1311142288 Beying XINHUA Domestic Service 
in Chinese 0227 GMT 13 Nov 88 


[Text] Beying, | 3 Nov (XINHUA}—Decree of the State 
Council of the PRC 


No 19 

The “Regulations on Land Rehabilitation.” which were 
adopted by the 22d Executive Meeting of the State 
Council on 2! October 1988. are hereby promulgated, 
and will come into force on | January | 989 

[Signed] Premier of the State Council! Li Peng 


[Dated] 8 November | 988 
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Officials Warn of ‘Wanton of Land’ 
OW0911025188 Beying XINHUA Domestic Service 
in Chinese 0730 GMT § Nov 88 


[XINHUA reporter Hu Hongwet's letter: “The Phenom- 
enon of Wanton Occupation of Land Must Not Be 


Ignored"’) 


[Text] Hangzhou, 5 Nov (XINHUA)}—There were 
400,000 law violation cases involving land last year, 
according to the first national land supervisory work 
meeting held recently. The number of cases among them 
of using arable land at will and occupying land indis- 
criminately in the name of “developing the local econ- 
omy™ increased rapidly. The number of such cases has 
still been on the increase since the beginning of this year. 
This phenomenon merits the close attention of the 
departments concerned. 


Deputies from the land administrative departments in 
all localities who attended the meeting pointed out that 
these violations of land law were reported in the follow- 
ing manifestations: First, some units, under the pretext 
of developing an export-oriented economy, delegated 
without authorization the power of examining and 
approving land for construction to lower units. As a 
result, large tracts of land are requisitioned but lie idle or 
are inappropriately used. This phenomenon 1s most 
obvious in some coastal areas. Second, some cities. 
townships and towns. without any capital construction 
plan and without approval, used arable land and went in 
for large-scale construction to build new market towns. 
round-the-city highways, “specialized business streets” 
that were flashy but without substance, and high-stan- 
dard office buildings, auditoriums, guesthouses. and 
hostels. For instance, in October last year, the Anlu City 
party committee and the city government in Hube 
decided to build a new street and expand an cid one and 
needed 340 mu of arable land. The projects started in 
December without being reported to the provincial gov- 
ernment for examination and approval. The Provincial 
Land Administration investigated and discovered the 
proyects and ordered Anlu City to stop the proyects and 
submit a report for approval. But the city, as of last 
January. had still failed to report the projects for exam- 
ination and approval. Instead, the city has finished 
laying the roadbed so as to present a fait accompli. 
Third, quite a few state and rural enterprises, affected by 
local government leaders’ guiding idea of vying with 
cach other in speed, revised plans at will for building 
plants and expanded the scope of production. The phe- 
nomenon of using arable land at will 1s grave 


A wide variety of means was adopted in these land law 
violation cases. Some units broke up the whole into 
parts. some acted first and reported later. some reported 
occupying less land but actually occupied more. some 
reported while occupying the land For instance. the 
Leping County government, Jiangxi. last year planned to 
use 31 mu of arable land to develop enterprises. How- 
ever, according to the “Land Administration Law,” a 
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county government is authorized to examine and 
approve the requisitioning of less than 3 mu of arable 
land. Therefore, the county adopts the method of break- 
ing up the whole into parts. It approved the requisition- 
ing of 2.9 mu of land in each document and within one 
day completed | | documents for examining and approv- 
ing land requisitioning. This land law violation case was 
—~' —— until a large-scale checkup started at the 
of 1987. 


Wang Xianjin, director of the State Land Administra- 
tion, somewhat wornedly said to this reporter: Some of 
these land law violation cases involve government 
departments covertly or overtly. Under these circum- 
stances, local land administrative departments find it 
hard to handle these cases. As a result, some major 
important cases become long-standing and remain unset- 
tled. Investigation is out of the question and the cases 
end up with nothing definite. 


Director Wang Xianjin noted: To change the status quo, 
we should start to grasp the following work: first, use 
various means to publicize our state policy of “treasuring 
very much and rationally exploiting every small piece of 
land” so that it strikes a root in the heart of the people: 
second, educate all cadres to foster the concept of taking 
the whole situation into account and take a long-range 
perspective on the question of the relationship between 
developing the local economy and the rational exploita- 
tion of land; third, strictly exercise the nght of examina- 
tion and approval, persist in unified management, and 
stop land examination and approval by various units: 
fourth, resolutely investigate and handle major, impor- 
tant cases of illegal occupation of land. He also told this 
reporter that the key points of land supervisory work 
across the country next year will be checking up on 
construction projects in all localities in coordination 
with local planning and economic committees. All 
projects involving illegal use of land or land requisition- 
ing projects that should be cut down must be seriously 
dealt with. We must not be softhearted. 


State Council Work Group on Inspection Guidelines 
OW 1311191188 Being Domestic Service 
in Mandarin 1030 GMT 4 Nov 88 


[Text] On 4 November, the State Council's central 
working group responsible for the general inspection of 
tax revenues, finance, and commodity prices called on 
all units and departments of the central authorities to 
overcome obstructions and to carry out this year's gen- 
eral inspection in depth. It has been reported that in the 
wake of the State Council circular, inspection work has 
smoothly. The leaders of many departments 
of the central authorities attached great importance to 
this circular, adopted a resolute attitude, and acted 
promptly to undertake specific measures effectively 
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However, there have been some departments which have 
expressed aversion to the work and resisted its progress. 
There are also departments and corporations which have 
been lax in inspecting themselves and which have 
avoided the actual issues. 


In an effort to address these existing problems, the State 
Council's central working group for general inspection 
held a meeting of the directors of the general inspection 
offices of all departments of the central authorities 
today. At the meeting, the following was noted: The 
results of general inspections in recent years show that 
not all departments of the central authorities are free 
from problems. In fact, the problems in some of them are 
quite serious. If general inspections are to be carried out 
smoothly in a comprehensive manner, then we must 
earnestly pay close attention to them from top to bottom. 
Only when the work is done properly in every depart- 
ment, corporation, and head office can we set good 
examples for general inspection across the country. 


The participants at the meeting emphasized the follow- 
ing tasks for the current general inspection: 


|. The general inspection of tax revenues, finance, and 
commodity prices must be regarded as a major compo- 
nent of the efforts being made to improve the economic 
environment. This point must be explained more specif- 
ically. While conducting an inspection of the mayor areas 
within itself, every department must reflect this guide- 
line in dealing with the critical issues by taking into 
account its realities. 


2. The inspection of major points must be intensified 
earnestly. Inspection groups must be dispatched 
promptly in an effort to resolve the problems that arise 
during inspection. They must commend good deeds, 
criticize and deal with misdeeds, and be strict and fair in 
meting out rewards and punishments. 


3. Coordination in the work of three inspections and one 
inventory [inspections of tax revenues, finance, and 
commodity prices and an inventory of fixed assets 
investment] must be done well. Information must be 
exchanged in good time to promote such coordination. 


4. Feedback of both good and bad examples must be 
improved. The publicity of such examples must also be 


stepped up. 


At the meeting, the Ministry of Railways, the China 
National Petroleum and Natural Gas Corporation. the 
China National Tobacco Corporation, and the China 
National Nonferrous Metals Industry Corporation intro- 
duced an arrangement for and the specific implementa- 
tion of the general inspection of tax revenues, finance, 
and commodity prices 
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Commodity Price Inspection Progress U pdated 
OW 1311183788 Beijing XINHUA Domestic Service 
in Chinese 1546 G.1T 12 Nov 88 


[By Ni Xiaolin and Fu Kang) 


{Text} Beijing, 12 Nov (XINHUA)}—At a news briefing 
today, the spokesman for the State Administration of 
Commodity Prices detailed the progress of the ongoing 
general inspection of commodity prices. He reported: 
Many units have already completed their in-house 
inspection work. Commodity price departments in Bei)- 
ing have taken relatively severe steps against units that 
randomly raised prices. 


The enokesman added: Some enterprises are still trying 
to evade an in-house examination or the timely reporting 
of examination results to the relevant authorities; a few 
even tried to cover up or made no report at all. 


He stated: Some 24,000 units in Henan have already 
conducted an in-house inspection, which constitutes 64 
percent of all units slated to make such an examination. 
The price inspection in Henan has resulted in the dis- 
covery of 2,504 cases of price violations, involving 19.89 
million yuan; fines totaling 2.95 million yuan have been 
delivered to the state. Prior to fulfilling the state plan, 
Qinghai’s No 2? Chemical Fertilizer Plant sold carbon 
ammonium at a high price without authorization. The 
illegally earned 440,000 yuan was confiscated and the 
plant fined 10,000 yuan. Sichuan’s Silk and Satin Com- 
pany violated the state's set price and sold filature silk, 
man-made silk, and rolled steel [as received]. The com- 
pany was punished by having its illegally earned 8.05 
—~ yuan confiscated; it was also ordered to pay a 
ine. 


The spokesman added: The Beijing Municipal Commod- 
ity Price Inspection Department recently handled six 
cases of price violations. The punishment it meted out 
was directed against the problem areas of those price 
violators. The Sugar Product, Wine, and Tobacco Com- 
pany of Beiying’s Shuny: County, though charged with 
the responsibility of overseeing the sale of sugar prod- 
ucts, was found to have engaged in profiteering activi- 
ties. It was ordered to return its illegal income and to pay 
a fine of four times the amount it had earned through 
profiteering sales. 


MOFERT Spokesman on State Firms Shake-Up 
HK1011135888 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 10 Nov 88 p 1 


[By Cheung Lai-kuen] 


[Text] The Ministry of Foreign Economic Relations and 
Trade (MOFERT) plans to restructure the enterprises 
under its control by the end of next month Vice Minister 
Shen Jueren said yesterday. 
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Mr Shen said from Bewying that the restructuring was 
now under way and would be stepped up to meet the 
deadline. 


He said the program would first involve individual 
enterprises. 


The ministry will initially determine whether these 
enterprises have been approved by the relevant author- 
ities. If they have not, this will either be rectified or the 
enterprises will be closed, he said. 


Another group that will come under review will be those 
Operating at a loss or with poor earnings. 


The third group will be those that have problems, which 
Mr Shen did not define. 


Mr Shen said the program would also affect China- 
backed commercial enterprises and joint ventures in 
Hong Kong, although it had not been launched in the 
territory. 


He also said that certain enterprises that were struggling 
to survive would be exempted from the program even if 
their performances were not satisfactory. 


He cited as an example the Hong Kong-listed Conic 
Investment Co, which ts still running at a loss. 


Mr Shen said Conic had been working to improve its 
performance in the last two years, trying to turn around 
from the huge losses it suffered previously. 


As for joint ventures that come under the program, Mr 
Shen said the Government would protect the foreign 
investors’ interest in accordance with the laws laid down. 
However, each case would be dealt separately. 


According to China traders in Shenzhen, there are a large 
number of joint ventures in the special economic zone 
which are involved in profiteering and speculative trad- 


ings. 


Mr Shen said these firms would be restructured if they 
damaged the interest of China. 


On the new foreign currency regulat’ ° “henzhen 
under which the zone wil! have to pay .J at of its 
earnings to the central Government as from January, Mr 
Shen said it was not only to stop profiteering and 
speculative tradings but it was also because the zone had 
the ability to support the economic development of the 
country. 


Mr Shen said MOFERT had also encouraged China- 
backed companies in Hong Kong to take an active role in 
the economy of the territory, such as applying for listings 
on the stock exchange. 
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He stressed that it was not easy for a company to be 
listed and MOFERT only encouraged those which were 
capable of meeting the exchange's criteria for listing. 


Meanwhile, MOFERT is reviewing the provisions of the 
Sino-Foreign Joint Venture Rules which restricted for- 
eign partners from holding majority stakes. 


However, several special economic zones and cities have 
allowed foreign investors to hold majority stakes. 


Mr Shen said an amendment would allow foreign part- 
ners to hold a majority stake in the joint venture and also 
appoint the chairman. 


Data on ‘Overheated Industrial Production’ 
OW 1011145688 Beijing XINHUA in English 
1118 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)—China’s pains- 
taking efforts to control consumer demand and rectify its 
economic order has not yet put a brake on overheated 
industrial production. 


Data released by the State Statistics Bureau today shows 
that industrial output value in October rose 20.4 percent 
from a year ago to 108.1 billion yuan. 


During the January - October period, according to sta- 
tistics, the industrial output value totalled 991.4 billion 
yuan, up |7.8 percent over the same period last year. 


Apart from a rise in the production of durable consumer 
goods like television sets and refrigerators, the month 
also witnessed increased growth in the production of 
processed goods and construction machinery. 
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However production of crude oil, pig iron, steel and 
electricity slowed its pace, along with the production of 
such marketable goods as yarn, cloth and wool because 
of a lack of raw materials. 


Compared with the same month last year, the aggregate 
value of light industry rose 21.5 percent to 54.7 billion 
yuan, and heavy industry, 19.3 percent, to 53.4 billion 
yuan. 


To stabilize industrial production for next year, special- 
ists of the bureau point out, tougher measures should be 
introduced to limit the production of goods that are raw 
material-consuming but not daily necessities. The man- 
ufacture of construction machinery must also be cut 
back by a large margin, the specialists say. 


Radar Station To Watch Inland Navigation 
OW091 1035088 Beijing XINHUA Domestic Service 
in Chinese 0906 GMT 4 Nov 88 


{By XINHUA reporter trainee Zhang Chaowen] 


[Text] Beijing, 4 Nov (XINHUA) —This reporter has 
learned from the Ministry of Communications that Chi- 
na’s first radar watching station for inland navigation 
recently passed a state check and was put into operation 
in Hubei's Yichang. 


The radar station is located at Miaoju in Hubei's 
Yichang City. It is set up to strengthen the safety control 
of water transportation of the Gezhouba Key Water 
Control Project. It can watch, follow, and draw the 
sailing routes of various ships and boats within the area 
covered by its radar and can issue warnings when two 
ships enter into an angle of collision. It is the most 
advanced device for safety supervision over water trans- 


portation at present. 


It was learned that two additional radar stations for this 
purpose are being built in our country. 
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East Region 


Fujian Secretary Meets Nonparty Figures 
OW 1111065488 Fuzhou FUJIAN RIBAO in Chinese 
26 Oct 88 pp 1, 2 


Excerpts} A meeting of nonparty people was held by the 

ujian Provincial CPC Committee from 22-24 October 
at the conference room on the seventh floor of the Fujian 
Provincial CPPCC Building. Amid an atmosphere filled 
with warmth and sincerity, leaders of the provincial CPC 
Committee and government discussed with responsible 
persons of various democratic parties and nonparty 
patriotic people ways to better carry out the guidelines 
set by the 3d Plenary Session of the | 3th CPC Central 
Committee, how to more efficiently improve the eco- 
nomic environment and rectify the economic order in 
Fujian, steps to be taken to deepen reform in all spheres, 
and ways to accelerate Fujian's economic development. 
[passage omitted] 


The meeting was presided over by Chen Guangyi, secre- 
tary of the Fujian Provincial CPC Committee. Chen 
Guangyi said: Since the 3d Plenary Session of the | 3th 
CPC Central Committee, people of various democratic 
parties and nonparty patriotic people have been very 
concerned about what specific measures Fujian Province 
will take to carry out the guidelines set by the 3d Plenary 
Session of the | 3th CPC Central Committee. | hope all of 
you will speak out freely with whatever opinions you 
may have, and exchange your ideas with one another so 
that we can unify our thinking and work hand in hand to 
improve the economic environment, rectify the eco- 
nomic order, and deepen reform in all spheres in Fujian. 
[passage omitted] 


Chen Guangyi spoke before the meeting ended. He 
praised the meeting as a successful one. He said: With an 
attitude of being the masters of society, you have put 
forward many good opinions and suggestions on how to 
Carry out the guidelines set by the 3d Plenary Session of 
the 13th CPC Central Committee, and have offered 
candid opinions and criticisms on the work of the party 
and government. These suggestions and criticisms will 
be helpful to the provincial party committee in carrying 
Out its work in the future. | thank you for that. Some of 
you have not had a chance to speak at this meeting, so | 
hope the provincial CPPCC Committee will sum up your 
opinions and pass them to the provincial party commit- 
tee. Chen Guangy: then offered a four-point opinion on 
the topics of the meeting: 


1. We should widely and thoroughly publicize and carry 
out the guidelines set by the 3d Plenary Session of the 
13th CPC Central Committee. The 3d Plenary Session of 
the 13th CPC Central Committee set an important 
policy on improving the economic environment, rectify- 
ing the economic order, and deepening reform in all 
spheres, and made a series of major and decisive mea- 
sures. This policy and these measures fulfill the hope of 
the party and people, and are needed to cope with the 
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current situation. One of our major tasks at present is to 
Carry out the guidelines set by the 3d Plenary Session of 
the 13th CPC Central Committee in a planned way, and 
to unify the thinking of the vast number of cadres and 
the masses in the spirit of the plenary session. To do this, 
there is a lot of meticulous work we have to perform. | 
hope people of various democratic parties and nonparty 
patriotic people will join us in performing this work. The 
provincial party committee will invite people of various 
democratic parties and some veteran comrades to take 
part in the inspection of our work in improving the 
economic environment and rectifying the economic 
order. 


2. We should conduct educ#tion about the current situ- 
ation and tasks we have to perform, and clearly explain 
in practical terms the achievements we have made, 
difficulties we will meet, measures we will take to deal 
with these difficulties, and the prospects we face in order 
to bolster the confidence and courage of the vast number 
of cadres and the masses in overcoming these difficul- 
ties. In conducting this education, we should, on the one 
hand, try to correct the underestimation of the difficul- 
ties in our current economic life and the overheated and 
overanxious feeling about these difficulties, and, on the 
other hand, pay attention to solving the problem of a 
lack of confidence, which has arisen from the failure to 
see the positive aspects of and favorable conditions for 
future development. In particular, we should teach 
everyone to face difficulties in a correct manner, and 
make them understand that the policy of reform and 
opening to the outside world is by no means a policy 
without any drawbacks. Some minor problems are 
bound to accompany the major benefits the policy will 
bring us. We should also explain clearly the ways to deal 
with difficulties we are likely to meet, and affirm for 
everyone that our party has the confidence and ability to 
overcome difficulties. 


3. We should ensure that all measures to improve the 
economic environment and rectify the economic order 
are properly carried out. Since the central authorities 
made the decision to improve the economic environ- 
ment and rectify the economic order, a senes of mea- 
sures has already been taken to carry out the work. The 
provincial party committee has also set forth 10 mea- 
sures for this purpose. Our work at present is to imple- 
ment these measures. The provincial authorities, all 
prefectural and county authorities, and all departments 
concerned should organize themselves for the work. 
They should coordinate with one another in setting 
policies and issuing orders, maintain good discipline. 
and orchestrate their efforts in carrying out these mea- 
sures. They are not allowed to do as they like or to take 
short cuts in implementing their work, or to oppose the 
government's policies in private. We should concentrate 
our efforts on soiving major problems about which the 
masses have sharply complained. The provincial party 
committee also emphasized that organs directly under 
the provincial authorities should take the lead in carry- 
ing Out these measures. Any tasks the local authorities 
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are urged to do should first be done by organs directly 
under the provincial authorities, by leaders at the pro- 
vincial level, and by Fuzhou City, the capital of Fujian 
Province. 


4. We should ensure that our work in improving the 
economic environment, rectifying the economic order, 
and deepening reform is carried out smoothly by making 
use of our political assets. Many corrupt practices such as 
not strictly carrying out orders, corruption, taking 
bribes. and blackmailing do exist in our party and 
government organs. There are ways to deal with these 
problems: First, we should enhance the party's disci- 
pline; strictly carry out orders given by authorities at 
higher levels; respect the authority of the party Central 
Committee and central government, ensure the unity of 
the whole party, and ensure that the party functions as a 
leading force and as the core of leadership of the people, 
and that it pruperly plays its role as a supervisor and 
guarantor. Second, we should sternly handle all cases 
where the law is broken and get rid of corrupt elements. 
Third, we should establish systems for government work, 
make party and government work better known to the 
public, subject ourselves to the people's supervision, and 
ensure honesty in performing official duties. Fourth, we 
should do more to improve political and ideological 
work, and further promote socialist spiritual civilization. 
In addition, we should take relentless measures to deal 
with ugly and evil phenomena of the society. 


Before the meeting ended, some participants suggested 
that a meeting such as this one, which gave all partici- 
pants a chance to communicate with others, should be 
held regularly. 


Also attending the meeting were leaders of the provincial 
CPC Committee, the provincial government, the Gen- 
eral Office of the provincial CPPCC Committee, the 
Propaganda Department and the United Front Work 
Department of the provincial CPC Committee, the pro- 
vincial Planning Commission, the provincial Education 
Commission, the provincial Commodity Price Commis- 
sion, and the provincial Office of Overseas Chinese 
Affairs. 


Government Funnels Overseas Funds Into Fujian 
OW 1211143688 Beying XINHUA in English 
0844 GMT 10 Nov 88 


[Text] Fuzhou, November 10 (XINHUA)}—Thanks to 
the government's continued encouragement of foreign 
investors, more overseas funds have been funneled into 
the coastal province of Fujian this year than at any 
previous period in recent history. 


According to a provincial official, contracts worth 591 
million U.S. dollars were signed between the province 
and overseas businessmen from January to September 
and the figure is 3.62 times higher than last year's total 
for the same period. 
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“This year we have approved another 562 overseas- 
funded enterprises worth 452 million dollars, or more 
than half the total funds invested by overseas business- 
men in the past eight years,”’ he said. 


The provincial government has used the funds to boost 
export-oriented industnal, farming and fishery enterprises. 


“We are pleased to see more Taiwan businessmen invest- 
ing in the province. After all, Fujian is the island's closest 
neighbor on the mainland,” the official said. 


The provincial government has offered preferential 
treatment to encourage Taiwan business people to invest 
in the province and now money from Taiwan forms a 
large part of the total overseas investment in Fujian, 
according to the official. 


And many of the overseas-funded enterprises have 
already shown satisfactory results, he said. 


As an example, he cited the fact that from January to 
September, foreign-funded factories in the province 
turned out products worth 2.79 billion yuan, double the 
figure for the same period of last year. 


Xiamen Commission Acts To Control Rising Prices 
HK1111015088 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Nov 88 p 10 


[By Seth Faison in Xiamen] 


{Text} The Xiamen Price Commission yesterday 
announced new price control measures amid signs that 
China's overall economic slowdown has begun to blunt 
the fast growth that has characterised this southern 
trading centre in recent years. 


The measures, which fixed definite limits on price 
increases for many consumer products, marked the first 
municipal-level regulations issued in Xiamen since a 
rectification of the economy was ordered by Beijing 
more than a month ago. 


The new action also prohibited the re-sale of goods 
through more than one dealer and placed a three-percent 
ceiling on the profit state-run industries can make from 
selling products in excess of their annual quota. 


The effects of Beijing's orders first became ev.dent a few 
weeks ago, especially to private businesses, when city 
authorities increased their vigilance and banks tightened 
loan credit. 


“There was a very clear change by the end of last 
month,” said Mr Yang Donghong, the general manager 
of the Wenshan Building Materials Trading Company. 
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Mr Yang had heard from friends about the new regula- 
tions, which were not made public until yesterday. He 
had not yet seen them when city officials showed up at 
his office to check whether he was complying with the 
regulations. 


The young manager received a second jolt when the 
Commercial and In“ustrial Bank suddenly gave him four 
days to pay back a million yuan (HK$2.1 million) loan 
that he was expecting to be routinely renewed when it fell 
due at the end of October. 


“We were pretty worried, but the bank (gave us a new 
loan of) 300,000 yuan (HK$630,000) the next week,” he 
said. 


Following the cancellation of certain new construction 
projects, Mr Yang is expecting about 10 per cent less 
business this year than he had originally forecast. 


Prices for materials he buys in other provinces have gone 
up about 100 per cent in the past year, but he has been 
able to pass this extra cost on to his customers, who face 
similar increases in business with other dealers. 


Mr Yang said he would weather the difficult period he 
expects in the months ahead because he diversified his 
interests last year to include a restaurant and a renova- 
tion team. 


One of his competitors, however, had to lay off half its 
staff when business began to drop last month. 


Mr Wu Xiayun, manager of a private clothing factory, 
welcomed the orders from Beijing that had finally stabi- 
lised prices. 


Mr Wu exports 100 per cent of his products from Shishi, 
a boom town | 30 kilometres up the coast from Xiamen. 
Although his costs were spiralling this summer, Mr Wu 
felt unable to raise his own prices by more than 10 per 
cent for fear of chasing away his foreign customers. 


“They'd all go to Thailand,” he said. 


Xiamen city officials maintain that the rectification was 
appropriate and necessary to bring order to the econ- 
omy, and will not adversely affect overall trade. 


“Private businesses and state businesses will be treated 
the same. The good ones will be left alone, but the bad 
ones wi!l be supervised,” said Mr Zhao Yuding, director 
of Xiamen’s Economic Affairs and Trade Commission. 


Mr Zhao said he had no evidence yet that Beijing 
intended to implement an announced plan to cut the 


percentage of foreign exchange earnings that special 
economic zones such as Xiamen can retain. 


REGIONAL AFFAIRS 


Factories seeking to raise their prices for specified goods 
such as bicycles, cigarettes, television and refrigerators 
must formally apply for permission from the price 
bureau. 


Jiangxi Secretary at Joint Non-CPC Forum 
OW 1311030688 Nanchang JIANGXI RIBAO 
in Chinese 30 Oct 88 p 1 


[By reporter Meng Xiaolin] 


[Excerpts] The provincial party committee held a forum 
for non-CPC members in the conference room of its 
Standing Committee on the afternoon of 27 October and 
morning of 29 October. Leaders of all democratic parties 
and the Federation of Industry and Commerce in 
Jiangxi, as well as patriots without party affiliation and 
officials of religious organizations, had a candid and 
lively discussion. Mao Zhiyong, secretary of the provin- 
cial party committee; Wu Guanzheng, Liu Fangren, and 
Jiang Zhuping, deputy secretaries of the committee; 
Wang Baotian, Lu Xiuzhen, Wang Taihua, and Ma 
Shichang, members of its Standing Committee; Wu Ping, 
chairman of the provincial CPPCC Committee, and 
Yang Yongfeng, vice chairman of the provincial CPPCC 
Committee, earnestly listened to the opinions and sug- 
gestions made by non-CPC members. 


A total of 27 non-CPC members attended the forum 
including: Huang Xiandu, vice chairman of the provin- 
cial People’s Congress Standing Committee and chair- 
man of the provincial committee of the Chinese Kuo- 
mintang Revolutionary Committee, Chen Guizun, vice 
governor and vice chairman of the provincial committee 
of the China Democratic League; Shen Hanging, vice 
chairman of the provincial CPPCC Committee and 
honorary chairman of the provincial committee of the 
China Democratic National Construction Association; 
Li Shanyuan, vice chairman of the provincial CPPCC 
Committee and honorary chairman of the provincial 
Federation of Industry and Commerce; Jin Liqiang, vice 
chairman of the provincial CPPCC Committee and 
chairman of the provincial committee of the China 
Association for Promoting Democracy; Liao Yanxiong, 
vice chairman of the provincial CPPCC Committee and 
chairman of the provincial committee of the Jiusan 
Society; Fan Haisan, chairman of the provincial com- 
mittee of the China Association for Promoting Democ- 
racy; Huang Liqi, chairman of the provincial committee 
of the Chinese Peasants and Workers’ Democratic Party: 
and Li Zhicheng, chairman of the provincial Federation 
of Industry and Commerce. 


Mao Zhiyong officiated at the forum. He said that the 
forum’s purpose was to solicit opinions and suggestions 
for implementing the guidelines of the 3d Plenary Ses- 
sion of the | 3th CPC Central Commitice and the Central 
Worl Conference and doing a good job in all endeavors. 
He u ged participants to freely air their views. 
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In their speeches forum participants unanimously agreed 
that the guiding principles adopted by the plenary ses- 
sion for improving the economic environment, rectify- 
ing economic order, and deepening reform in all fields 
are pertinent and practical, and supported by all people. 
The participants wholly endorsed the provincial party 
committee's plans and measures for carrying out tlicse 
guiding principles. 


In a patriotic spirit, and with a profound sense of 
political responsibility, the participants offered many 
valuable suggestions for Jiangxi’s reform and construc- 
tion. [passage omitted] 


In his closing speech Mao Zhiyong said: The forum has 
been successful. On behalf of the provincial party com- 
mittee, we extend deep appreciation and heartfelt 
thanks. [passage omitted] 


He stressed: The provincial party committee and the 
provincial government are confident and determined to 
Carry Out the guidelines of the 3d Plenary Session of the 
| 3th CPC Central Committee. Over the past month or so 
the provincial party committee and government con- 
vened a series of meetings to transmit the guidelines, 
unify understanding, and make specific plans. These 
plans are veing put into action, and initial results have 
been obtained. Facts show that, despite difficulties in 
improving the economic environment and rectifying the 
economic order, as long as we work hard and conscien- 
tiously our efforts will be fruitful. [passage omitted] 


In conclusion Mao Zhiyong called on all democratic 
parties and patriots without party affiliation to work 
together with the CPC and carry forward the glorious 
iradition of sharing weal or woe in jointly striving for the 
implementation of the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee in all fields 
and promoting reform and construction in Jiangxi. 


Among those who spoke at the forum were Huang 
Xiandu, Shen Hanging, Jin Liqiang, Lin Huoku, Wan 
Xuewen, Li Shanyuan, Lei Shimao, Cheng Shengshu, 
Liu Yunlai, Yin Yan, Huang Maoheng, Fan Haishan, 
Wan Xiancai, Huang Ligi, Liao Yanxiong, Li Zhicheng, 
and Zhang Jianqing. 


Jiangxi Governor Inspects Poyang Lake Region 
OW'1311070488 Nanchang JIANGXI RIBAO 
in Chinese 31 Oct 88 pp 1, 3 


[By reporter Ou Yang] 


[Excerpts] After his inspection of the development of 
agricultural production, the repair of irrigation works for 
winter, winter sowing, the prevention of schistosomiasis, 
the management of fishery policies, and public order in 
the Poyang Lake region recently, Governor Wu Guanz- 
heng said: Since the founding of the People’s Republic. 
particularly after the 3d Plenary Session of the | 1th CPC 
Central Committee, the economy of the lake region has 
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experienced great development and the people's stan- 
dard of living has improved. However, many townships 
in the counties are still impoverished and backward, and 
existing problems are quite conspicuous. The geograph- 
ical conditions of the Poyang Lake region are very good. 
It is a region rich in natural resources, and the potential 
for economic development is very great. We must adopt 
effective measures with great resolution. These measures 
can include assisting the old revolutionary base areas, 
helping the lake region eliminate flooding and water- 
borne diseases, using resources scientifically and com- 
prehensively, administering and developing with better 
leadership and planning, and speeding up the transfor- 
mation from backwardness of townships in the counties 
of the lake region so that this can become a prosperous 
and affluent region with diversified operations and 
development based mainly on the commercial produc- 
tion of grain and fish. [passage omitted] 


Governor Wu Guanzheng inspected the Poyang Lake 
region between 14 and 19 October. He visited the 
counties of Nanchang, Jinxian, Yugan, Boyang, Wan- 
nian, Duchang, Xingzi, Yongxiu and Xingjian, and the 
reclaimed farms of Kangshan and Lefeng. Along the way, 
he listened to reports by various counties, inspected 
strategic sections of embankments, called on some peas- 
ant families, visited medical personnel working at the 
frontline of schistosomiasis treatment on a long-term 
basis as well as patients undergoing treatment, and held 
discussions on special topics with rural cadres and peas- 
ants. [passage omitted] 


Liang Buting at Shandong Trade Union Meeting 
SK1111092988 Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 8 Nov 88 


[Excerpts] On the afternoon of 8 November, the prov- 
ince held a meeting in Jinan to relay the guidelines of the 
1ith National Trade Union Congress of China. The 
meeting called on the vast number of workers, staff 
members, and trade union cadres in the province to 
comprehensively deepen reform in the course of imple- 
menting the guidelines of the 3d plenary session of the 
13th party Central Committee and the guidelines of the 
11th National Trade Union Congress of China to create 
a new situation in provincial trade union work. 


Attending the meeting were leading comrades of the 
province and Jinan City, including Liang Buting, Lu 
Maozeng, Jiang Chunyun, Yang Xingfu, Yang Yanyin, 
Cui Weilin, Miao Fenglin, He Guogiang, Zhang Quanj- 
ing, Li Chunting, Wang Jinshan, Li Farong, Li Zhen, Ma 
Shizhong, Zhao Zhihao, Li Zichao, and Zheng Weimin. 
Also attending were cadres of party, government, and 
trade union organizations of all levels in the province, 
totaling |,.900 persons. 


The meeting was presided over by He Guogiang. mem- 
ber of the Standing Committee of the provincial party 
committee and secretary of the Jinan City Party Com- 
mittee. Lu Maozeng, deputy secretary of the provincial 
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party committee, spoke at the meeting. He said: Party 
and government leaders at all levels should take the lead 
in studying the documents of the 11th National Trade 
Union Congress and Comrade Zhao Ziyang's congratu- 
latory speech in particular, deeply understand the expo- 
sition on the relations among the party, the government, 
and the trade union provided by Comrade Zhao Ziyang’s 
congratulatory speech, correctly handle the relations 
among the party, the government, and the trade union, 
make a correct analysis of the major problems existing in 
the current economic and social activities of our country, 
as well as the cause of these problems; actually grasp the 
policies and principles for solving these problems; and 
eventually and successfully implement the guidling prin- 
ciples for improving economic environment, consolidat- 
ing economic order, and comprehensively deepening 
orm. 


Lu Maozeng pointed out: We should actually attach 
importance to and give support to the trade union work, 
and create a good external environment and condition 
for the reform and construction of trade unions so we 
can build trade unions into an independent and demo- 
cratic mass Organization trusted by workers and staff 
members and into a social political group playing an 
important role in state and social activities. [passage 
omitted] 


At the meeting, Yang Xingfu, member of the Standing 
Committee of the provincial party committee and direc- 
tor of the provincial Trade Union Council, briefed 
participants on the grand occasion and principal guide- 
lines of the 11th National Trade Union Congress of 
China and set forth the opinions of the provincial Trade 
Union Council on implementing the guidelines of the 
11th National Trade Union Congress. [passage omitted] 


Zone Investors Receive Preferences 
OW 1211123588 Beijing XINHUA in English 
0702 GMT 12 Nov 88 


[Text] Shanghai, November | 2 (XINHUA)}—Exemption 
from local income tax, preference in acquiring bank 
loans and the construction of bonded wareh~:><es are the 
preferential terms foreign investors © oy im the 
three development zones here. 


The terms are specified in a set of new regulations on 
economic development zones in Shanghai, which were 
adopted at a session of the Standing Committee of the 
Shanghai Municipal People’s Congress that closed here 
Thursday. 


Foreign-funded businesses in the zones—Minhang, Hon- 
gqiao and Caohejing, which are designed primarily for 
overseas investors—will be exempt from local income 
tax until 1995, under the regulations, which will come 
into force January |, 1989. 


Buildings erected or bought by these businesses will be 
exempt from real estate tax for five years. 
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“Those unable to pay the required taxes may enjoy cuts 
in or exemption from consolidated industrial and com- 
mercial taxes ,” the regulations say. 


In addition, foreign-funded enterprises will enjoy prior- 
ity in acquiring bank loans and credits for their short- 
term working capital. Also, bonded warehouses can be 
built in the zones to serve foreign-funded enterprises. 


The zones have attracted 424 million U.S. dollars in 
foreign funds since their founding two years ago, a 
Shanghai municipal official said. 


The 2.13 sq km Minhang zone concentrates on techno- 
logically-advanced and export-led businesses. 


The 0.65 sq km Hongqiao zone mainly offers sites for 
foreign trading activities, and for the construction of 
hotels and apartment buildings. 


The five sq km Caohejing zone is designed chiefly for the 
development of new-technology industries. 


Jiang Zemin Addresses Science Forum 
OW'1111035888 Shanghai City Service 
in Mandarin 1000 GMT 8 Nov 88 


[Excerpts] On the occasion of its 30th founding anniver- 
sary, the fourth congress of the Shanghai municipal 
chapter of the China Association for Science and Tech- 
nology ceremoniously opened at the auditorium of the 
municipal government today. 


Present at the opening ceremony were leading comrades of 
the municipal party committee, the municipal People’s 
Congress Standing Committee, the municipal government, 
and the municipal CPPCC Committee, including Jiang 
Zemin, Yang Di, Wang Daohan, Huang Ju, Wu Bangguo, 
Chen Tiedi, Li Jiagao, Liu Zhenyuan, Mao Jingquan, Xu 
Yifang, Hu Lijiao, and Yang Shifa, as well as Gao Chao, 
member of the Secretariat of the China Association for 
Science and Technology. [passage omitted] 


At the opening ceremony of the congress, Wu Bangguo, 
deputy secretary of the municipal party committee, 
extended congratulations to the congress on behalf of the 
municipal party committee and the municipal govern- 
ment. [passage omitted] 


In his speech at th opening ceremony, Jiang Zemin, 
secretary of the municipal party committee, said: With 
the construction of key industrial projects in Shanghai as 
a turning point, it 1s necessary to further encourage large 
numbers of scientists and technicians working in central 
and local scientific research institutes in Shanghai to be 
geared to the needs of economic construction and to give 
full play to the positive role of favorable scientific and 
technological cenditions in invigorating large and 
medium enterprises. 
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Jiang Zemin then said: A very important task of the 
municipal party committee and the municipal govern- 
ment now is to continuously deepen the reform of 
enterprises and invigorate large and medium enterprises. 
It appears that bringing the role of science and teciimoi- 
ogy into full play is also an important aspect of invigo- 
rating large and medium state enterprises, in addition to 
adopting other supportive measures. 


He pointed out: It is necessary to encourage scientific 
research institutes to associate or integrate themselves 
with production units. From now on, scientists and 
technicians should be organized to take part noi only in 
the introduction, exchange, and absorption of technol- 
ogy and the creation of new types of technology, but also 
in planning the technical transformation of industries 
and doing macroeconomic research in other fields. Thus, 
science and technology will be combined with produc- 
yas and the economy at various levels and in various 
ields. 


Jiang Zemin said: It is gratifying that the municipality's 
14 key projects have drawn a large number of top-notch 
scientific researchers into the drive to invigorate large 
and medium enterprises. Statistics show that 136 
projects to tackle difficult scientific problems were 
recently opened for public bidding, the largest-scale 
bidding ever held in Shanghai's history of science and 
technology. The public bidding attracted nearly 500 
scientific research institutes and institutions of higher 
learning, accounting for 90 percent of the bidders. Such 
bidding has increased large and medium enterprises’ 
reliance on science and technology and has opened up a 
way for scientists and technicians to take part in such 
work. The 14 key industrial projects naturally call for 
members of the municipal chapter of the China Associ- 
ation for Science and Technology to play an active part. 


Leaders Meet Democratic Party Members 
OW 1211031488 Hangzhou ZHEJIANG RIBAO 
in Chinese 31 Oct 88 p 1 


[Excerpts] On 30 October, the Zhejiang Provincial CPC 
Committee held a forum attended by people from vari- 
ous democratic parties and people with no party affilia- 
tion. The committee listened to the attendees’ opinions 
and suggestions on how to carry out the guidelines of the 
3d Plenary Session of the | 3th CPC Central Committee 
on improving the economic environment, rectifying the 
economic order, and deepening reform in a comprehen- 
sive manner. 


Shen Zulun, deputy secretary of the Zhejiang Provincial 
CPC Committee and governor of Zhejiang: Chen Fawen, 
deputy secretary of the Zhejiang Provincial CPC Com- 
mittee; Shang Jingcai, chairman of the Zhejiang Provin- 
cial CPPCC Committee; and Wu Yaomin, head of the 
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United Front Work Department of the Zhejiang Provin- 
cial CPC Committee, attended the forum, which was 
presided over by Xue Ju, secretary of the Zhejiang 
Provincial CPC Committee. [passage omitted] 


All attendees of the forum maintained that the guidci:nes 
of the 3d Plenary Session of the 13th CPC Central 
Committee on improving the economic environment 
and rectifying the economic order accord not only with 
the people’s will, but also with the basic interests of 
various democratic parties and people with no party 
affiliation. [passage omitted] 


Some comrades said: To improve the economic environ- 
ment and rectify economic order, we must first pay 
attention to problems most frequently reported by the 
masses, and solve them in a practical manner. In addi- 
tion, we must see to it that our efforts in solving these 
problems will not turn out to be “much ado about 
nothing.’ As for cases involving “bureaucratic profiteer- 
ing,” we must seriouly investigate and deal with these 
without showing the slightist leniency. We must, through 
the investigation of major cases, help vast numbers of 
people strengthen the conviction that the masses are 
certain to score victories. [passage omitted] 


Shen Zulun delivered a speech after the attendees voiced 
their opinions. He said: All of you have voiced good 
opinions and pointed out many important facts in the 
current economic work, thus enabling us to deepen our 
understanding of some issues. The key to improving the 
economic environment and rectifying economic order 
lies in restricting demand and effectively increasing 
supply. Although we have taken resolute measures to 
restrict investments in fixed assests, we must also take 
effective measures to control consumption need. Mean- 
while, we must make strenuous efforts to increase sup- 
ply. We should try in every possible way to increase grain 
production and expand growing acreage of winter crops, 
for this has to do with fodder supply and “vegetable 
baskets.’ When carrying out the guidelines of the CPC 
Central Committee, we must set a good example for 
others. We must iron out our projects by strictly follow- 
ing State Council provisions. Projects that should be 
abolished must be abolished; those that should be scaled 
down must be scaled down; and those that should be 
consolidated must be consolidated. In addition, cases 
involving “bureaucratic profiteering’ must be severely 
dealt with, and units of higher authority must see to it 
that these cases are properly handled by units of lower 
authority. Because our economic work involves many 
complicated elements, we must be sober-minded during 
work, take reality into account, and know what to do and 
what not to do to ensure that enterprises can engage in 
normal production and operations. We must also 
improve education and boost our confidence. 


Xue Ju made a speech at the end of the meeting. He said: 
All of you have wholeheartedly and sincerely tried to 
help us improve our work, and your opinions and 
Suggestions are of great help to us. Democratic parties, 
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nonpartisans, and the Communist Party have the histor- 
ical tradition of sharing comforts and hardships and 
going through adverse situations together. I hope that all 
of you will carry on this tradition and enthusiastically 
participate in the efforts to improve the economic envi- 
ronment and rectify economic order. He asked all 
attendees to continue to voice valuable suggestions and 
criticisms, actively participate in and discuss govern- 
ment and political affairs, and supervise work in all 
fields in a democratic manner. As long as we achieve 
unity in thought, boost our confidence, unite as one, and 
Carry Out our tasks in a serious manner, we will be able to 
carry out the guidelines of the 3d Plenary Session of the 
13th CPC Central Committee. 


Zhejiang’s Shen Zulun Addresses Work Meeting 
OW 1411125088 Hangzhou ZHEJIANG RIBAO 
in Chinese 2 Nov 88 p 1 


[Excerpt] The provincial government held a meeting in 
Xiaoshan from 29 October to 1 November and drew up 
plans for expanding the scope of the shareholding exper- 
iment in enterprises and gradually implementing this 
system, which will be based primarily on the public 
ownership system. 


At this provincial discussion meeting on the sharehold- 
ing experiment in enterprises, Hangzhou, Wenzhou, 
“Quhua,” “Lanhua,” and other units introduced their 
experiences in carrying out the experiments, and studied 
related policies. Provincial Governor Shen Zulun and 
Vice Governor Chai Songyue attended and addressed 
the meeting. 


Shen Zulun said: After careful study, the provincial party 
committee and the provincial government have decided 
to gradually implement the shareholding system by 
expanding the scope of experimentation in this system in 
enterprises. This is of great importance to implementing 
the guidelines of the 3d Plenary Session of the | 3th CPC 
Central Comittee, to strengthening reforms, as well a 
reforms of the microscopic and macroscopic economy. 
This system has prominent significance because: |) It 
clearly defines the property rights of enterprises; changes 
the relationship between property rights of state-owned 
enterprises and some collectively run enterprises, and 
changes the present situation where “an enterprise is 
owned by all people, but does not belong to anyone”, 
arouses the enthusiasm of producers and managers: 
increases the unifying force of enterprises; and helps 
enterprises develop a mechanism for forging ahead and 
imposing checks and restraints to overcome the present 
shortsighted behaviors of some enterprises. 2) It helps 
control and guide the consumption funds and turn some 
workers and consumers into investors. This will control 
the expansion of consumption funds from a macroeco- 
nomic angle and place the obligation of national con- 
struction on workers. 3) It breaks the barriers between 
departments, regions, and ownership systems, expedites 
reasonable transfer of assets and optimum organization 
of labor; facilitates readjustment of product mix and 
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production structure; and promotes the development of 
enterprise management at an appropriate scale. I believe 
that as this reform is carried out in practice, its signifi- 
cance will be demonstrated more clearly. 


Shen Zulun said emphatically: Implementing the share- 
holding system in enterprises is a reform at a lower level 
and involves more complicated work. Some enterprises 
still do not have the necessary conditions. We should 
follow the principle of actively applying this system in 
practice and gradually popularizing it. At present in 
Zhejiang Province as a whole, this system is still in the 
experimental stage. We should avoid doing thi.:gs in a 
rush, but should put everything to the test. In different 
regions and different types of enterprises, the experi- 
ments may have different requirements. Places that have 
not carried out experiments should get started. Those 
that have already conducted experiments should expand 
the scope of experiments while others should implement 
the system in more enterprises according to local situa- 
tio. However, all this should be done in a well-guided 
manner, and we must pay attention to studying ways to 
guide and propel the healthy development of this reform. 
Shen Zulun also stressed: We are gradually implement- 
ing a shareholding system based mainly on the public 
ownership system. We do not encourage privatization. 
On the whole, we are reinforcing the socialist system of 
public ownership. In the course of the experiment, we 
should guard against the trends of turning public prop- 
erty into private property, of dividing up public property 
among individuals without compensation, or of impair- 
ing state interests solely for the purpose of paying 
bonuses to workers. In practice, this system should be 
tied up with other reform measures like the contract 
system, the “work efficiency \inkage system,” and others. 
In handling matters of common interest to the state and 
the enterprise, the principle of not impairing and not 
yielding to each other’s interests should be upheld. 
[passage omitted] 


Southwest Region 


Yunnan Meeting Held To Coordinate Relief P!ans 
HK 1011130888 Kunming Yunnan Provincial 
Service in Mandarin 1100 GMT 10 Nov 88 


[Text] On the evening of 8 November in Lancang 
Lahuzu Autonomous County, Governor He Zhiqiang 
summoned the responsible comrades involved in the 
action against earthquakes and in relief work to an 
emergency meeting to make preparations for further 
action. 


On 8 November, Governor He Zhiqiang and responsible 
comrades from the office of the provincial government, 
the provincial government Civil Affairs Office, the Pub- 
lic Security Office, and the Border Armed Police Force 
rushed to (Datangzi Zhai) and (Zhanmapo Zhai) in 
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Lancang County's (Zhuhang) township, which were seri- 
ously affected by the earthquakes. There they evaluated 
the situation and extended consolation to the people and 
those involved in relief work. 


After returning to the county seat, Governor He and his 
entourage immediately called a meeting to make prepa- 
rations for further relief action. 


|. A command team will be formed in (Zhanmapo), 
which was seriously affected by the earthquakes, to 
coordinate relief work in this part of the province and in 
adjacent areas. 


2. A make-shift hospital will be built in (Zhangmapo) to 
treat the injured and to be responsible for medical care in 
adjacent areas. 


3. From 9 November on, tents, cotton blankets, food, 
and medical supplies will be air-dropped to seriously 
affected areas. 


4. The provincial government will set aside | million 
yuan as emergency relief funds for Lancang County. 


5. The communications departments will see to it that 
the traffic along the major roads is unimpeded. 


6. The posts and telecommunications department is 
responsible for ensuring that the lines of communica- 
tions are unimpeded. 


7. Supplies of relief goods and materials to affected areas 
will be immediately organized. 


8. Efforts will be made to uphold social order, and 
warehouses and oil depots will be properly protected. 


9. The Relief Work Command Post in Lancang County 
will be consolidated, so that each unit will take on 
specific tasks. 


10. Central consolation teams will be properly received. 


PLA Aircraft Joins Relief Effort 
HK1111105888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1346 GMT 10 Nov 88 


[Report by reporters Na Jiahua (4780 1367 7520) and 
correspondent Wang Zhao (3769 2507): “The Chinese 
Military Calls Out Aircraft To Join in Earthquake Relief 
Work in Yunnan’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Kunming, 10 Nov (ZHONGGUO XINWEN 
SHE)—After the earthquake, measuring 7.6 on the Rich- 
ier scale, struck Yunnan’s Lancang Lahu Autonomous 
County, the military called out more than 4,000 officers 
and men, 1|0 transport planes and helicopters, and more 
than 300 cars to take part in rescue work. 
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Situated in an outlying area, Lancang County has a 
varied topography and the earthquake has seriously 
damaged highways. The troops have played an impor- 
tant role in carrying out earthquake relief work and 
rescuing the injured. 


On the night the earthquake occurred, the troops threw 
themselves into rescue work. According to incomplete 
Statistics, by 1700 yesterday, the officers and men taking 
part in relief work had rescued 1,671 injured people 
from the ruins and found 614 corpses and over 80,000 
damaged or destroyed articles. 


The rescue work is still going on to date. Lieutenant 
General Tau Baijun, Chief of Staff of the Chengdu 
Military Region, has gone to the disaster-stricken area to 
direct the troops to carry out relief work. 


More than 3,166,000 people in the surrounding areas of 
Yunnan’s Lancang County have been affected by the 
strong earthquake. Over |.3 million of them are people 
from various minority nationalities, accounting for 41 
percent of the total number of people affected by the 
natural disaster. The Yunnan Insurance Company has 
raised 10 million yuan in reserved compensation funds 
and made an advance payment of 3.5 million yuan to the 
insurance departments ii: Simao and Lancang prefectures. 


Governor on Casualties, Losses 
OW 1311164888 Beijing XINHUA in English 
1439 GMT 13 Nov 88 


[Text] Kumming, November | 3 (XINHUA)—The earth- 
qaukes that struck southwest China’s Yunnan Province 
last Sunday have killed 722 people and left 2,764 people 
injured, Governor He Zhiqiang said here today. 


Initial results showed that the quakes caused a total loss 
of over one billion yuan and affected the normal life of 
2.5 million local residents, he added . 


Reporting to the central delegation led by State Council- 
lor Song Jian and Deputy Secretary-General of the State 
Council Li Changan, the governor said, two earthquakes 
hit the southwestern part of Yunnan Province at 9:03 
and 9:15 p.m. on the evening of November 6, with the 
epicentre at Lancang City and the area bordering Cang- 
yuan and Gongma Counties respectively. 


The two earthquakes are registered at 7.6 and 7.2 degrees 
on Richter scale. 


According to reports reaching here, altogether the quakes 
have destroyed over 300,000 houses, overhauled 
720,000-mu farmland (48,000 hectares) and affected 2.5 
million people, Governor He said, adding that 350,000 
mu (23,300 hectares) of crops have been damaged, 
causing a loss of 150 million kgs of grain. 
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Meanwhile, he said, more than 1,300 schools and 98 rural 
clinics were destroyed in the earthquakes, “and 17 reser- 
voirs were damaged and the traffic and telecommunication 
lines were obstructed or temporarily interrupted.” 


Massive rescue Operations have been mounted to aid 
victims of the quake and the injuries are being taken 
good care of, the governor said. Thousands of soldiers 
and |! medical teams totalling about 900 medical work- 
er: rushed to the quake-stricken area. 


By now five of the seven blocked highways have 
reopened to traffic after intensive repair and clearance. 
And most of the highways and telecommunication lines 
in the epicentre of Langcang County now returned to 
use, he said. 


By November ||, large quantities of material supply 
including trousers, quilts, steel, food, medicine and tents 
have reached by highways and air. More materials are 
expected to be delivered to the hit-area as soon as 
possible, the governor said. 


Efforts are also being made to build and repair houses to 
shelter the quake-affected residents, he said, adding that 
the provincial government 1s making a point of revamp- 
ing schools for kids. 


The quake-stricken residents are expected to have shelter 
houses within a month, according to the governor. And 
most of them will move to new houses within six 
months, the governor pledged. 


A total of over 1,300 after-quakes ranking at 5 or 6 
degrees on Richter scale have taken place in scuthwest- 
ern Yunnan by now and more are expected to follow, 
sources said. However, the provincial seismological 
bureau said yesterday that there was little possibiity of an 
after-quake up to 7 degrees. 


Life Returning to Normal 
OW' 1311164688 Beijing XINHUA in English 
1517 GMT 13 Nov 88 


[Text] Kunming, November | 3 (XINHUA)}—AImost all 
people living in Lancang areas which were stricken by a 
massive earthquake last Sunday have been properly 
resettled, He Zhigiang, governor of Yunnan Province, 
told XINHUA today. 


Soon after the earthquake. the province sent more than 
20,000 army soldiers and 23 medical teams to Lancang, 
a county seat near Sino-Burmanese border, which was 
hit by an earthquake registering 7.6 on the Richter scale 
last Sunday, leaving at least 719 dead and more than 
4,000 seriously injured. 
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Helicopters have airdropped 615 tents, 12,000 sets of 
cooking utensils, 12,000 cc of blood plasma and some 
Other materials to the quake-stricken areas, said the 
governor who remained at Lancang for six days and 
nights to direct the rescue work. 


So far, people who lost homes in the quake have moved 
to temporary shelters and were provided with adequate 
food and clothes. 


Pupils at the 1,300 destroyed schcols resumed classes at 
newly-built quake-proof shelters. All schools are 
expected to open classes by next Tuesday. 


People who are seriously injured are being treated in five 
temporary hospitals. Epidemic prevention stations at 
provincial, prefectural and county levels have sent large 
groups of medical workers to the disaster area to monitor 
the environment. 


Efforts are being made to ensure that the farmers’ annual 
income and grain supply in the 19 most severely affected 
counties will remain as same as last year, the governor 
said. 


Referring to social order in the quake-stricken areas, the 
governor said, neither theft nor robbery have been 
found. 


The central delegation which flew from Being to Lan- 
cang last Wednesday left Kunming, capital of the earth- 
quake-stricken Yunnan Province this afternoon. 


Prior to his departure, Song Jian, state councilor and 
head of the delegation, spoke highly of the heroic spirit 
of the local people, the army and the majority of the loca! 
cadres. 


Song urged the people in the affected regions to rely on 
their own efforts to build a new homeland as soon as 
possible. 


Northeast Region 


Liaoning’s Quan Shuren Discusses Central Spirit 
SK 1011033388 Shenyang LIAONING RIBAO in 
Chinese 

20 Oct 88 pp 1, 4 


[Text] The 6th provincial party committee held its 7th 
(enlarged) plenary session from 10 to 15 October to 
deeply study and implement the spirit of the 3d Plenary 
Session of the | 3th CPC Central Committee; to unify the 
thinking of major party members and cadres, and to 
discuss and approve the provii._e’s concrete measures 
for improving the economic environment, rectifying 
economic order, and deepening the reform drive in an 
overall way. 
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During the session, Quan Shuren, secretary of the pro- 
vincial party committee, delivered a report in which he 
emphatically cited the following four tasks: 


5. Afags Bostsies Masaanes Yo tmpsase che Beansmie 
Environment and Rectify the Economic Order 


A. Efforts should be made to resolutely control price 
hikes to ensure that the scale of price increases in 1989 
will be lower than this year’s price hikes. First, we should 
stabilize the price of commodities directly needed by the 
people for their livelihood. Efforts should be made to 
impose realistic controls on the prices of commodities in 
15 categories, including food grains, edible oil, soap, 
matches, and nonstaple foodstuffs, which are directly 
needed by the people for their livelihood. We should also 
strictly enforce the state price standard and allow no one 
to raise prices arbitrarily. 


B. Efforts should be made to control the increase of 
consumer funds and to resolutely curtail the social 
institutional purchase power. From now until the 1989 
Spring Festival, we will stop approving all applications 
submitted by social institutions to buy commodities 
under special control and will also strictly control other 
commodities not under special control. 


C. Efforts should be made to earnestly screen party and 
government organs which have joined in the business or 
opened an enterprise and to consolidate administrative 
corporations. Each enterprise run by party and govern- 
ment organs which has not been screened or not been 
thoroughly screened should be examined. Those which 
deserve to be separated from party and government 
organs should be divorced from the relationship with 
these organs, those which deserve to be transferred 
should be transferred rapidly, and those which deserve to 
be disbanded by revoking their license should be reso- 
lutely disbanded. In-service cadres in party and govern- 
ment organs who have assumed a post or an acting posi 
in the enterprises should resign from their posts imme- 
diately; otherwise, they should resign from their posts in 
the party and government organs. 


D. Efforts should be made to curtail the scale of capital 
construction projects and to screen projects under con- 
struction. The province's work emphasis of screening 
projects under construction and curtailing the scale of 
capital construction projects is to curtail nonproductive 
projects and particularly the proyects of constructing offi- 
cial buildings or hostels. Proyects which are under con- 
struction for this purpose in violation of the regulation and 
which deserve to be stopped should be suspended. Those 
which have been completely built should be confiscated by 
the government or be changed to other usage in line with 
the situation. No one is allowed to construct official 
buildings and hostels in the coming 3 years. 
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E. Efforts should be made to control the issuance of 
currency and the credits and loans in order to stablize 
financial affairs. By following the principle of supporting 
the work emphasis, banks should do a good job in 
making arrangements in order of importance and 
urgency. Efforts should be made to strictly control the 
general scale of currency issuance, credits, and loans, to 
resolutely bring unreasonable loan releases under con- 
trol, to vigorously enhance cash management, and to 
adopt multiple forms to stablize the people's deposits 
and to accelerate currency withdrawals. 


2. Uphold the of Conducting Reform and 
Opening to the World To Promote the 
Sustained and Stable Growth of the National Economy 


While improving the environment and rectifying order, 
it 1S Imperative to unswervingly uphold the principle of 
conducting reform and opening to the outside world, to 
continuously and vigorously deepen the drive to conduct 
reform among the enterprises, to accelerate the pace of 
building an export-oriented economy on Liaodong pen- 
insula, and to adopt effective measures to ensure the 
stable growth of the national economy 


A. Place Improvement of Economic Results Above 
Everything Else and Maintain Stable and Sound Devel- 
opment of the National Economy. 


The industrial front should adjust the production setup 
and product mix in a resolute and planned manner to 
suit the new situation of improving the environment, 
rectifying order, and reducing the investment in capital 
construction. The basic princinles are to increase the 
production of light industrial and textile products. espe- 
cially undersupplied high-grade and scare products. to 
control the scale of new projects and overlapped con- 
struction and to strive to operate existing enterprise 
equipment at full capacity, increase the variety of prod- 
ucts, and improve their quality, and to properly adjust 
the direction of the production of heavy industry to serve 
the state key construction proyects, equip light industry. 
and expand expoots. We should make it an important 
part of economic work to improve enterprises manage- 
ment and rely on scienc’ and technology. We should 
carry out the campaign to increase production, practice 
economy, increase revenues, and reduce expenditures in 
an in-depth and persistent manner. We should now start 
preparing for next year's production in various fields 


Agriculture's position as a foundation should be further 
affirmed. Since the 3d plenary session of the | 1th party 
Central Committee, we have given prominence to the 
idea of “taking agriculture through a series of reforms. 
Over the past 2 years, however, a trend of stagnation and 
fluctuation has begun to emerge in agriculture due to the 
effect of numerous elements. Practice shows that agri- 
culture 1s a major issue that involves the entire economy. 
We should conscient:ously put agriculture in a correct 
relationship with other sectors of the economy. always 
put it in first place, and strive to increase its strength. We 
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should increase the input into agriculture through vari- 
ous channels, conscientiously build the base areas of our 
province well for the production of marketable grain and 
meat, eggs, and vegetables, and pay attention to grain 
and the “vegetable basket." We should strive to increase 
the production of agricultural capital goods and ensure 
their supply. We should continue to promote rural 
reform. At present we should make a success of the 
agricultural production of this winter and next spring: 
pay attention to the autumn harvest, winter sowing, and 
farmland capital construction; and provide favorable 
conditions for a good harvest next year. 


B. We should deepen enterprise reform, with the focus 
on invigorating large and medium-sized enterprises. The 
basic ideas for the next step in our province's endeavor 
to deepen enterprise reform are to further improve and 
upgrade the contract and the leading systems, with the 
focus on reforming the mechanisms of enterprises, to 
expand the experiment with the stockholding system, 
with public ownership in the dominant position, and to 
actively develop enterprise groups and further facilitate 
the separation of government functions from enterprise 
management so that enterprises will be provided with 
the — om necessary to diversify their management 
methods. 


C. We shculd continue to quicken our pace in opening to 
the outside world. 


We should pay close attention to this work continuously 
and successfully in line with already-defined plans and 
targets. We should continue to exert great efforts to 
develop Chinese-foreign joint ventures and cooperative 
enterprises and enterprises run exclusively with foreign 
investment. With regard to such enterprises for which 
construction has already begun, we should strengthen 
Organization and coordination to make them begin oper- 
ation as soon as possible. With regard to those that have 
already been put into operation, we should help them to 
solve practical problems so that they can achieve the 
intended results at an early date. From now on, we 
shouid emphasize the cooperation of existing old enter- 
prises with foreign firms in developing Chinese-foreign 
joint ventures and cooperative enterprises, expedite the 
transformation of old enterprises, reduce as many new 
projects as possible, and prevent duplicate importing 
and construction. We should earnestly grant enterprises 
autonomy in doing business with foreign countnes. We 
should conscientiously study and improve the manage- 
ment system related to foreign trade work. 


3. Conduct Education on the Current Situation With 
the Environment and Rectifying Order as the 

Central Content, and Unify the Thinking oi Cadres and 

Ordinary People 


Judging from their initial reaction to the third plenary 
session, the masses of cadres and ordinary people are 
supporting the series of measures adopted by the party 
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Central Committee, holding that the party Central Com- 
mittee has accurately grasped the key issues about which 
the masses are universally concerned, and that the mea- 
sures conform to the desires of the party and the people 
They have thus universally enhanced their confidence. 
However, there is also another reaction. Some people 
worry that the tasks and measures set forth by the party 
Central Committee cannot be implemented and thus 
adopt a wait-and-see attitude. This shows that a great 
amount of work is required if we are to implement the 
guidelines of the third plenary session. We should first 
Start with education on the current situation. In line with 
the arrangements of the party Central Committee, we 
should begin now to conduct education on the current 
situation among the people throughout the province in 
an organized and well-guided manner, with improving 
the environment, rectifying order, and deepening reform 
as its central content, regard it as a new starting point to 
improve and strengthen ideological and political work. 
place it in an important position, and make it successful. 


Through education, we should enable the people 
throughout the province to understand and support 
reform even more, increase confidence and the ability to 
carry out reform, and further foster a unified wil of 
“accomplishing the four modernizations and rejuvena- 
tion China.” Specific contents are: i) to explain ade- 
quately the tremendous achievements in reform scored 
by the entire country and province so that the masses can 
see the light, clarify the onentation, and establish firm 
confidence in reform, 2) to thoroughly explain our 
difficulties and problems and the reason for them so that 
the masses can understand the overall situation more 
comprehensively and thoroughly. become more capable 
of enduring the strains of reform, raise the awareness in 
participating in the improvement and rectification, and 
contribute efforts to overcoming difficulties. 3) to clearly 
explain the principles, policies, and measures for the 
improvement and rectification and the favorable cond)- 
tions for overcoming difficulties so that everyone ts able 
to plunge. with one heart and one mind. into reform and 
the work to improve the environment and rectify the 
order, and 4) clearly explain the tasks and responsibili- 
ties we shoulder so that enable every comrade 1s able to 
understand what he should advocate and oppose and 
what his responsibility 1s and then take the initiative in 
fulfilling his own tasks and performing his own tasks and 
performing his own responsibility. 


To remake the education successful, we should persis- 
tently proceed from reality and orient the education to 
the actual thinking of cadres and ordinary people. In 
conducting education on the current situation, we should 
pay attention to the following links 


A. We should pay attention to relaying and studying the 
documents of the third plenary session in an orderly 
manner at every level. We should encouuage all party 
members to suggest ways and means to successfully 
implement the guidelines of the third plenary session 
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B. In oe | and studying the documents and by taking 
the spirit of the third plenary session as a guide, we 
should organize cadres and the mass to summarize and 
review the reform conducted over the past 10 years, 
bearing in mind the actual situation. In summarizing the 
reform, we should acknow the achievements over 
the past 10 years, we should an attitude of seeking 
truth from facts toward the current difficulties and 
problems, we should mobilize the masses to work out 
methods and measures for dealing with these difficulties 
and problems, and we should define and implement the 
duty for everyone and every department to improve the 
environment and to rectify the order. 


C. In conducting education on the situation, we should 
closely integrate the education with the implementation 
of the measures of improving the environment and 
rectifying the order. In carrying out a Clear investigation, 
we should openly deal with some serious or typical cases 
of the problems which have drawn strong complaints 
from the masses and of various corrupt phenomena, 
such as raising prices arbitrarily, committing embezzie- 
ment, perpetrating or accepting bribes, indulging in 
illegal purchase and reselling, and infringing on the 
interest of the state and the people, and should open 
these cases to the public in a timely manner. 


D. Attention should be paid to realizing democratization 
in the political life, enhancing the openness in party 
affairs and government work. successfully arranging for 
dialogues between the people and the leading party and 
government personne! at all levels, answering the suspi- 
cious and knotty questions raised by the masses by 
bearing in minds the existing problems, listening to the 
opinions of the people; and justly and forcefully conduct- 
ing the work concerning the masses. 


E. Efforts should be made to bring into full play the role 
of various democratic parties, mass organizations, and 
the departments of propaganda and mass media The 
departments of journalism, publication, and radio and 
television broadcast should correctly and vividly publi- 
cize party and government principles; correctly reflect 
the people's will and demands, and help guide public 
opinion in favor of improving the environment, rectify- 
ing the order, and deepening the reform drive. 


4. Realistically Enhance the 
Into Full Play the Strong Point 


To successfully fulfill the arduous task of improving the 
environment, rectifying the order, and deepening the 
reform drive, it is imperative to bring into full play the 
leading and central role of the party and the role of party 
Organizations in providing guarantees and carrying out 
supervision. 


‘s Leadership, Bring 
Politics 


In enhancing the party's leadership, it 1s important to 
safeguard the unified leadership of the CPC Central 
Committee and to unswervingly ensure the implementa- 
tion of line, principles, and policies formulated by the 
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central authorities. We must conscientiously safeguard 
the authority of the CPC Central Committee and the 
State Council and correctly deal with the relationship 
between individual and party interest. Individual inter- 
ests should be subordinate to party interest, and the 
party interest should be subordinate to the CPC Central 
Committee. This constitutes an important political prin- 
ciple which we must uphold at all times. In improving 
the environment and rectifying the order, we should be 
ideologically prepared and should make personal sacri- 
fices and adhere to the interest of the party, as individual 
interests are subordinate to the interests of the party. 


To strengthen party leadership, we should bring into full 
play the role of grass-roots party organizations and the 
exemplary and leading role of party members. In improv- 
ing the environment, rectifying the order and deepening 
ahem, party organizations at various levels should 
become mobilized and explicitly state party members 
should keep their leading and exemplary role in their own 
units. They should work out specific stipulations on what 
they should adhere to, what they should oppose, what goals 
they should achieve, examine how the stipulations are 
followed on a regular basis, and offer praise and criticism. 
This winter and next spring, party organizations at various 
levels, in urban and rural areas, should devote some time 
to extensive rotational training of party members on the 
issues of improving the environment, rectifying the order. 
and deepening reform so as to unify the thinking of party 
members and cadres, keep it in line with the guidelines of 
the third plenary session and raise their awareness in 
implementing the line, principles, and policies of the party 
central committee. 


To strengthen party leadership, we should persist in 
running the party strictly. We should first conscien- 
tiously resolve the issue of keeping party and govern- 
ment organs clean and honest. In general, our province's 
party and government organs are good. There remain. 
however, problems of dishonesty and corruption. For 
example, a small number of people are involved in 
business and run enterprises, abuse power for selfish 
gains, are extravagant and wasteful, indulge in lavish 
wining and dining, accept gifts, and even commit embez- 
zlement, take bribes, and commit blackmail, we should 
seriously and conscientiously solve this problem in the 
process of improving the economic environment and 
rectifying the economic order. The provincial party 
committee has worked out explicit regulations to keep 
members of provincial-level leading bodies clean and 
honest: They include: taking the lead in carrying forward 
the party's fine traditions, and not only refraining from 
seeking scifish gains for themselves. but also refraining 
from abusing their power to seek gains for others. 
refraining from eneaging in business. running enter- 
prises, and assuming concurrent posts al enterprises or 
companies, refraining from attending parties, accepting 
gifts, engaging in extravagance and waste or throwing 
parties and giving gifts in violation of regulations. taking 
ordinary cars and fewer people along when going to 
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lower levels to inspect work and paying for their meals 
and other expenses strictly according to standards, 
strictly requesting and teaching their relatives, children, 
and personnel working at their side not to seek selfish 
gains by flaunting the rank of leading persons and not to 
encroach upon the interests of the masses; seriously and 
conscientiously investigating and handling the various 
unhealthy trends and major cases emerging on the fronts 
and departments they are in charge of, and accepting the 
supervision of the masses, giving heed to their opinions, 
regarding the issue of remaining clean and honest in 
performing official duties as an important content of 
democratic meetings, and conducting inspections on a 
regular basis. I will announce that we hope that party 
Organizations at various levels, all party members, cad- 
res, and ordinary people throughout the province will 
exercise Supervision over the provincial party committee 
and the organs directly under the province, and report 
and expose problems of dishonesty. They may report to 
the provincial party committee, government and Disci- 
pline Inspection Commission, and may also directly 
report to the party Central Committee and the State 
Council. The provincial procuratorate and supervision 
department have established report cadres. Please make 
reports any time. 


To enhance party leadership, it is imperative to strictly 
enforce party discipline. This is an important guarantee 
for us to bring the political strong point into play and to 
enhance party leadership. At present, quite a large num- 
ber of party members and cadres, including some leading 
cadres, have been weak in discipline, not effectively 
enforcing orders and prohibitions, and even adopting the 
erroneous attitude of “working out countermeasures to 
undermine the policies of higher authorities.” Therefore, 
efforts should be made to conduct disciplinary education 
generally with the implementation of the spirit of the 3d 
Plenary Session of the | 3th CPC Central Committee as a 
major part among all party members to enable them to 
foster a good attitude on discipline and to resolutely 
combat anarchist acts. We should persuade unqualified 
party members who have not fulfilled their obligations, 
not played their role in work, not enforced party disci- 
pline, and not repented despite repeated education to 
quit the party. Corrupt elements who have been unable 
to withstand the tests of carrying out administrative 
affairs, conducting reform, and opening up to the outside 
world should be dismissed from the party. 


To enhance party leadership, it 1s imperative to realisti- 
cally enhance or improve ideological and political work. 
To improve the environment and rectify order, we must 
make use of lively and powerful ideological and political 
work to mobilize or unite with the people to heighten 
their spirit, to take the whole situation into account, and 
to overcome difficulties in achieving victory in the 
deepening of the drive for reform and construction in an 
overall way. By proceeding from implementing the spirit 
of the 3d plenary session, party committees at all levels 
should overcome the trend of paying no attention to 
ideological and political work. Efforts should be made to 


REGIONAL AFFAIRS 


uphold the principle of building the four cardinal prin- 
ciples and the two civilizations simultaneously and to 
regularize education on the party's basic line. Party 
committees at provincial, city, county, and grass-roots 
levels and every enterprise should put ideological and 
political work on their daily schedule and establish 
systems for the work. We should also pay great attention 
to and earnestly do a good job in consolidating social 
peace to create a favorable social climate for improving 
the economic environment and rectifying the economic 
order. We are convinced that only by following the 
demand of the CPC Central Committee to unify think- 
ing and action, to unite as one, and to make sustained 
efforts will party organizations and the broad masses of 
party members at all levels throughout the province truly 
be able to unite with people throughout the province to 
fulfill the tasks set by the 3d plenary session and to win 
a still greater victory in conducting reform, opening to 
the outside world, and building socialist modernization. 


Northwest Region 


Posters in Xinjiang’s Ili Incite Ethnic Division 
HK 1411034388 Hong Kong MING PAO in Chinese 
14 Nov 88 p 8 


(“Special dispatch” by Kung Yen (1712 3508): “Small- 
Character Posters Appearing in Ili, Xinjiang, Recall Past 
Events, Incite Ethnic Divisions} 


[Text] Since the beginning of the year, in addition to the 
street demonstrations held on 15 June by several hun- 
dred Uygur students of Xinjiang University, activities 
inciting ethnic splits have also occurred in Ili Autono- 
mous Prefecture. 


On 11 September, a small-character poster signed “Liao 
Yuan” appeared on the street of Yining. It began with 
the destruction of ethnic cultures during the “Cultural 
Revolution” and described the event in 1944, during 
which the three prefectures of Ili, Tacheng, and Altay, 
with the support of Soviet troops, founded ethnic troops 
headed by Ahmad Jiang [a he mai ti jiang 7093 0678 
6314 2251 3068], overthrew the KMT [Kuomintang] 
regime, and later accepted peaceful liberation by the 
CPC, as the fruit of ethnic revolution “ingeniously 
seized.” It incited all people to “wake up to reality,” 
“stand up in struggle,” and so on. Moreover, rural 
educated youths in Xinyuan County have written to the 
CPC Central Committee and Xinjiang regional govern- 
ment, falsely alleging that they had founded “ethnic 
troops” and planned to flaunt the banner of the late 
Ahhmad Jiang. 


Situated in China's northwestern border area, Ili Kazak 
Autonomous Prefecture has a border line of over 2,000 
km. There are 15 border counties and cities, 18 army 
reclamation farms, and 35 border defense stations 
throughout the prefecture. Its population of 3.5 millon 
is made up of 40 minority nationalities. Of these, the 
Han nationality accounts for half the population. There 
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are also more than 800,000 people of Kazak nationality, 
500,000 people of Uygur nationality, and 250,000 peo- 
ple of Hui nationality. As a region situated on the 
northwestern border and consisting of many ethnic 
groups, the stability of the autonomous region is a 
sensitive issue. 


After the splitting activities occurred, Janabil, a respon- 
sible person of Xinjiang Autonomous Region, made a 
special trip to Ili. At a meeting attended by all cadres in 
the autonomous prefecture, he delivered a long speech 
about six issues, including Xinjiang’s history, politics, 
and present economic conditions, nationality relations, 
composition of leading bodies at all levels, safeguarding 
of stability and unity, and persistence in reform and 


Opening up. 


Moreover, in light of the tense situation, the autonomous 
prefectural authorities have decided to run four training 
classes for county-level cadres. Meanwhile, they have 
also printed a a book entitled “A Handbook on Educa- 
tion in Nationality Unity” for all cadres to study and 
discuss. 


In fact, before the students of Xinjiang University took 
to the streets on 15 June, the nationality relations in Ili 
autonomous prefecture had been tense. 


Last April, some students of Kazak nationality from six 
colleges, including Ili Teachers College, went on strike to 
protest against the publication of a medium-length 
novel, “White House in the Distance,” by ZHONGGUO 
ZUOJIA [CHINESE WRITERS] literary bimonthly in 
October last year. In their view, in describing a fickle and 
lascivious Kazak woman named Saliha [sa li ha 5646 
7787 0761], who lived toward the end of the last century 
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and the beginning of this century, the novel distorted the 
habits and customs of that nationality and, therefore, 
was suspected of wounding the pride of an ethnic minor- 
ity. With the mediation of the relevant departments in 
the autonomous prefecture, the students resumed studies 
that afternoon. The relevant authorities in Beijing held 
that, except for the error in describing the habits and 
customs of Kazak women, the novel does not have other 
errors. When going to Ili, Tang Dacheng, a responsible 
person of the All-China Federation of Writers, said that 
some talented middle-aged and young writers “turned 
pale” at the mention of the ethnic minority theme and 
that, if this state of affairs should continue, these kinds of 
novels would be weakened. 


A responsible person of the relevant department in the 
autonomous prefecture held, however, that Ili had been 
designated as an area to be developed first in Xinjiang. 
Moreover, the economy has developed considerably in 
recent years. Its total industrial and agricultural output 
value (not including that from the two major depart- 
ments of production and construction corps and oil) will 
reach 2.3 billion yuan this year, about 4 times that of a 
decade ago. This is inseparable from the social stability 
in recent years. 


Moreover, it is said that, following the formulation of the 
ethnic minority autonomy law in Xinjiang, it is stipu- 
lated that that all the “first in command” in legislative, 
government, and autonomous units should be taken over 
by cadres from minority nationalities. However, in an 
effort to make cadres in the “leading bodies” younger in 
average age, some newly appointed middle-aged and 
young cadres of Han nationality sometimes do not pay 
enough attention to respecting the habits of cadres from 
minority nationalities. 
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‘Concern’ Over Mainland-Saudi Ties Expressed 
OW'1211234988 Taipei CNA in English 1538 GMT 
12 Nov &8 


[Text] Taipei, Nov. 12 (CNA)}—The Republic of China 
[ROC] Government Saturday expressed concern over 
reports that the Kingdom of Saudi Arabia and commu- 
nist China have agreed to open trade offices in each 
other's capitals. 


According to foreign wire service reports, Saudi ambas- 
sador to the United States, Prince Bandar bin Sultan, 
and Chinese communist “envoy” in Washington, Han 
Xu, signed the accord in Washington Friday. Saudi 
Arabia is the only Middle East country that maintains 
diplomatic relations with the ROC. 


Asked to comment on the reports, Chen Yu-hu, spokes- 
man for the Ministry of Foreign Affairs, said the ROC 
Government is concerned about the development and 1s 
seeking a clearer picture of the actual situation. 


The ROC Embassy in Riyadh was informed of the 
development early Saturday morning, Chen said. The 
Foreign Ministry has instructed the embassy to check the 
facts in the report with the Saudi Foreign Ministry. 


Since Saudi Foreign Minister Prince Sa‘ud al-Faysal and 
his deputy were out of Riyadh, the verification could not 
be proceeded with explanation at present, Chen said. 
[sentence as received] 


The Foreign Ministry will issue a formal statement on 
the matter once it receives a report from ROC Embassy 
in Riyadh, Chen said. 


Saudi Says Ties Unaffected 
OW'1411000588 Taipei CNA in English 1500 GMT 
13 Nov 8&8 


[Text] Taipei, Nov. 13 (CNA}~—A ranking official of 
Saudi Arabia's Foreign Ministry has assured the Repub- 
lic of China [ROC] that the establishment of a Chinese 
Communist commercial office in Riyadh and a Saudi 
office in Peiping is only to promote trade ties, and that 
ROC-Saudi Arabia friendly and diplomatic ties will not 
be affected, a spokesman for the Ministry of Foreign 
Affairs [MOFA] said Sunday. 


Chen Yu-chu, MOFA’s spokesman, made his comments 
on the Saudi-Communist Chinese agreement to set up 
commercial office in each other's capital. 


MOFA received a report from the ROC Ambassador to 
Saudi Arabia Edward Kuan Sunday stating that he had 
called on a high-ranking official of Saudi Arabia's For- 
eign Ministry and the Saudi official told him that his 
ministry had not yet received a formal report from Saud 
Arabian Embassy in Washington on the exact contents of 
the agreement. 


TAIWAN Ss 


However, the Saud: Arabian official reiterated that the 
establishment of commercial offices in Peiping and 
Riyadh will be limited to promote trade ties between 
Peiping and Riyadh, and will not affect the current 
friendly and diplomatic ties between the Republic of 
China and Saudi Arabia, Chen quoted Kuan’s report as 
saying. 


U.S. Hopes to Sign Bilateral Trade Accord 
OW'1311150788 Taipet International Service 
in English 0200 GMT 13 Nov 88 


[Text] The Economic Ministry said on Friday [11 
November] that the United States hopes to sign a bilat- 
eral agreement with the ROC [Republic of China] to 
control export from Taiwan of high-tech products and 
technological know-how. The agreement will prevent the 
nation from exporting high technology to communist 
countries in Eastern Europe. It 1s understood that the 
United States has raised the possibility of an export 
control agreement due to the ROC’s relaxing restrictions 
on trade with Eastern Europe and increasing indirect 
trade between Taiwan and communist China. 


Premier Yu Receives U.S. Congressional Mission 
OW 1411120388 Taipet CNA in English 1119 GMT 
14 Nov 8&8 


[Text] Taipei, Nov. 14 (CNA}—Premier Yu Kuo-hua 
said Monday that the Republic of China’s [ROC’s] 
efforts to narrow the trade imbalance between the ROC 
and the United States have paid off because the ROC’s 
trade surplus with the U.S. has decreased 40 percent in 
the first ten months this year compared with the same 
period of last year. 


The premier made his remarks while meeting with the 
visiting U.S. Congressional mission led by Dan 
Rostenkowski, chairman of the House Ways and Means 
Committee. 


During the meeting, Yu told the U.S. congressmen about 
the ROCs attitude towads market opening and trade 
balance under the principle of trade liberalization and 
internationalization. He also explained to them about 
the Central Bank of China’s exchange rate policy. 


Commentary on Mainland Charges Against U.S. 
OW 1411061088 Taipet International Service 
in English 0200 GMT 14 Nov 88 


[Station Commentary: Peking Weekly Retracts Charges 
Against U.S] 


[Text] The Chinese communist regime in Peking has 
called off the dog. after the dog started barking in strange 
ways. 


The story goes something like this: Early last week. a 
normally authoritative Peking weekly, the OVERSEAS 
EDITION of “OUTLOOK” magazine, charged that the 
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United States was violating its promise not to interfere 
in the peaceful unification of Mainland China with 
Taiwan. The magazine said the U.S. has been voicing 
“excessive opposition” to increased people-to-people 
contacts across the Taiwan Strait, and that Washington 
has tried to apply pressure on Taipei to cool it on such 
contacts with the mainland. The report specifically said 
that the Americans have warned Taipei not to “open the 
door wide to the mainland,” and not to enter negotia- 
tions with the communist regime in Peking. The article 
was written by Chang Ching-hsv, an associate research 
fellow at the Taiwan Institute of the communist Chinese 
Academy of Social Sciences. The article did not specify 
just who in the U.S. Government has been sending out 


such messages to Taipei. 


After the wild story appeared, a U.S. spokesman in 
Peking said that no one had the slightest idea what the 
article was talking about, or trying to say. In Washington, 
U.S. State Department spokesman issued similar state- 
ments of bewilderment and dismay. 


The OUTLOOK article also charged that Washington 
has been interfering in internal politics on Taiwan, and 
suggested that U.S. President Ronald Reagan issued a 
letter to leaders in Taipe: recommending that President 
Li Teng-hui, who succeeded the late President Chiang 
Ching-kuo in January, also be permitted to succeed 
Chiang as chairman of the majority party. Both Wash- 
ington and Taipei called that charge total nonsense. 


The story then continues with an officially announced 
retraction of the story by high-ranking Chinese commu- 
nist officials on Wednesday. The announcement merely 
contended that Chang was not authorized to write the 
piece and that its publication was an oversight. 


That ends the story of the errant “OUTLOOK” article. 
But the intrigue it has engendered goes on. Observers in 
Washington and Taipei are still trying to piece together 
exactly what it was that motivated at least one faction of 
the Chinese Communist Party to place such a ludicrous 
charge in a highly publicized medium such as 
“OUTLOOK.” Some think that factional politics in 
Peking may have indeed been the culprit, with ultraright 
Maoist leftovers clamoring over continued U.S. arms 
sales to Taipei using “OUTLOOK” as a vehicle for 
expression of their opposition. 


Whatever the case, the veracity of the charges was never 
really taken seriously abroad. It 1s quite common knowl- 
edge that, although Washington does support the ROC 
{Republic of China] on Taiwan with military and moral 
support, it remains true that Washington has promoted 
Chinese unification since the early seventies. Washing- 
ton has also praised Taipei for taking concrete measures 
to lessen tensions in the Taiwan Strait by liberalizing 
people-to-people contacts with the mainland. 


TAIWAN 


With such facts commonly known, it is no wonder 
Peking quickly moved to retract the “OUTLOOK” arti- 
cle. Chalk one up for the Chinese communist conscience. 
It may be a first. 


Trade Disputes Association With Mainland Planned 


Official Denies Body Planned 
OW 1311114988 Taipei CHUNG YANG JIH PAO 
in Chinese 8 Nov 88 p | 


[Text] An economic and trade official yesterday formally 
denied a “XINHUA NEWS AGENCY” report that 
communist China and Taiwan would set up an “‘assoct- 
ation” in Hong Kong to settle bilateral trade disputes. He 
noted that this was a one-sided report on the communist 
China's part. 


The official, who is in charge of the economic and trade 
affairs between the two sides of the Taiwan Strait, 
pointed out that he had seen similar reports a few days 
ago. He noted: Communist China has been trying to 
exploit the “mainland fever” that has been raging in 
Taiwan lately. They try to lead our people into thinking 
that the private sector in Taiwan has outpaced the 
government and that the government ts acting willfully. 


He also pointed out: This could be the result of “nego- 
tiation” in the name of the government that a number of 
people who had hideous intentions conducted with com- 
munist China. 


He stressed that, given the government's current posi- 
tion, it is simply impossible that something like this 
report could ever take place. 


Vice Minister on No Recognition 
OW 1311145588 Taipei CHINA POST in English 
9 Nov 88 p 16 


[Text] Vice Economics Minister Li Mo said yesterday [8 
November] his ministry will not recognize the abitration 
mechanism to be set up in Hong Kong to settle disputes 
between businessmen from Taiwan and Mainland 
China. 


Press reports said traders from the two sides will soon 
form an abitration association in Hong Kong. 


Li said direct trade is not permitted with Mainland 
China so trade disputes should not exist in theory. He 
said the decision of any trade arbitration organization 
set up without ROC [Republic of China] Government 
approval will not be recognized here. 
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Warship Construction Project Slated for 11-Years 
HK 1411104688 Hong Kong AFP in English 
1035 GMT 14 Nov 88 


[Text] Taipei, Nov 14 (AFP)}—Taiwan is to build its first 
warships including eight Perry frigates and 16 Ulsan- 
class frigates in a bid to strengthen its naval defense 
capabilities, Navy Chief of Staff Chuang Ming-yao said 
Monday. 


The state-run China Shipbuilding Corp. (CSBC) will 
oversee the | 1-year construction project with technical 
assistance from Bath Iron Works of the United States, 
Mr. Chuang told legislators. 


The Perry 3,500 displacement-ton frigates, costing some 
134.7 billion Taiwan dollars (4.8 billion U.S.), are meant 
to reinforce the country’s naval fleet, which has an 
average service age of more than 40 years, Mr. Chuang 
said, noting China’s superior numbers of submarines 
and warships. 


The first of the proposed frigates is scheduled to be 
completed in January !993 and the rest by 1999, he said. 


Sixteen 1,900-ton Ulsan frigates, worth some 115.2 
billion Taiwan dollars (4.1 billion U.S. dollars), are to be 
built in the next 11 years with technology from Seoul's 
Hyundai Shipbuilding Corp., Mr. Chuang said. 


Mr. Chuang’s report came three weeks after the Defense 
Ministry announced it was planning to buy six Ulsan 
frigates from South Korea. The project has triggered 
strong criticism from legislators as well as the public in 
view of recent overtures by Seoul to Beijing. 


TAIWAN 


Critics have also argued that the purchase would go 
against Taiwan's policy of building its own warships. 


Defense Minister Cheng Wei-yuan denied that the deal 
had been finalized. 


Costs and the time involved in constructing the frigates 
were factors prompting the ministry to source some of 
the Ulsan frigates from Hyundai instead of CSBC, Mr. 
Cheng said. 


Government Approves Opposition Newspaper 
OW 1311150388 Taipei International Service 
in English 0200 GMT 13 Nov 88 


[Text] Aftr a month’s delay, the Government Informa- 
tion Office, or GIO for short, Friday [11 November] 
approved an opposition lawmaker to start Taiwan's first 
opposition daily newspaper. The newspaper to be spon- 
sored by Legislator Kang Ning-hsiang of the Democratic 
Progressive Party has received much publicity in the 
local news media after his application was shelved due to 
a name dispute. 


The GIO had argued that the name proposed for the 
publication CAPITAL is sensitive. The government 
maintains that its capital is Nanking in Mainland China 
and that Taipei is only a temporary capital pending the 
recovery of Mainland China from the communists. 
Allowing a newspaper to operate in Taipei under the 
name CAPITAL will give the wrong impression that 
Taiwan is an independent country with this city as its 
capital. The GIO did not give its reason for approving 
the application on Friday. 


Meanwhile, reports say that Legislator Kang 1s expecting 
the newspaper to pave the way for his running for Taipei 
mayor. Others say that the daily belongs to the Demo- 
cratic Progressive Party. 
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